MINUTES
STATE TRANSPORTATION PUBLIC HEARING AND BOARD MEETING
9:00 a.m., Friday, April 15, 2016
Arizona Department of Transportation
Administration Building Auditorium
206 S. 17" Avenue
Phoenix, AZ 85007

Pledge
The Pledge of Allegiance was led by Board member Jack Sellers.

Roll call by Board Secretary Mary Beckley

In attendance: Joe La Rue, Deanna Beaver, William Cuthbertson, Jack Sellers, Michael Hammond, Steve
Stratton and Arlando Teller.

Absent: None.

Opening Remarks
Chairman La Rue welcomed everyone in attendance to the public hearing and board meeting. It has been
interesting and informative public hearing process so far.

Call to the Audience for the 2017-2021 ADOT Tentative Five-Year Transportation Facilities Construction
Program:
The following members of the public addressed the Board:

1.

Royce Kardinal, Vice Mayor Wickenburg, re: requests board secure funding for the US 93 Gap Project
investment, and keep all US 93 projects in five year plan; with public private partnership/developer
from Wickenburg is investing 25% of costs; thank you for board’s service.

Gary Knight, Yuma Councilmember and Vice Chair YMPO, re: request Hwy 95 corridor from I-8 to I-10,
need north/south corridor on western side of AZ as an economic driver for area and state, to compete
with business from CA; urge board to get this divided highway project on the five year plan.

Priscilla Cornelio, Pima County Transportation Director, re: capital improvement program — pleased to
see environmental work done on SR 410, Sonoran Corridor, a very important project for region;
supports I-11; Mike Kies and ADOT staff doing a great job; County supports SR 77 Oracle Road project
in 2019, overdue to construct needed sidewalks; also appreciates I-10 SR210 Tl design project in the
program.

John Moffatt, re: Strategic Planning Director, Pima County, re: Sahuarita requests modification to
scope of SR 410 with county support; support letters to ADOT for TIGER grant on SR189 and I-10; Pima
County leading state in aerospace launching business.

Lance Jungmeyer, President Fresh Produce Association, re: (read from letter) ADOT doing positive
things in the state; mobilize necessary resources to complete SR 189 interchange with 1-19 as soon as
possible; represent importers of fresh produce warehouses; SR 189 completion will attract businesses
and will make a strong statement to investors; SR 189 option D support; Mariposa is most modern
port in US; SR 189 will also help with the export of fruit from Washington and California.

David Wessell, FMPO Manager, re: requests support of 4th street overpass at I-40 project in the five
year program; appreciates support of projects in region — Cameron Hwy link to Navajo Nation, and |-
40 preservation and right turn lane project in front of city hall, will ease congestion issues; 4" street
overpass is at capacity, two lane bridge and has no pedestrian or bicycle lanes and is heavily used; city
applied for TIGER grant for the overpass.



Vincent Gallegos, re: Transportation Planner, CYMPO, re: SR 69, working together to work at safety
concerns on one mile corridor coming into the city of Prescott, pursuing additional lanes and
estimated cost $6-10 million; negotiations for design and construction; roadway safety assessment to
see if there is immediate safety measures until then; I-17 area between Black Canyon City and Cordes
Junction is a great concern for MPOs; requests board consider two way reversible lane improvement
in that section of I-17.

Charlene Fitzgerald, Executive Director YMPO, re: funding request for SR 95, an economic driver in
Yuma and keep next steps going, purchase right of way, utility relocation; thank you for Fortuna Wash
bridge, but design concept report done in 2006 and is 95% and ready to continue with this project.
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(Beginning of excerpt.)

CHAIRMAN LA RUE? So let's move on to the
presentation of the fiscal 2017-2021 ADOT Tentative Five-Year
Transportation Facilities Construction Program recommendations.
And we will have a series of overview and items, Items A through
E, led by Michael Kies.

MR. KIES: Great. Thank you, Mr. Chair.

As we do with all of our public hearings, I'd
like to give -- take 15 or 20 minutes to remind the Board of the
elements of the five-year program and provide the public with an
overview of the projects that are proposed. Most of my
presentation's --

CHAIRMAN LA RUE: Is Mary setting a clock on that
15, 20 minutes?

MR. KIES: 1I'll do my best to expedite the
presentation.

CHAIRMAN LA RUE: No, no, no. Take your time. T
just, you know...

MR. ROEHRICH: Mr. Chair, if I could, do not take
your time, Mike. Let's get going.

MR. KIES: The bulk of my presentation will be
about the tentative five-year highway delivery program, which is
the projects proposed in Greater Arizona. I will do a brief
overview of the PAG and MAG program, which is the Pima

Association of Governments in the Tucson area, and the Maricopa
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Association of Governments here in the Phoenix area. Those are
Separate programs that ADOT and those organizations coordinate
on. So I'll just overview those, and then give some information
about our airport program.

So with that said, just a reminder that the
background of the five-year program is -- even though it's
called a five-year program, it's an exercise that we do
annually. We re-assess the projects that are a high priority
for the state over the next five years. This is something that
is done in anticipation of our new fiscal year, which starts
July 1lst. And the most important part of the five-year program
is it must be fiscally constrained. We do not put in more
projects in the program than we have the revenue to cover the
construction costs for.

With that, I'd like to start out with an overview
of the asset conditions. One of the exercises that we do each
year in anticipation of the five-year program is we assess the
condition of our assets that are currently in the ground around
the state of Arizona. The state highway system that we
currently have has been valued this year at $20.2 billion worth
of value. So the amount of preservation that it takes to
maintain that system and keep it in good repair is very
important, and you'll see that it's a very large aspect of the
five-year program. If we were not to do that preservation

activity and allow this system to get into disrepair, we
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estimate that it would take over $200 billion worth of effort to
replace the system that we currently have in place.

With that said, just an overview of some of those
asset conditions. This is a slide that talks about our existing
bridge condition through the calendar year 2014. As you can see
here, the green represents, on the bar graph, the number of
bridges that were in good condition. The vellow is fair
condition, and red is poor condition. We're happy to report
that only 4 percent of our bridges are what we consider in poor
condition. I do want to remind people that a bridge in poor
condition does not mean that it's unsafe. It just is a heads-up
alert to our staff that there are some aspects of that bridge
that need attention and need to be looked at for rehabilitation.

The other highlight of our asset conditions that
I'd like to show is the pavement condition. And again, here,
the green represents the number of miles of our pavement that
are in good condition. Yellow is fair, and red is poor. What
we've also broken out here in this chart, in the top right chart
is our interstate highway condition, and then the bottom right
chart is the non-interstate highway condition. We do hold our
interstate highways to a higher level of quality, and we look to
maintain at least 90 percent of our interstate highways always
in good and fair condition. And as you can see, we are just on
the line of keeping that 90 percent goal that we have with the

interstate highway system.
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With that said, I'd like to highlight, then, the
five-year program, which is sort of the projects that we propose
over the next five years that will help main- -- improve those
asset conditions, plus expand the system and improve the safety
where required.

What I'm showing you here on this slide is the
comparison of the major categories of the five-year program,
with this five-year program, which is 2017 through 2021, versus
the last five-year program, which was last year's exercise. As
you can see, we are proposing to increase the amount of money
that's dedicated towards preservation. 41 percent of this five-
year program 1s dedicated to preservation, in comparison of 29
percent last year. In -- as -- with that increased proporticn,
you can see that the expansion projects that last year were
proposed at 59 percent of the program have now been reduced to a
proportion of 44 percent of the program. So again, a larger
emphasis of preservation over the expansion of the system.

With that said, if we just focus on Greater
Arizona, which is those projects that are outside the MAG and
PAG funding sources, we see that there's even more emphasis on
preservation. In the Greater Arizona area, outside our urban
areas, we're looking -- we're proposing 61 percent of that
program towards preservation, 25 percent towards modernization,
which 1s those projects that improve safety and the existing

system that we have out there, which leaves little of the
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program, 14 percent, towards those expansion projects that a lot
of people have been requesting us that we focus on.

With that said, I'd just like to -- this is how I
like to present the individual five years of the program, with
these five bar charts. Each chart represents the total revenue
that we have available in Greater Arizona in each fiscal year.
You see 2017, '18, '1l9 and so on at the bottom.

The financial group has shown us that we have
between 4 and $500 million of revenue to dedicate to the system
each fiscal year. The green part of this bar represents the
part that is dedicated to preservation. So you see that over
half of the funding that we are proposing in each fiscal year is
dedicated to our preservation program.

One thing that I do want to highlight is the
green bar that I put across this chart. That's that level of
preservation spending, 260 million per year, that we've had as a
gocal over the last five years based on the analysis that was
done in our previous long-range plan. And in 2019 is the first
year that we are able to propose spending that level of main --
preservation funding on our system, and then we see that level
being maintained there out.

Then the red part of this graph is a
modernization program, which is those safety projects that we
see, to enhance the safety of our system. Then we have some

other spending on the development side of our projects, to get
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them designed and ready to go, and the planning. And that
leaves the blue part of the -- these bars, which is the amount
of funding that's remaining for us to put towards our expansion
program, which is those large projects that usually add more
lanes to the system. So with that said, I'd like to highlight
some of those expansion projects that are now proposed in this
five-year program.

In 2017, we are proposing to widen State Route 89
at Deep Well Ranch Road. That's just north of Prescott. This
is a project that widens from two lanes to four lanes between
Prescott and Chino Valley. Another project in 2017 is the
widening of US-60 at Show Low. This is a project that widens --
proposes to widen several miles of US-60 just in the immediate
vicinity of the community of Show Low. And then the last
expansion project in 2017 is State Route 347 where the project
proposes a new overpass over the Union Pacific railroad where
there's an existing (inaudible) crossing at 347. And 19 million
of that 40 million towards expansion is for that project.

As we move on to 2018, the expansion projects
that are proposed in this year is, first, the largest project of
this program, (inaudible) million dollars to widen a section of
Interstate 10 at Picacho. This is the section near State Route
87 where the freeway is only two lanes in each direction, and
this project (inaudible) widen it out to three lanes in each

direction, or six lanes. And then also in this fiscal year, we
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proposed to start the design of one of our expansion projects at
189.

Next, in 2019 is the -- another I-10 project,
which proposes to widen Interstate 10 from two lanes in each
direction to three lanes in each direction in Casa Grande, which
is called I-10 from Earley Road to junction I-8. And then also
in 2019 to start the design of another one of our expansion
proijects on US-93.

Then moving along to year 2020, the expansion
project in this year proposed is to widen a section of US-93
from Carrow to Stephens, and this is a site (inaudible) that is
currently two —-- one lane in each direction, or a two-lane
roadway, to be widened out to a four-lane divided highway in
between Wikieup, Arizona, and the I-40 junction towards Kingman.

And then lastly, in the year 2021, we propose to
do an expansion project on 189, a $64 million project to improve
the interchange at I-19 and 189, and alsc do some improvements
on the rest of the corridor down to the U.S./Mexico border, and
then also another US-93 project at Cane Springs, which takes a
two-lane road and proposes to widen to a four-lane divided
highway between Wikieup and I-40.

With that said, those are the major expansion
projects that are part of the five-year program. And for those
people that don't know where in the state they are located, you

can see the two US-93 projects that I highlighted that would
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widen from two lanes to four lanes north of Wikieup towards
I-40. You can see here on this map the two sections of I-10
between Phoenix and Tucson that are proposed to be widened from
four lanes to six lanes, and then the other projects that we
mentioned.

With that said, I'd just like to highlight really
quickly one of those expansion projects, the State Route 347.
It's in the program for $19 million. However, the entire
project is going to cost about $55 million. However, this
project was put in for a TIGER grant last year, and we were
awarded that TIGER grant, and we'll have the privilege of adding
that funding to this project. That's $15 million. And as part
of that package of that TIGER grant application, the local
community has generously offered to provide $15 million also to
this project. So you can see that $55 million is appearing in
this five-year program as $19 million because of the TIGER grant
and the local contributions that have been provided te this
project.

Also, there's a lot —- been a lot of interest in
the SR-189 project, which is in -- an expansion project in the
year 2021. This is the development plan that we are currently
pursuing to get that project ready for construction in 2021. So
a DCR and an environmental assessment is currently underway, and
in May or June of this year, we'll have some public hearings on

that recommended plan that's going into the environmental
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assessment. Immediately after that, we'll be starting 30
percent design plans for what's called the ultimate plan, or the
buildout plan, so that we have the entire ultimate vision for
189 laid out in design plans.

And then this five-year program proposes starting
final design in 2018 of a construction project, and that
construction project is funded at a level of $64 million in
2021. However, that is not -- the $64 million is not the
funding needed for the ultimate plan. Just one key phase of
that ultimate plan.

Also, to highlight our pavement preservation
program -- as I said, over half of the five-year program each
year is dedicated towards preservation. This map just generally
shows the spread of projects all over the state of both pavement
preservation projects and bridge rehabilitation projects that
are proposed for the -- in this five-year program.

Also, I want to highlight our modernization
program, which is those safety improvement projects that we have
in the five-year program. Typical project types are things like
new passing lanes, intersection improvements, even shoulder
widenings. And again, the math here is just to indicate how
many projects are included in the five-year program and how
they're spread throughout the state of Arizona.

With that, that's the information I have on the

statewide program, which some of the things that we wanted to
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highlight this year, again, this is the first five-year program
where we're able to get our preservation funding to the level of
our goal of $260 million a year in fiscal year '19, '20 and '21.
And also, we had some funding increases with the TIGER grant
that I mentioned and some funding increases with the FAST Act
that have allowed us to bring some of these signature projects
that I mentioned into this five-year program that really focus
on freight movements, such as the I-10 projects and the widening
along -- the two widening projects along US-93.

With that I'm going to move on to the PAG
program, or the Pima Association --

MR. SELLERS: Mr. Chairman.

CHAIRMAN LA RUE: Yes. Board Member Sellers.

MR. SELLERS: Could you remind us what the
ultimate plan would cost for State Route 1897

MR. KIES: The ultimate plan -- so as we go
through the process of development -- developing the project,
we've been refining those cost estimates for the ultimate plan.
At one time it was predicted to cost as much as $200 million,
but now, with some added design, we've recently shown that we
believe that that cost of that ultimate project may only be as
much as $140 million. So the $64 million is approaching half of
that.

MR. STRATTON: Mr. Chair.

CHAIRMAN LA RUE: Board Member Stratton.
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MR. STRATTON: Mike, you've given us a good
overview on the capital and the expansion and the Greater
Arizona (inaudible). Do you have an estimate of how much of the
preservation money is being spent on freeways rather than
(inaudible) rocads in greater Arizona.

MR. KIES: I don't have that at my fingertips,
but I do know we've put a higher emphasis on our interstate
system, and so I would say -- I would gather that a greater -- a
great proportion of it is towards the interstate system.

MR. STRATTON: So more than 50 percent would be
(inaudible) ?

MR. KIES: It may be in that range, but I don't
have that. I could look it up in the program and e-mail that to
you after this meeting.

MR. STRATTON: Okay.

CHAIRMAN LA RUE: You know, Mike, maybe along
with that -- this information might be helpful -- you said that
there was a policy to keep the interstates at 90 percent
condition, Greater Arizona, the rural's less, but is there a
policy for that? And I'm assuming and those two policies get us
to this 260 million. Is that how that was arrived at?

MR. KIES: The 260 million was arrived at as what
is the number that we should be spending on our system each year
so that the overall average condition of the system does not

degrade from where it is now to anything lower. So yes, the

WWW.ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230




w N

10
11
1.2
13
14
15
16
17
18
15
20
21
22
2.5
24

28

14

goal is to hold the interstate system at 90 percent --

CHATRMAN LA RUE: 90.

MR. KIES: -- which we are at. So if we continue
to spend $260 million, we should be holding that at that level
and not degrading from it.

CHAIRMAN LA RUE: And then what is the rest of
Greater Arizona held at then if -- if we're holding this at 90,
and we're shooting for 260, there must be a point there. I
think that's kind of Steve's question, is what is that point.

MR. KIES: Yeah. And --

CHAIRMAN LA RUE: And if you don't have 1it, you
can bring it back next month.

MR. KIES: Yeah. I don't think I do. My
understanding is there is no (inaudible). Dallas?

MR. HAMMIT: Mr. Chairman, Mr. Stratton. I don't
know what it is exactly, but I want to emphasize the interstate
(inaudible) in good condition is -- 78 percent of our
interstates are in good condition. There's less than 10 percent

that are in poor. So that's where the 90 is in --

CHATRMAN LA RUE: (Inaudible.)

MR. HAMMIT: -- good and fair. Only 78 percent
of our interstate -- I believe we're -- I need to get that
number. (Inaudible.)

CHAIRMAN LA RUE: Okay. So bring it back next

month.
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MR. STRATTON: If I could, I'd just like to give
the Board and the staff a little explanaticn of my question. My
question being (inaudible) obviously (inaudible) a certain
amount of money, 50 percent spent in Greater Arizona. And while
I know the freeways are very crucial to our system, we have a
lot of inner roads that lack and don't get the desired
maintenance or needed maintenance because we're putting so much
into the freeways. And so that takes a large amount of the
funds that are dedicated to Greater Arizona. {Inaudible.)

CHAIRMAN LA RUE: OQOkay.

MR. HAMMIT: Mr. Chair, Mr. Stratton, when we
were given those numbers, those include rural interstates. So
I-40, I-10, I-8. There's not -- I guess we need to clarify. We

can get you what's in the metro freeways, but when we were given

those numbers, those are their -- our interstates, which include
rural areas as well. But we can break out the metro area
(inaudible) .

CHAIRMAN LA RUE: Thank you.

MR. ROEHRICH: Mr. Chair, Mr. -- did you want it
broken up that way? I guess (inaudible) answering your
question. Because I think it's important to understand the
interstate system is our key economic driver, but it has to --
to function not only through the state, but connectivity to our
international and national networks and partners as well. So I

don't want to -- I don't want to make it urban interstate wversus
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rural interstate. The interstate system is instrumental as a
complete system. That's why we address it, and as Dallas and
Mike had said, we address it as a complete system.

MR. STRATTON: And I understand that,
Mr. Chairman, and I agree that the interstate is very, very
important and wvital to Arizona and our commerce. However, 1in
the metropolitan areas of Phoenix and Tucson, you have MAG and
PAG and (inaudible) help with additional (inaudible) freeways,
wherein Greater Arizona, we're totally relying on the funds that
are given to Greater Arizona, which we have to take care of the
freeways, plus we have to also take care of the rural roads. So
that's my point being is how is that split, and as driving
around the state, I see a lot of roads that need maintenance,
that need repair, but also the interstates do. So I'm just
curious of the breakout in Greater Arizona. ({Inaudible.)

CHAIRMAN LA RUE: Okay. Maybe we need to just
take that offline, because I'm not sure I totally understand
the --

MR. STRATTON: Yeah.

CHAIRMAN LA RUE: -- data you're seeking, so...

MR. ROEHRICH: And that's exactly what I was
going to say, Mr. La Rue, because my concern is MAG and PAG also
have taxed themselves with additional revenues to put into their
system above what would even have been considered spending

anywhere else. It could only be spent in those areas. So they
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get the regular distribution of funds that are required to them
by -- by law or by formula so there's nothing extra given to
them other than what they've generated themselves.

MR. STRATTON: And I understand that, and I
applaud the people for taxing themselves and doing that. It's
just --

MR. ROEHRICH: Okay.

MR. STRATTON: -- the rural Arizona has a harder
time distributing (inaudible).

MR. HAMMOND: (Inaudible.) Just real quick. My
understanding, though, I mean, the two major items as far as
expansion on Picacho Peak and then the I-8 interchange, that's
rural. That's not PAG or MAG money. None of that was PAG or
MAG money; am I correct?

MR. KIES: ‘Correct. That's in Pinal County, and
that's considered Greater Arizona. So yes, those projects are
coming out of that portion of the Casa Grande and (inaudible)
that's dedicated to Greater Arizona.

CHAIRMAN LA RUE: Well, speaking of PAG and MAG,
why don't you move on to the PAG --

MR. KIES: Is there a gquestion?

CHAIRMAN LA RUE: Oh, did you have a question?

MR. TELLER: Yes.

CHATIRMAN LA RUE: Mr. Teller.

MR. TELLER: Thank you, Chair.
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I appreciate Board Member Stratton's question,
and I concur with his concerns as well. Though we're not in
Navajo County, Apache County and Coconino County (inaudible) in
northeastern Navajo, we also have to -- we have to question the
concerns that are being expressed here. We're not in the
commerce section of Arizona, but we are in Arizona. So we need
to know that we've -- I've been getting asked, you know, how do
we address those concerns up there. So that's something that I
concur with Mr. Stratton.

CHAIRMAN LA RUE: Thank you.

UNIDENTIFIED SPEAKER: (Inaudible.)

CHAIRMAN LA RUE: Yes.

MR. HAMMOND: Just very quickly. I hope my
comments -- I'm very much in support of what's going on,
between, you know, Picacho and I-8. BAnd I don't think we want
to get into a competitive -- I don't think we should be in a
competitive situation when it comes to the interstate system and
making sure that our (inaudible) this state efficiently
(inaudible) in this state efficiently. So I'm not, again, real
sure of the -- maybe we can, again, take this offline and make
it a study session on how we make sure that we're kind of
together on this and not, you know, competing for resources
that...

MR. KIES: Yeah. I echo Floyd's comment. We --

the staff, we look at the interstate system as an entirety. If
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somebody can't get along the Interstate 10 from California,
through Phoenix, through Tucson, all the way to New Mexico, then
that system isn't operating the way that it's -- so it's rural
and urban, in it's a combination.

CHAIRMAN LA RUE: Well, so let me just make this
comment, and then I think we can move on, and then look at maybe
a study session item is -- is I think what you're seeing is the
tension between spending money on expansion and Greater Arizona
versus preservation. And so I've been on the board five years.
I know in the earlier years, even though staff's recommendation
was saying we need this minimal preservation number, we kept
going below -- we kept pushing it down to get more expansion in.

I think we're now seeing that -- some of the
consequences of some of those decisions, and so now we're back
up to the 260, which the recommendation is what we need to hold.
It would be interesting to study saying, well, if we hold it at
260, do we catch up in Greater Arizona and the roads, or do we
need to go above that? TIf so, you know, then -- this board
needs to reconsider that policy and what is a direction in the
next future five-year plans that we're going to do between
expansion and preservation. Is that kind of really the tension
we're hearing here?

MR. KIES: I think -- I think you portrayed it
very well there.

CHAIRMAN LA RUE: Yeah. So -- and I think that's
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really study session material that we could (inaudible).

MR. STRATTON: And I agree, Mr. Chairman. I just
wanted to make one more comment. And I apologize if (inaudible)
competition. I'm -- although I represent a portion of rural
Arizona (inaudible).

CHAIRMAN LA RUE: But by a five-year plan, by its
inherent nature, board members, there is competition between the
projects. So we can say we don't want competition, but to some
extent there is competition to get projects in the plan. We
just have to acknowledge it but follow our policies that we've
set about in the organization to approve these plans.

Any other questions? Ready to move on to PAG.
Good dialogue. Thank you.

MR. KIES: ©So to be brief, I'll very quickly just
highlight the PAG program. Again, this is a separate process
since there are separate funds that are dedicated in the -- in
Pima County towards transportation.

But the overall PAG program, as far as the state
system is concerned, is highlighting a lot of improvements on
interchanges along our interstate system. You can see Ina Road,
Houghten Road, Kino Road on I-10 as some examples, and then a
couple interchanges along I-19. So that's really the focus of
the PAG program. Again, with those additional funds that come
from the half cent sales tax, 88 percent of the program in the

PAG areas on the state system is dedicated towards expansion.
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And then quickly on to the MAG system. A similar
case where there's a half cent sales tax in Maricopa County that
helps with the transportation system. Therefore, over 90
percent of the projects that are dedi- -- that are proposed in
the MAG area are dedicated towards expansion. One of those
signature projects being South Mountain, which is a new freeway
from -- connecting I-10 in the east to I-10 in the west, around
the south side of the Phoenix area.

But there are other projects that MAG is
proposing on the system, such as widening of Interstate 10 from
Loop 202 in Chandler, all the way up around the Broadway Curve,
which are some improvements that I'm sure a lot of people will
understand are needed, and then other -- other parts of the
system like SR-101 loop, a couple general purpose lane widening
projects that are proposed in 2021.

With that said, I'1ll just highlight the airport
program gquickly. So each year there's a State Aviation Fund,
and each year we look at how much we predict will come into the
State Aviation Fund and then make a recommendation to the Board
of how that money should be divided up between some major
programs.

For next fiscal year, fiscal year 'l7, we are
proposing that -- we predict that a little over $29 million will
be available in the State Aviation Fund, and this is how we

recommend that the money be divided.
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First, the $3.8 million, which is the first line
item, is money set aside so that airports can match with state
funds federal grants. The Federal Aviation Administration, or
FAA, provides a lot of funds that are available, but those
alirports need to match them with state funds. So each year we
put aside an amount of funds that can be used for that purpose.

But the bulk of the program is the next two
lines, which are those state and local grants, and then the
Airport Pavement Preservation Program. Again, preserving
airport pavement is just as important as our highway system. So
over $18 million is dedicated to those programs, which is state
money that's provided to local airports to improve their system,
whether it be preservation or expansion projects.

And then there's a loan program which we always
have each year available. And then the lest -- the rest of the
money 1is in-house state planning services where our aeronautics
group does studies and looks at needs around the airport system.
With that, that's the overview of all the elements of the five
year -- tentative five-year program.

I just wanted to go through the next steps over
the next couple months. Again, as I mentioned earlier, there
are three public hearings on this tentative program. This is
the second one here in Phoenix. The last one will occur in May
in the -- in Flagstaff. We'll then combine all the comments

that are received to date. Those comments, if anybody's
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interested, not only provided today in front of the Board, but
on our web page, there are ways to go and send us an e-mail
directly or to log in your comment on our web page that comes to
staff.

We combine all those comments and provide it to
the Board ahead of the May 31st study session, where we'll talk
about potential changes to the tentative program based on those
comments. We then bring it back to you in June as a final
program for your approval. That allows us to get the signature
from the governcr before July 1lst, and then we start our new
fiscal year with our new program.

With that, that's the presentation I had on the
overview of the five-year program.

CHAIRMAN LA RUE: Thank you, Mike.

Any further questions by Board members?

I do neot see any, so I would entertain a motion
to adjourn the public hearing on the 2017 to '21 Tentative
Five-Year Transportation Facilities Construction Program.

MS. BEAVER: So moved.

CHAIRMAN LA RUE: I have a motion by Vice Chair
Beaver.

MR. CUTHBERTSON: Second.

CHAIRMAN LA RUE: Second by Board Member
Cuthbertson.

"

All those in favor, signify I did saying "aye.
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BOARD MEMBERS: Aye.

CHAIRMAN LA RUE: Any opposed?

The "ayes" have it. That is adjourned.

And we will now call to order the board meeting
for April 15th, 2016 for Transportation Board.

And first -- oh, got to call to the audience
again. Mary, any other speaker cards? No speaker cards. This
is an opportunity for citizens to discuss interests that are on
this agenda. If anybody's interested, please come forward.

Seeing none, we'll move on to Item No. 1, the
district engineer's report.

MS. GADSBY: Mr. Chairman, members of the Board,
my name's Julie Gadsby. My title -- official title is the
assistant district engineer for the Central Construction
District. My part-time job is a construction manager for South
Mountain. So I'm just going to give an overview of --

CHAIRMAN LA RUE: You said part-time job was --

MR. ROEHRICH: Part time. I was —--

MS. GADSBY: (Inaudible.)

MR. ROEHRICH: I was (inaudible) same thing.

CHAIRMAN LA RUE: Yeah. It's like, yeah.

MR. ROEHRICH: 1I've known Julie for years. She's
-- she's been a (inaudible) here on major construction projects
throughout the wvalley. I don't think (inaudible) part time.

MS. GADSBY: Okay. My full-time job is
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(inaudible). Part-time job is (inaudible).

CHAIRMAN LA RUE: 1I'd say, Julie, you're going to
-— you know, somebody -- Halikowski or Floyd or somebody sold
you a really, really interesting part-time job.

MR. ROEHRICH: (Inaudible.)

CHAIRMAN LA RUE: (Inaudible.)

MR. ROEHRICH: He said, I'm going to make you my
assistant district engineer. Oh, by the way, you're going to do
South Mountain at the same time. That's the guy who's the
culprit.

CHAIRMAN LA RUE: And it's just a little project
out there.

MS. GADSBY: As you know, the programmed amount
was 1.77 billion, publicly financed. They opted not to go with
private financing. It's a split, 40 percent, 60, between
federal/regional funding. We went with a 30-year
design/build/maintain contract. The (inaudible) 18 months,
(inaudible) wrapped up March 1st and a three-and-a-half year
construction duration.

Here's a summary of the best value selection. We
received proposals November 2nd and took roughly six weeks to
evaluate it. There are 100 members of the ADOT internal staff
that reviewed it for value. So you can see here it was a
combination of both technical and price score. We wrapped up

our technical scores on December 17th, before we opened the
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price proposals, to make sure that it was an even playing field.
And as you can see, the Connect 202 team won on both price and
technical (inaudible).

The reascn there's a star by the Connect 202
team, the benefit of a P3 is after we opened the proposal, we
were able to renegotiate five alternative design concepts from
the other proposals before we executed the contract (inaudible).

Here's the organizational structure. So Connect
202 is a single-purpose vehicle made up of four (inaudible),
four being the lead member of that team. Their lead engineering
firm is Parsons Brinckerhoff. (Inaudible.) Here's 202
maintenance services, which is also a culmination of four
(inaudible) .

The first time (inaudible) for IQF was Robin
Kissner (phonetic), and I'll explain later their role in
construction. And then public relations is (inaudible). ADOT,
Robert Zamore is our project director. You can see the staff
here. I'm the construction manager. Romello Acevedo is our
project manager, and (inaudible) is Amy (inaudible). Steve
(inaudible) will be the design manager, and Alex (inaudible).

What you don't see on here is that I'm supported
by the Central Construction District staff. I have three
(inaudible) that will be managing individual segments that line
up with the Connect 202 team.

So you guys have prokably seen this map before.
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The 22 miles, 13 service interchanges, the system traffic
interchange (inaudible) Papago/I-10. Forty bridges. We're
currently negotiating with the developer on a number of bridges,
so as we finalize the design, that number may go down.

Additional features. These are some of -- the
pedestrian bridge at Elmwcod came during the development
process, and we asked them to bid that for us. We do have a
$600,000 allowance to involve the City of Phoenix public artist
for the artwork on that bridge. The bottom is the shared use
path. That was ocne of the alternative design concepts that was
negotiated in the month of January (inaudible).

We're repurposing a lot of the existing Pecos
Road. We're going to do a mill and overlay from 17th Ave. to
40th Street.

Other developer design features. They did opt to
go with an asphalt concrete main line section with a half inch
of rubber overlay. All of the cross roads will be (inaudible).
They're using multi-bridge girders and precast elements, which
are different than our normal procedures. There's -- they
optimize the ramp configuration at I-10.

And what you didn't see on the map, we're
shifting the TI at 51st Ave. to Estrella Drive. Currently
there's (inaudible) roundabouts there, and we're currently
trying to incorporate some other DBIs and roundabouts other

places, and that would finalize as the July design gets
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finalized in the next 18 months.

So ADOT construction, and this is where it's
different than our normal projects. Normally we do the full
administration (inaudible) and oversight. So we're in more of a
monitoring and auditing role. We review the developers
responsible to keep all the documentation, and we just review
for compliance with the contract. The developer will be
delegated all the materials testing according to our ADOT
sampling guide, and ADOT will do roughly 10 percent to verify
that it meets our standards. And then we have the opportunity,
we're not obligated to helping the developer, on their
inspections just to make sure that it's meeting the contract
requirement.

We will also be conducting our own inspections,
auditing their records, and this is both in construction and
during maintenance to make sure that they're (inaudible)
reguirement.

We'll be having the staff -- the developer's
staff will roughly be 75 to 80 inspectors. I have a staff of 30
that will be ensuring compliance with both ADOT standards and
the contract. And then at the end, we'll certify the drawings
and the as-builts (inaudible).

So currently, as I said, we issued NTPl March
lst. The (inaudible) -- the list up there, and I'm not going to

read them all, that's what all the developer's authorized to do
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right now. In order to get NTP2, which authorizes construction,
we have to receive and approve all these plans. Currently,
we've received the public involvement plan, the quality
management plan, the co-located office plan, the right-of-way of
Tempe plan, the DBE plan and the OJT plan.

We're required to do a ten-day turnaround on
submittals. So all of our comments went back to them today. We
look to co-locate with them the middle of June, just in time to
start construction mid-July.

CHAIRMAN LA RUE: Questions of the Board members?

You know, I -- as I'm trying to do some math in
my head, and I'm not very good at math, I found out this past
weekend when my daughter came with a math question and I had to
Google it ten times to try to find the answer. I never did.

But as I think of -- try and do the math -- so you said there's
a 42-month period, construction development period,
three-and-a-half years, and whatever the dollar figure there --
so you're going to -- we're going to have activity out there
about $40 million a month on average. I mean, that's -- that's
a lot of work going on all at one time. 1It's going to be cool
to have, like, a time lapse camera of some of that.

MS. GADSBY: Uh-huh.

CHAIRMAN LA RUE: And then shorten it up into a
little scene. I mean, that would be like a lot of little ants

down there running around, doing stuff. That -- I mean, just --
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just try to think of that. That's pretty amazing stuff.

MS. GADSBY: And through our G and C, we have
those cameras. They have to be stationed at sites, so we're
getting the most volume with the I-10/Papago. We're working
with the developer to see if they want to take shots of Pecos or
when we get through the (inaudible).

CHAIRMAN LA RUE: Yeah. I mean, put it -- in a
little perspective, the way I would do it is say some of these
freeway things you do in Maricopa County, say a segment of the
303 or whatever, was a 40 or $50 million project. It takes, you
know, eight months or whatever, and they're bringing the work
and all that. Well, think of multiplying that, doing that every
month. They're doing something like that on the South Mountain.
That's -- and you guys -- so for part-time work --

MS. GADSBY: Yeah.

CHAIRMAN LA RUE: -- that's pretty awesome.

MS. GADSBY: (Inaudible.)

MR. ROEHRICH: I think it's fair to say that the
monthly payout on this one project will probably be bigger than
the rest of the state (inaudible) on that month to month.

CHAIRMAN LA RUE: Yeah. I saw some twitching by
a finance offer on that cash flow statement and that look ahead.

MR. TELLER: Question.

CHAIRMAN LA RUE: Question, yes. Board Member

Teller.
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MR. TELLER: Thank you for that presentation.

How's the public outreach of the tribal
communities who are in this project?

MS. GADSBY: ©So currently ADOT has been doing all
the public outreach. We're currently transitioning to
(inaudible) Communication, as you've seen up there. We're
requiring our developer and anyone that participates in the job,
which would be ADOT staff as well, to attend the cultural
sensitivity training, but we're gearing up once we get the
designs to start going out for the public meetings to make sure
there's (inaudible).

MR. TELLER: What does that entail? How many
meetings? How many -- do you have that scope with you, or do
you have an idea of how many meetings you'll be meeting with the
tribal community?

MS. GADSBY: I don't. Caramelo Acevedo, the
project manager, he's going to take it during the development
stage, and then I hand off and handle construction.

MR. ROEHRICH: Mr. Chair, Mr. Teller, I think
that once we have put together a communication strategy from the
-- for the project (inaudible) have a better understanding of
it, we could provide that if you'd like to see what it is.

MS. GADSBY: Yep.

MR. RCEHRICH: So we could follow up, Julie, and

get that to us -- to myself or Mary. We can make sure the board
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members get it.

MS. GADSBY: Sounds gocd. And like I said, we
got it two weeks ago. So I'd anticipate us finalizing it in a
month-and-a-half.

MR. ROEHRICH: (Inaudible.) Perfect. That would
be -- thank you.

CHAIRMAN LA RUE: Thank you. Thank you, Julie.
No other guestions.

Are we ready for Item 27

MR. ROEHRICH: Yes, sir.

Mr. Chair, obviously you see that the director's
not here. He does have the conflict, as we had previously
discussed. We did not have any last minute items. I would
remind the Board if you've got items from him that you'd like
him to follow up on, please let me know so we can get them
agendaed. Thank you.

CHAIRMAN LA RUE: Okay. So let's move on to Item
No. 3, what is -- which is the consent agenda. That was
distributed to you in your package.

Does any board member want to pull any item on
the consent agenda, make any comments, questions? And if not, I
would entertain a motion to approve the consent agenda as
presented.

MR. STRATTON: So moved.

CHAIRMAN LA RUE: I have a motion by Board Member
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Stratton.

MR. CUTHBERTSON: Second.

CHAIRMAN LA RUE: We have a second by Board
Member Cuthbertson. Any discussion?

Hearing none, all those in favor, signify by

saying "aye.

BOARD MEMBERS: Aye.

CHAIRMAN LA RUE: Any opposed?

The "ayes" have it.

Go on to agenda Item No. 4. Kevin Biesty. I
didn't even notice you were here. You're kind of hiding down

there, over there in the corner.

MR. BIESTY: Lay low.

Good morning, Mr. Chairman, members of the Board.
For the record, my name's Kevin Biesty, ADOT Deputy Director for
Bodiey.

I don't have a very large report today. It's
been pretty quiet on the federal front. The Senate is currently
working on passing the FAA re-authorization, at least to extend
its (inaudible) 2017, and that's occurring as we speak.

As mentioned earlier, ADOT has been working on
submitting the grants for the FAST lane, the I-10 FAST lane
grant, as well as the two TIGER grants. Those will be submitted
on time, and we'wve got lots of support on each of thecse

projects.
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On the state level, things have been in kind of a
lull. The governor has issued a statement to the legislature
saying don't send me any bills until you have a budget. So
things have kind of grinded to a halt. Senate Bill 1207, the
ADOT continuation bill, was ready to go to a final read, a final
vote. But again, they're not going to do that until they get
the budget.

House Bill 2600, which was the bill to
consolidate a lot of the -- to eliminate some of the boards and
commissions that are currently in statute, of interest to the
department and to the (inaudible) the CTOC (phonetic), Maricopa
County CTOC committee. (Inaudible.) Again, that's awaiting a
-- it's stalled in process until the legislature gets a budget.

As far as the budget, there's a lot of rumors
flying around. There's a lot of we're almost there. We're this
close. We're this close, depending on who you talk to. You may
have heard rumors about some one-time money for transportation.
That is being discussed at various levels, and that takes
various forms.

There are some that -~ some proposals being
discussed of the 97 million that it would be going to DPS
highway patrol, go -- you know, hold off for one year, keep it
in the HURF and then do the regular distribution. There's talk
about allocating one-time moneys for specific projects. There's

talk about allocating money to help support some of the grants
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we've put in.

So it's kind of all over the -- there's quite a
few propcsals being discussed, and once we get a budget out of
the House and/or Senate, we'll have a better idea of what that
-— what that might look like.

But I will tell you that it is pretty -- there's
a lot of people talking about using some one-time money this
year for transportation itself, from different sides of the
aisle and different levels of the leadership. So we'll keep you
informed as soon as we get any information on the budget. We'll
make sure we share that with you and the impacts that it will
have on transportation.

And with that, I'll be happy to answer any
guestions.

CHAIRMAN LA RUE: Questions from Board members?
Mr. Teller.

MR. TELLER: Thank you, Mr. Chair.

Regarding the last statement you just made, so
the funding will be used for state assets, specifically?

MR. BIESTY: Mr. Chairman, Board Member Teller,
some -- there are -- there are some folks talking about doing a
regular distribution so that counties, cities and the state
basically be held harmless for (inaudible). That's one of the
proposals I've heard. And again, these are just conversations

that people are having.
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Others are maybe holding HURF harmless a little
bit and then infusing some one-time levies into state highways,
interstates, projects like that. Key Commerce Corridors, for
example, what we've been talking about for a number of years.
So those are -- those are some of the debates going on -- the
discussions going on. What exactly at one time (inaudible).

MR. HAMMOND: Mr. Chairman.

CHATIRMAN LA RUE: Mr. Hammond.

MR. HAMMOND: I'd like to kind of elaborate a
little more on -- is there any -- does ADOT give input on this
process, or are we totally hands off on what we would like to
see 1f funds become available or where they might come from?

MR. BIESTY: So Mr. Chairman, Mr. Hammond,
usually when it comes to the budget, the agency, being an
executive agency, all that discussion is basically the governor
is the (inaudible) on that. We feed information up.

I will tell you that we have been asked for
information from both JLBC, the Joint Legislative Budget
Committee, and from OSPD, the governor's, you know, budget
office. So we are providing input as to say, look -- for
example, do we really want to earmark projects? I mean, that's
a slippery slope in some people's minds. We see how 1t works in
Congress. There's a little bit of a hesitancy that's earmarked
specific projects, because once you do that, you have 90

members. So again, usually our advice is trust the
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professionals, trust the folks that have put together a plan,

and let's deliver on that. So -- but yes, we do provide some
input, and we are requesting -- we are asked to provide
information.

CHAIRMAN LA RUE: Any other questions?

MS. BEAVER: Chairman.

CHAIRMAN LA RUE: Vice Chair Beaver.

MS. BEAVER: I think just what I would like to
comment on 1is the fact that with communities that get HURF
funds, and when the HURF funds get cut back, they're building
their plan around what they believe that they're going to have,
and then when the State comes in and sweeps it, it, you know --
it creates difficulty in any kind of municipality, particularly
the small rural ones, on making plans because of that. And so I
think -- if there's one thing I would like for the legislature
to consider, it's just, you know, they are looking at the State
on what they can do. But to me, if those HURF funds are
designated for those rural communities or communities just
generally, they should try and look at some other approach
besides the HURF funds.

MR. BIESTY: And Mr. Chairman, Board Member
Beaver, again, the whole discussion of the use of HURF funds, we
kind of stay out of, because what the legislature and what the
governor is doing is appropriating the money for HURF purposes.

I mean, the state highway patrol is laid out in the institution
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as a recipient of HURF.

So again, we get into the discussion of kind of
how you were discussing earlier about everybody's kind of vying
for the meoney, and you know, that's the legislature's purview is
they're appropriated how the money goes and will allocate it and
spend it as appropriately as we can. But there are a lot of
discussions going on from little locals, the -- you know, the
county supervisor's assocliation (inaudible) and all those -- all
the folks involved will try to figure out a way to also take DPS
out of the discussion.

And we've had proposals, and the governor had
floated one last year about doing similar what some other states
are doing, saying, look, the highway patrol serves everybody,
right, so if highway patrol writes a ticket, that goes to the
locality. It doesn't go to the state. The state gets the
benefit, and the taxpayer gets the benefit of having roads
cleared quickly, accidents hopefully prevented, drugs hopefully
taken off the road. So what they do is sometimes put a
surcharge on a registration, so everybody who uses the roadway
is paying for that. So those discussions are (inaudible).

CHAIRMAN LA RUE: Well, thank you.

And I -- Mike just mentioned, I think all Board
members received some letters that were distributed this week
from members of Congress supporting the TIGER grant, and then

some legislators supporting the TIGER grant. I have to say for
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the five years I've been on here, I don't think I've seen two of
those letters like that. So that was interesting and good to
see people solidly behind that TIGER grant.

MR. BIESTY: Mr. Chair, as I mentioned at the
last board meeting, I was in D.C. recently, and we were working
with the delegation to support these projects ASAP. Each of the
three proposals we put forward are solid and supported by our
delegation.

CHAIRMAN LA RUE: Right. That was very nice
work. Thank you.

No other guestions on this agenda item, we'll
move on to the next agenda item, financial report. Ms. Ward.

MS. WARD: Good morning.

CHAIRMAN LA RUE: Good morning.

MS. WARD: (Inaudible.) Good Morning.

CHAIRMAN LA RUE: Good morning.

MS. WARD: (Inaudible) a lot of discussion this
morning. I'm sorry there's not more of it for you to work with
and for me (inaudible).

All right. So with regards to where we sit on
HURF, we had an exceptiocnally strong (inaudible) from fuel tax
in March, with the 10 percent (inaudible) gas over the previous
year, as well as 13 percent growth in the diesel over the last
year.

We've also seen -- and we are actually running a
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little outside of our forecast. We're above our -- we are
exceeding our targets at 2.2 percent growth over forecast.

So we're also seeing -- that is a rather pleasant
sight -- is the new -- growth in our new residents coming in
from Arizona -- coming into Arizona and registering their cars.
We saw 13.3 percent growth in there, in that -- in people coming
into the state and registering their cars, and God help those
recent arrivals as we head into the summer months.

In terms of Regional Area Road Fund, we are on
forecast. We've got $260 million collected to date and 4.1
percent growth. We have had 13 consecutive months of growth in
our contracting source, and that's very encouraging. In fact,
quite a few -- you'll see in your -- in your report, but if you
-— quite a bit of growth in permanents.

Moving on -- I -- like Kevin, I don't have much
to report on the federal aid program. The debt financing
program, last month I came to you for a resolution. We're
proceeding with that -- those refundings, but nothing further to
report on that at this time.

One item I would like to cover (inaudible) is
Chairman La Rue, at the last Board meeting, you asked a question
with regards to why had I not done a presentation on the PAG --
the PAG RTA funds. The reason for that is that the county
transportation excise tax for both MAG and PAG are established

within the same statute, but the authority to administer those
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taxes are established in separate statutes.

The department does not have authority over the
PAG funds. We do, however -- the director has administrative
authority over the Regional Area Road Fund, the cou