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ARIZONA STATE TRANSPORTATION BOARD Kelly Anderson, Chair

Joseph E. La Rue, Vice Chair

Deanna Beaver, Member

Douglas A. Ducey, Governor William Cuthbertson, Member
Jack W. Sellers, Member

Michael S. Hammond, Member

Vacant, Member

Welcome to a meeting of the Arizona State Transportation Board. The Transportation Board consists of seven private
citizen members appointed by the Governor, representing specific transportation districts. Board members are ap-
pointed for terms of six years each, with terms expiring on the third Monday in January of the appropriate year.

BOARD AUTHORITY

Although the administration of the Department of Transportation is the responsibility of the director, the Transpor-
tation Board has been granted certain policy powers in addition to serving in an advisory capacity to the director. In
the area of highways the Transportation Board is responsible for establishing a system of state routes. It determines
which routes are accepted into the state system and which state routes are to be improved. The Board has final au-
thority on establishing the opening, relocating, altering, vacating or abandoning any portion of a state route or a
state highway. The Transportation Board awards construction contracts and monitors the status of construction
projects. With respect to aeronautics the Transportation Board distributes monies appropriated to the Aeronautics
Division from the State Aviation Fund for planning, design, development, land acquisition, construction and improve-
ment of publicly-owned airport facilities. The Board also approves airport construction. The Transportation Board
has the exclusive authority to issue revenue bonds for financing needed transportation improvements throughout
the state. As part of the planning process the Board determines priority planning with respect to transportation fa-
cilities and annually adopts the five year construction program.

CITIZEN INPUT

Citizens may appear before the Transportation Board to be heard on any transportation-related issue. Persons wishing
to protest any action taken or contemplated by the Board may appear before this open forum. The Board welcomes
citizen involvement, although because of Arizona's open meeting laws, no actions may be taken on items which do not
appear on the formal agenda. This does not, however, preclude discussion of other issues.

MEETINGS

The Transportation Board typically meets on the third Friday of each month. Meetings are held in locations throughout
the state. In addition to the regular business meetings held each month, the Board also conducts three public hearings
each year to receive input regarding the proposed five-year construction program. Meeting dates are established for
the following year at the December organization meeting of the Board.

BOARD MEETING PROCEDURE

Board members receive the agenda and all backup information one week before the meeting is held. They have stud-
ied each item on the agenda and have consulted with Department of Transportation staff when necessary. If no addi-
tional facts are presented at the meeting, they often act on matters, particularly routine ones, without further discus-
sion. In order to streamline the meetings the Board has adopted the "consent agenda" format, allowing agenda items
to be voted on en masse unless discussion is requested by one of the board members or Department of Transporta-
tion staff members.

BOARD CONTACT

Transportation Board members encourage citizens to contact them regarding transportation-related issues. Board
members may be contacted through the Arizona Department of Transportation, 206 South 17th Avenue, Phoenix, Ari-
zona 85007, Telephone (602) 712-7550.

.|
Page 1 of 203



NOTICE OF BOARD MEETING OF THE STATE TRANSPORTATION BOARD
Pursuant to A.R.S. Sec. 38-431.02, notice is hereby given to the members of the State Transportation Board and to the
general public that the State Transportation Board will hold a meeting open to the public on Friday, October 16, 2015
at 9:00 a.m. at the Wickenburg Town Hall Council Chambers, 155 N. Tegner Street, Suite A, Wickenburg, AZ 85390. The
Board may vote to go into Executive Session to discuss certain matters, which will not be open to the public. Members
of the Transportation Board will attend either in person or by telephone conference call. The Board may modify the
agenda order, if necessary.

EXECUTIVE SESSION OF THE STATE TRANSPORTATION BOARD

Pursuant to A.R.S. 38-431.02, notice is hereby given to the members of the Arizona State Transportation Board and to
the general public that the Board may meet in Executive Session for discussion or consultation of legal advice with legal
counsel at its meeting on Friday, October 16, 2015, relating to any items on the agenda. Pursuant to A.R.S. 38-431.03
(A), the Board may, at its discretion, recess and reconvene the Executive Session as needed, relating to any items on
the agenda.

CIVIL RIGHTS

Pursuant to Title VI of the Civil Rights Act of 1964, and the Americans with Disabilities Act (ADA), the Arizona State
Transportation Board does not discriminate on the basis of race, color, national origin, age, gender or disability. Citi-
zens that require a reasonable accommodation based on language or disability should contact ADOT Civil Rights at
(602) 712-8946 or civilrightsoffice@azdot.gov. Requests should be made as early as possible to ensure the state has
an opportunity to address the accommodation.

Personas que requieren asistencia o una adaptacién razonable por habilidad limitada en inglés o discapacidad deben
ponerse en contacto con la Oficina de Derechos Civiles de ADOT al (602) 712-8946 or civilrightsoffice@azdot.gov. Las
solicitudes deben hacerse tan pronto como sea posible para asegurar que el estado tiene la oportunidad de abordar el
alojamiento.

AGENDA
A copy of the agenda for this meeting will be available at the office of the Transportation Board at 206 South 17th Ave-
nue, Room 135, Phoenix, Arizona at least 24 hours in advance of the meeting.

ORDER DEFERRAL AND ACCELERATIONS OF AGENDA ITEMS, VOTE WITHOUT DISCUSSION.

In the interest of efficiency and economy of time, the Arizona Transportation Board, having already had the opportuni-
ty to become conversant with items on its agenda, will likely defer action in relation to certain items until after agenda
items requiring discussion have been considered and voted upon by its members. After all such discussional items
have been acted upon, the items remaining on the Board's agenda will be expedited and action may be taken on de-
ferred agenda items without discussion. It will be a decision of the Board itself as to which items will require discussion
and which may be deferred for expedited action without discussion.

The Chairman will poll the members of the Board at the commencement of the meeting with regard to which items
require discussion. Any agenda item identified by any Board member as one requiring discussion will be accelerated
ahead of those items not identified as requiring discussion. All such accelerated agenda items will be individually con-
sidered and acted upon ahead of all other agenda items. With respect to all agenda items not accelerated. i.e., those
items upon which action has been deferred until later in the meeting, the Chairman will entertain a single motion and a
single second to that motion and will call for a single vote of the members without any discussion of any agenda items
so grouped together and so singly acted upon. Accordingly, in the event any person desires to have the Board discuss
any particular agenda item, such person should contact one of the Board members before the meeting or Mary
Beckley, at 206 South 17th Avenue, Room 135, Phoenix, Arizona 85007, or by phone (602) 712-7550. Please be pre-
pared to identify the specific agenda item or items of interest.

Dated this 9th day of October, 2015
STATE TRANSPORTATION BOARD
By: Mary Beckley
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ARIZONA STATE TRANSPORTATION BOARD

STATE TRANSPORTATION BOARD MEETING
9:00 a.m., Friday, October 16, 2015
Town of Wickenburg
Council Chambers
155 N. Tegner Street, Suite A
Wickenburg, AZ 85390

Pursuant to A.R.S. Sec. 38-431.02, notice is hereby given to the members of the State Transportation Board and to the
general public that the State Transportation Board will hold a Board meeting open to the public on Friday, October 16,
2015, at 9:00 a.m. at the Town of Wickenburg, Council Chambers, 155 N. Tegner Street, Suite A, Wickenburg, AZ
85390. The Board may vote to go into Executive Session, which will not be open to the public. Members of the Trans-
portation Board will attend either in person or by telephone conference call. The Board may modify the agenda order,
if necessary.

EXECUTIVE SESSION OF THE STATE TRANSPORTATION BOARD

Pursuant to A.R.S. 38-431.03 (A)(3), notice is hereby given to the members of the Arizona State Transportation Board
and to the general public that the Board may meet in Executive Session for discussion or consultation for legal advice
with legal counsel at its meeting on Friday, October 16, 2015. The Board may, at its discretion, recess and reconvene
the Executive Session as needed, relating to any items on the agenda.

PLEDGE
The Pledge of Allegiance

ROLL CALL
Roll call by Board Secretary Mary Beckley

OPENING REMARKS
Opening remarks by Chairman Kelly Anderson

CALL TO THE AUDIENCE (Information and discussion)
An opportunity for citizens to discuss items of interest with the Board. Please fill out a Request for Public Input Form
and turn in to the Secretary if you wish to address the Board. A three minute time limit will be imposed.

ITEM 1: District Engineer’s Report
Staff will provide a development and construction activities update for the US 93 corridor, an overview of
issues of regional significance including updates on current and upcoming construction projects, district
operations, maintenance activities, and any regional transportation studies.
(For information and discussion only — Alvin Stump, Northwest District Engineer)
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BOARD AGENDA

ITEM 2: Director’s Report
The Director will provide a report on current issues and events affecting ADOT.
(For information and discussion only — Floyd Roehrich, Jr. Executive Officer)

A) Last Minute Items to Report
(For information only. The Transportation Board is not allowed to propose, discuss, deliber-
ate or take action on any matter under “Last Minute Items to Report,” unless the specific
matter is properly noticed for action.)

Page 7
*ITEM 3: Consent Agenda

Consideration by the Board of items included in the Consent Agenda. Any member of the Board
may ask that any item on the Consent Agenda be pulled for individual discussion and disposition.
(For information and possible action)

Items on the Consent Agenda generally consist of the following:

Minutes of previous Board Meeting
Minutes of Special Board Meeting

¢ Right-of-Way Resolutions
e Construction Contracts that have no bidder protest or State Engineer inquiry and meet the
following criteria:

- Low bidder is no more than 15% under state estimate
- Low bidder is no more than 10% over state estimate

e Programming changes for items that are a part of the approved scope of the project if they
exceed 15% or $200,000, whichever is lesser.

ITEM 4: Legislative Report
Staff will provide a report on State and Federal legislative issues.
(For information and discussion only — Kevin Biesty, Deputy Director for Policy)

ITEM 5: Financial Report
Staff will provide an update on financing issues and summaries on the items listed below:
(For information and discussion only — Kristine Ward, Chief Financial Officer)

. Revenue Collections for Highway User Revenues
. Maricopa Transportation Excise Tax Revenues

. Aviation Revenues

- Interest Earnings

- HELP Fund status

. Federal-Aid Highway Program

. HURF and RARF Bonding

. GAN issuances

. Board Funding Obligations

- Contingency Report

.|
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BOARD AGENDA

ITEM 6:

*ITEM 7:

ITEM 8:

*ITEM 9:

ITEM 10:

Multimodal Planning Division Report

Staff will present an update on the current planning activities pursuant to A.R.S. 28-506.

(For information and discussion only — Michael Kies, Assistant Director, Multimodal Planning
Division)

Priority Planning Advisory Committee (PPAC) Page 128

Staff will present recommended PPAC actions to the Board including consideration of changes
to the FY2016 - 2020 Statewide Transportation Facilities Construction Program.

(For discussion and possible action — Michael Kies, Assistant Director, Multimodal Planning
Division)

Page 165
State Engineer’s Report

Staff will present a report showing the status of highway projects under construction, including
total number and dollar value.

(For information and discussion only — Dallas Hammit, Deputy Director for Transportation/
State Engineer)

Page 173

Construction Contracts

Staff will present recommended construction project awards that are not on the Consent
Agenda.

(For discussion and possible action — Dallas Hammit, Deputy Director for Transportation/State
Engineer)

Suggestions
Board Members will have the opportunity to suggest items they would like to have placed on
future Board Meeting agendas.

*Adjournment

*|ITEMS that may require Board Action

Page 6 of 203



CONSENT AGENDA

Items on the Consent Agenda generally consist of the following:

Minutes of previous Board Meeting
Minutes of Special Board Meeting

e Right-of-Way Resolutions
e Construction Contracts that have no bidder protest or State Engineer inquiry and meet the following
criteria:

- Low bidder is no more than 15% under state estimate
- Low bidder is no more than 10% over state estimate

e Programming changes for items that are a part of the approved scope of the project if they exceed 15%
or $200,000, whichever is lesser.

MINUTES APPROVAL

e Special Board Meeting Minutes of August 25, 2015
e Study Session Meeting Minutes of August 25, 2015

RIGHT OF WAY RESOLUTIONS (action as noted)

ITEM 3a: RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R

HIGHWAY: TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)

ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL: 10-1933

RECOMMENDATION: Establish as a state route and state highway donated easement right of way
encompassing recently completed roadway, bus stop, utility and maintenance
facilities constructed under Permit by a local developer to enhance conven-
ience and safety for the traveling public.

ITEM 3b: RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 01R

HIGHWAY: WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road

ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapai

RECOMMENDATION: Establish new right of way as a state route and state highway to accommodate

design changes necessary to enhance convenience and safety for the traveling
public.
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CONSENT AGENDA

ITEM 3c: RES. NO.
PROJECT:
HIGHWAY:
SECTION:
ROUTE NO.:
ENG. DIST.:
COUNTY:
DISPOSAL:
RECOMMENDATION:

Contracts: (Action as Noted)

2015-10-A-046

202L MA 000 H4608 01R / RAM 600—6—702

SANTAN FREEWAY

40th Street — 56th Street (I-10 T. I.) (Old Maricopa Road)

State Route 202 Loop

Phoenix

Maricopa

D-M-463

Extinguish and relinquish to the Gila River Indian Community all interest in cer-
tain easement right of way that is no longer needed for the State Transporta-
tion System, pursuant to the provisions of that certain Gila River Indian Com-
munity Council Resolution GR-03-03, dated January 15, 2003.

Federal-Aid (“A” “B” “T” “D”) projects do not need FHWA concurrence, but must comply with DBE regulations; other
projects are subject to FHWA and/or local government concurrence and compliance with DBE regulations.

*ITEM 3d: BOARD DISTRICT NO.: 6

Page 177

BIDS OPENED: September 25, 2015
HIGHWAY: TOWN OF QUARTZSITE
SECTION: HIJOLLY WAYFINDING SIGNAGE
COUNTY: LA PAZ
ROUTE NO.: LOCAL
PROJECT : TRACS: TEA-QTZ-0(203)T : 0000 LA QTZ SL71801C
FUNDING: 94% FEDS 6% STATE
LOW BIDDER: M. ANDERSON CONSTRUCTION, CORP.

LOW BID AMOUNT: $

366,478.55

STATE ESTIMATE: S 392,854.20
S UNDER ESTIMATE: ($26,375.65)

% UNDER ESTIMATE: (

6.70%)

PROJECT DBE GOAL: 9.08%
BIDDER DBE PLEDGE: 9.09%

NO. BIDDERS: 5

RECOMMENDATION: AWARD

Town of Quartzsite: Hi Jolly Wayfinding Signage

WV Tysor St

Camel-St

M Kofa Aye

95 At uehn—5t

o
Hi Jolly Dr, Quartzsite, &2
= 55

T

=

ar
a
£
=
&
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CONSENT AGENDA

*ITEM 3e:  BOARD DISTRICT NO.: SW Page 180
BIDS OPENED: September 25, 2015
HIGHWAY: STATEWIDE
SECTION: VARIOUS LOCATIONS
COUNTY: STATEWIDE
ROUTE NO.: LOCAL
PROJECT : TRACS: HSIP-NAC-0(201)T : 0000 SW NAC SH63001C
FUNDING: 100% FEDS
LOW BIDDER: ABBCO SIGN GROUP, INC.
LOW BID AMOUNT: $417,283.00
STATE ESTIMATE: $ 490,330.00
S UNDER ESTIMATE: (S 73,047.00)
% UNDER ESTIMATE: (14.90%)
PROJECT DBE GOAL: N/A
BIDDER DBE PLEDGE: N/A
NO. BIDDERS: 4
RECOMMENDATION: AWARD

Statewide: Various Locations

COG/MPO
CYMPO
FMPO
NACOG .|z

Page 9 of 203



CONSENT AGENDA

*ITEM 3f:

PROJECT : TRACS:
FUNDING:

LOW BIDDER:

LOW BID AMOUNT:
STATE ESTIMATE:

S UNDER ESTIMATE:
% UNDER ESTIMATE:
PROJECT DBE GOAL:
BIDDER DBE PLEDGE:
NO. BIDDERS:
RECOMMENDATION:

BOARD DISTRICT NO.:
BIDS OPENED:
HIGHWAY:

SECTION:

COUNTY:

ROUTE NO.:

3

September 25, 2015

BENSON-STEINS PASS HIGHWAY (I-10)
TEXAS CANYON REST AREA

COCHISE

I-10

NHPP-010-F(208)T : 010 CH 320 H821101C
94% FEDS 6% STATE

K E & G CONSTRUCTION, INC.
$2,451,600.00

$2,871,772.90

($ 420,172.90)

(14.60%)

9.38%

9.38%

3

AWARD

O Mile Post
—— State Highway System

] ProjectArea
N

MP 349)<

MP 340

_MP 330

WILLCOX

MP 325

MP 60

I-10: Texas Canyon Rest Area

MP 315

)

MP 55

COCHISE COUNTY
Sources: Esri, USGS, NOAA

Page 183
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CONSENT AGENDA

*ITEM 3g:

BIDS OPENED:
HIGHWAY:

SECTION:

COUNTY:

ROUTE NO.:
PROJECT : TRACS:
FUNDING:

LOW BIDDER:

LOW BID AMOUNT:
STATE ESTIMATE:

S UNDER ESTIMATE:
% UNDER ESTIMATE:
PROJECT DBE GOAL:
BIDDER DBE PLEDGE:
NO. BIDDERS:

RECOMMENDATION:

BOARD DISTRICT NO.:

2

September 25, 2015

NOGALES-TUCSON HIGHWAY, (I 19)

AJO WAY TI

PIMA

1-19

NH-019 A(220)S : 019 PM 061 H846701C
83% FEDS 9% STATE 7% LOCAL (PAG) 1% OTHER
AMES CONSTRUCTION, INC.
$39,973,369.91

$ 40,534,980.00

($561,610.09)

(1.4%)

10.98%

11.05%

4

AWARD

MARANA

PIMA COUNTY

P

|~ 155

2| Lambern
HIRE
\ MP 245 H 5l 8 -
verton Rd| 8o
o
o R

‘ [ams | &
1-19: Ajo Way TI (Jct SR-86) | |
/ Phase | |
il 7
[ |

)} |
(™, TucsoN ‘
SR

b 8
L N
=9 ‘
el 3 /
W, s / ]
= EalS
£ LIS O Mile Post
= L mP270 1 \ —— State Highway System
N\ — Local Road
| Fiughes Act
MP 55 “SW\A ] Project Area
| - N
vl ‘ 0 15 3 Miles
‘ Sources: EsN,USGS, NOAA
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MINUTES
STATE TRANSPORTATION BOARD
SPECIAL MEETING
9:00 a.m., Tuesday, August 25, 2015
Human Resource Development Center (HRDC)
Grand Canyon Room
1130 N. 22nd Ave.
Phoenix, Arizona 85009

Pledge
The Pledge of Allegiance was led by ADOT Director John Halikowski.

Roll call by Board Secretary Mary Beckley

In attendance: Joe La Rue, Deanna Beaver, William Cuthbertson (telephonically), Jack Sellers, Michael
Hammond and Pliny Draper.

Absent: Kelly Anderson

Opening Remarks — Vice Chairman La Rue welcomed everyone to the meeting and mentioned Chairman
Anderson has had a sports injury and will not be in attendance for today’s meeting.

Call to the Audience

1. Bruce Bracker, Chairman Greater Nogales Santa Cruz County Port Authority, re: support for
SR189/Mariposa Road in Nogales, Option D; requests Board stay committed to funding and
place into the five year plan as soon as possible; improvements should address bottlenecks
generated n/b traffic merging onto I-19, create grade separation at SR189 and Frank Reed Road,
at entrance to high school and backups generated s/b on exiting I1-19 merging onto SR 189
toward the port of entry.
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STATE TRANSPORTATION BOARD SPECIAL MEETING —AUGUST 25, 2015

INDEX

ITEM 1: MARICOPA ASSOCIATION OF GOVERNMENTS RECONCILIATION AGREEMENT

(Kristing Ward) ......cccveeeeeiiieeneerienneerieneesreennsesseenssesseenssessennssessennsssssesnssessennssanes

ACTION TAKEN

Motion to Approve MAG Reconciliation Agreement..........cccceeeeeirreeencirrenencernenenn.

ITEM 2: CONSENT AGENDAL........coitiitiiteeiiiiniiiinieeesi e s e ssssaassssse s s s e s s ssaasssanes

ACTION TAKEN

MOTION TO APPROVE CONSENT AGENDA..........ccoottitimmmniciinnieinneneicnnneeesenaaes

ITEM 3: PRIORITY PLANNING ADVISORY COMMITTEE (PPAC) (Dallas Hammit)................

ACTION TAKEN

MOTION TO APPROVE PROJECT MODIFICATIONS ITEMS 3a through 3j................
MOTION TO APPROVE NEW PROJECTS ITEMS 3k through 3n...........ccceuuuuunnnnnnnne.
MOTION TO APPROVE AIRPORT PROJECT ITEM 30......cceeuuiiriimnniiiiennniinieneninnnenane

ITEM 4: CONSTRUCTION CONTRACTS (Dallas Hammit) ......ccceeeeeeriiicissnnenneeeennicisssseneennene

ACTION TAKEN

MOTION TO APPROVE ITEM 43 .....ccccoiiimniiiriimnniiniinnniiniinniiniineissesses
MOTION TO POSTPONE ITEM 4b ...
MOTION TO APPROVE ITEM 4C....cccccciriimnnniriinnniiiiinniinimnniiniiniineisneessnenes
MOTION TO APPROVE ITEM 4d .......cuuummrmiriiiissssssssssssssssssssses
MOTION TO POSTPONE ITEM 4€ ......ccotvmuniiriimnniiriinnniiniinnniiniinnsienmseasse.
MOTION TO APPROVE ITEM 4f .......uuuririiiiiissssssssssssnes
MOTION TO APPROVE ITEM 4g......ccccorirmmnuiriimnniiriinnniiniinniininnseeseesse.
MOTION TO APPROVE ITEM 4h ......uuuuueiiiiiiissssssaanes
MOTION TO APPROVE ITEM i .....ccoieiimmmmnnniiiiiieimmnnnniiieiieeiemnssisiiieieeeeemssssssnees
MOTION TO POSTPONE ITEM 4 ....ccoeeimmmmnnnniiiiiiiimmnnnniiiiiineeenneensiieineeeessssssseees

PAGE
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(Beginning of excerpt.)

VICE CHAIR LA RUE: So I guess that takes us to
Item Number 1, the Maricopa Association of Governments
Reconciliation Agreement. Kristine.

MS. WARD: So I have a little bit of a
housekeeping issue here. BAbout a year-and-a-half, MAG
approached me, and they said that the Regional Transportation
Freeway Program owed money to the Arterial Life Cycle Program to
the tune of $16.1 million, and this agreement -- this agreement
was entered in -- they asserted this agreement was entered into
with the Department. However, I asked for documentation, and
there appears to be no documentation of this agreement.

The agreement dates back to 2006, and the reason
that I -- my understanding for the reason of this agreement is
that there were projects that would utilize federal dollars.
They were projects that within the ALCP, Arterial Life Cycle
Program, that were not yet ready to go. So they couldn't use
the money yet, and so they loaned them to -- what they're saying
is that they loaned those dollars to the Regional Transportation
System.

Well, I have a fondness for documentation. We
went back and started researching the living bejesus out of this
thing, and what we found is that we didn't -- FMS went back and

researched, and we came up with a number of $12 million, give or

WWW . ARI ZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230
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-- plus some change. (Inaudible.) I won't get into the
details.

And in that, what we found is that the 12 million
that was owed was comprised of two issues. One, we had some
accounting errors that we found, approximately 3 million worth
of accounting errors. If that had just been made up, if that
was the only part of this issue, I wouldn't be coming before
you. If we find accounting errors, we're going to make those
corrections, and that's not an issue I would bring before the
Board.

However, the second component was that there were
projects, ADOT projects, that were charged against the MAG
federal ledgers. So we found projects that were paid for from
MAG dollars, from MAG federal dollars for the RTP program, the
Regional Transportation Freeway Program. So when we found that
combined with the accounting errors, it came to $12.1 million.

Both parties agree that we do not -- that these
things should be absolutely documented in the future. The
reason I am here is I do not -- those projects did not go
through an approval process. Accounting errors I won't bring to
you, but when projects don't go through the appropriate approval
process, that's why I'm here before you today. Those projects
did not go before regional council. They did not come to this
body, and therefore, what we're asking for is, given the

circumstances, I want to bring this before you. I want to make

WWW . ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230
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you aware of it. I want to commit to you that we will not have
any undocumented agreements in the future. But I would like --
we would like your support in getting those dollars properly
transferred and accounted for.

I will be happy to take any questions.

VICE CHAIR LA RUE: Any questions of board
members?

MR. HAMMOND: Mr. Chairman, just a simple
question on kind of how it happened, you think. I mean, what's
the take home as far as learning?

MS. WARD: Well, the take home as far as learning
is you do not enter into agreements without getting them
properly documented. I think the things that we've really
learned, and the agency has evolved in since 2006, is there is a
much better accounting of and monitoring of the ledgers for each
of the COGs and the NPOs. We have a much better system for
that. But, you know, I -- we just have a much more formal
structure now than we once did, and when I brought this to the
leadership within ADOT, you know, this is just not something
that we feel comfortable not putting before you and letting you
know in the air of transparency.

MR. HAMMOND: But there was no accounting of it.
We found on it the federal side, or where did we find the
mistake?

MS. WARD: We found the mistake on their ledgers.

WWW . ARTZONACOURTREPORTERS . COM
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MR. HAMMOND: Okay. On their ledgers. So there
was an accounting, just not in our system.

MS. WARD: It's our ledgers that we account for
their dollars.

MR. HAMMOND: Okay. All right.

MR. ROEHRICH: And Mr. Chair, Mr. Hammond, that's
what I was going to say. This wasn't internal to the agency as
far as how we are managing not just the federal dollars, but the
moneys that get collected. No -- we work with the MAG, PAG and
then the local governments, the COGs, NPOs who get money
distributed. We maintain ledgers, but we work with them on
this. So this is (inaudible) problem with our ledgers.

And to go back with that, if you -- a little bit
more history, back in 2006 was probably the -- we were a
full-blown program constructing freeways, the local program, the
transit program, all the different funding programs that the
PROP 400 funded within MAG. We had a very robust, a
billion-and-a-half program at that time. A lot of things were
going on.

So it wasn't that the money was used
inappropriately or it wasn't that we didn't have good control of
the money, and it did go into appropriate projects, it's things
were going very fast. Usually at the end of the fed -- state
and federal fiscal year, Kristine's group or the finance group

at that time -- though we had a different CFO obviously -- doing
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some things. You know, were they a little lax in making sure
that every balance was corrected? They had all agreed that they
were doing things properly. They just didn't have the
documentation, because things were just moving much quicker.

Well, we can't take that as an excuse moving
forward, as Kristine said. She's putting them -- the mechanisms
that -- that no matter how fast we're moving, no matter how much
is coming, we're still getting the stuff done, just to get it
corrected. And all this thing does is make sure that between
our balancing of our books, along with MAG's balancing of the
boocks, we're all starting at the same baseline moving forward,
and everybody knows we're reconciling it under one agreement,
and then from there we're able to move forward, and jointly,
because we do -- as we've always done, jointly, fully
understanding what the balances are and where the funding is
going.

MR. SELLERS: Vice Chairman.

VICE CHAIR LA RUE: Board Member Sellers.

MR. SELLERS: Yeah. From what I've learned
through this with the discussions we've had with you, I'm very
impressed with the way the two agencies have worked together to
clean this up and to made sure that we don't allow this to
happen in the future. That being said, I move for approval.

MS. BEAVER: I would like to -- I do have a

question.
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VICE CHAIR LA RUE: (Inaudible.)

MR. ROEHRICH: Mr. Chair, we've had a motion
identified. Could we either --

MR. HAMMOND: 1I'll second.

MR. ROEHRICH: Get a second to it or --

(Speaking simultaneously.)

VICE CHAIR LA RUE: Well, and so let's clarify
the motion. I mean, the motion is to accept and approve, you
know, the -- this reconciliation agreement --

MR. SELLERS: Correct.

VICE CHAIR LA RUE: -- and authorize ADOT's
director to execute it on behalf. Okay. We have a motion. We
have a second by Mr. Hammond. Let's take further discussion.

MS. BEAVER: The question I would like to ask is
because this is just, like, one figure, and if, in fact, MAG and
ADOT has recognized what the projects were, I would like to see
actually the projects identified, because that way there will be
no question about did we or didn't we. We will know that if we
were to approve this, that these projects were the ones that
were identified. So there won't be any coming back later type
of thing. So I would like somehow to have those projects
identified.

And the other thing is, is this the type of
document that would need to be approved through the AG's office?

I know usually contracts we get approved through the AG's, and T
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don't see that it's gone that route yet.

MR. ROEHRICH: Mr. Chair, Ms. Beaver, it's been
reviewed by the AG's office, both the Board's attorney and the
ADOT's attorney as to form and function, and they've finaled it.
But they would not -- this isn't (inaudible) of agreement that
necessarily needs (inaudible) to sign off on it, because it's an
administrative between the agencies. But we had a review and
went through the steps to make sure that we felt comfortable.

MS. BEAVER: Well, I -- Vice Chair --

MR. ROEHRICH: Now, as far as the request to have
individual items, I think -- Kristine, I guess, I don't want to
assume, you tell me -- you have that information.

MS. WARD: I do.

MR. ROEHRICH: Without making it all lengthy
within the agreement, it wasn't included within the agreement,
but that could be provided, one, if you want to see it, or if
any -- from the public, whoever asks, we have that information.

MS. BEAVER: Well, Vice Chair La Rue, I -- my
question has to do with if we're going to approve this and
recognize this figure as gpecific projects, then we need to
identify what those projects were that make up this total
amount, where five or ten years down the road there won't be
this thing about, well, such and such project, it was never
taken care of. We will have those projects identified so that

we know that it was resolved.
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VICE CHAIR LA RUE: So Ms. Ward, could you
address that, because that's also my concern is, is this
document strong enough, as Ms. Beaver is pointing out, that this
is finality and those issues can't be raised again. I mean...

MS. WARD: So two things. We are aware of the
projects. There are five projects in question. And with
regards to the finality of it, the way the agreement is
documented is we -- both MAG -- and they've already signed and
agreed on this -- both MAG and the Department agree that as of
the end of fiscal year '14, these are the agreed-upon lender
balances, and they're not to be revisited. They are -- we agree
that these are the beginning balances as of this point. So
going back, they've now said, okay, we agree that this is --
these are the correct balance.

VICE CHAIR LA RUE: And Ms. Ward, I think that's
in paragraph three of the agreement, and I guess I would point
out that is it -- based on that language, isn't it really a
stronger document than maybe what Ms. Beaver's looking for,
because it basically stops MAG and ADOT from going back all
projects, not just the five in question? I mean, is that -- is
that the way we should read the document?

MS. WARD: Mr. Chair, you are correct, and we
discussed this with the AG. This was a very -- this was a very
pointed part of the discussion. We do not want to f£ind

ourselves trying to dig through records back to, in this case,
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2006. We don't want to go through this again. It took a long
time.

MR. HAMMOND: I read it the same way as you did,
Joe, Mr. Chairman. So this is a broader (inaudible) really puts
everything to rest, but to Ms. Beaver's point, maybe we should
just get an e-mail list or something or even attach --

MS. BEAVER: Well, in an attachment, it would be
sufficient for me that there's an attachment to this identifying
the projects.

VICE CHAIR LA RUE: Yeah. What I would suggest
is a board conmmunique to the members of -- identification of
the projects, just says FYI. But, you know, we have a motion
pending and stuff that really brings us --

UNIDENTIFIED SPEAKER: (Inaudible.)

VICE CHAIR LA RUE: -- (inaudible), and it's
broader than those five projects. So I would ask you,

Ms. Beaver, are you wanting that information before you would
vote on this matter, or can it come post-vote?

MS. BEAVER: No. I have trust in the process --

VICE CHAIR LA RUE: Okay.

MS. BEAVER: -- that's happened so far. I would
just like to see it added as an attachment where there's no --
there's no confusion about what the projects are.

VICE CHAIR LA RUE: But I think your request by

adding it as an attachment is actually amending the agreement,
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and it would have to go back to MAG.

MS. WARD: Yeah.

VICE CHAIR LA RUE: Then that means this is
probably carried over -- I think -- I'm at least -- I'm
comfortable enough to say or look to the Board in the motion to
say that this brings finality, but we would have a distribution
post -- post --

MS. WARD: Vice Chair, if I may, this is public
record. I could read those projections off. I know the names
of them right now. I could read them in the public record.

MS. BEAVER: That would be sufficient.

VICE CHAIR LA RUE: Okay. Thank vyou.

MS. WARD: They're in small font, so give me a
second.

UNIDENTIFIED SPEAKER: (Inaudible.)

MS. WARD: Okay. The projects in question, that
would be being resolved are: Ray Road TI improvements, Project
Number H662701C; project Higley to Gilbert, H529901C; Power to
University, H578201C; University to Southern, H58301C; and 64th
Street TI, H624001C. Does that address your needs?

VICE CHAIR LA RUE: We have a motion and a
second.

Bill Cuthbertson, do you have any comments,
questions, concerns?

MR. CUTHBERTSON: No, I don't.
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VICE CHAIR LA RUE: All right. Would -- if
there's no further discussion, all those in favor signify by
saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? It's
unanimously passed.

Thank you, Kristine.

UNIDENTIFIED SPEAKER: Thank you, board members.

VICE CHAIR LA RUE: Let's go on to Item Number 2
is the consent agenda. Is there any board member wishing to
pull any item off the consent agenda? Seeing none, I would
entertain a motion.

MR. HAMMOND: So moved.

VICE CHAIR LA RUE: We have a motion to approve
the consent agenda as presented by Board Member Hammond.

MR. SELLERS: Second.

VICE CHAIR LA RUE: Seconded by Board Member
Sellers. Any discussion?

Seeing none, all in those favor signify by aye.

BOARD MEMBERS: Aye,

VICE CHAIR LA RUE: Any opposed? It passes.

That takes us to Item 3.

MR. HAMMIT: Mr. Chairman, I'm sitting in for
Mr. Kies. As we've done in the past, if it be the Board's

pleasure, I'd like to take Items 3A through 3I as one motion.
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These are project modifications. 3J. Thank you. I can't read
my own writing.

VICE CHAIR LA RUE: Okay. Do any board members
want to pull any Items 3A through 3J? If not, we would
entertain a motion.

MR. SELLERS: Move for approval.

VICE CHAIR LA RUE: We have a motion to accept
the project modifications 3A through 3J by Board Member Sellers.

MS. BEAVER: Second.

VICE CHAIR LA RUE: Seconded by Board Member
Beaver. Any discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed?

MR. HAMMIT: Mr. Chairman, (inaudible) Board, I'd
like to take items 3K through 3N (inaudible) projects as one
item.

VICE CHAIR LA RUE: Would any board member wish
to pull any of the items 3K through 3N? No? We'd entertain a
motion then.

MS. BEAVER: I make a motion to approve items 3K
through 3N.

VICE CHAIR LA RUE: We have a motion.

MR. SELLERS: Second.

VICE CHAIR LA RUE: Second by Board Member
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Sellers. Any discussion?
All those in favor signify by saying aye.
BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Nope.

MR. HAMMIT: Mr. Chairman, and there is one Item

30 (inaudible) .
VICE CHAIR LA RUE: All right. What is the

Board's pleasure on 30°?

MS. BEAVER: I make a motion to approve Item 30,

VICE CHAIR LA RUE: We have a motion. Do we have

a second?
MR. HAMMOND: Second.
UNIDENTIFIED SPEAKER: Second.
VICE CHAIR LA RUE: We have a second by Board
Member Hammond. All those in favor signify by saying aye.
BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Thank you.

That takes us to Item Number 4. I guess you're

still up.

MR. HAMMIT: Mr. Chairman, (inaudible) the state

engineer's report, ADOT has 124 projects under construction

totaling $332.8 million. We've finalized 17 projects in July

totaling $17.4 million. And since July was our first month in

this fiscal year, we total 17 projects (inaudible) .

Any questions? (Inaudible.) Construction

]
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contracts (inaudible).

(Speaking simultaneously.)

VICE CHAIR LA RUE: Hey, you were throwing us a
curve to see if we were awake, so at least Floyd is. The rest
of us were befuddled saying where are we at?

MR. HAMMIT: They gave me a report, so I had
(inaudible) .

We're looking for approval of Items 2A through
2F, and the consent agenda, we do have ten items, A -- 4A
through 4J (inaudible). 4A, this is a pavement preservation
project in the (inaudible). The local bid was $406,146. The
State's estimate was 368,994 (inaudible) being over the State's
estimate by $41,150 (inaudible) cents or 11.2 percent.

What we saw was we saw higher-than-expected
prices in mobilization, in the concrete items and the aggregate
base. We have reviewed the bids and find them responsible and
would recommend approval to Gray Mountain Construction, LLC.

VICE CHAIR LA RUE: Do we have any questions of
our Board members? What's the Board's pleasure?

MS. BEAVER: I make a motion that we approve Item
4A.,

VICE CHAIR LA RUE: We have a motion by Board
Member Beaver.

MR. SELLERS: Second.

VICE CHAIR LA RUE: Second by Jack Sellers.
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UNIDENTIFIED SPEAKER: (Inaudible.)

VICE CHAIR LA RUE: Oh, thank you. Yeah. So the
motion that we have and a second is a motion to accept and
approve staff's recommendation to award the contract for Item 4A
to Gray Mountain Construction.

Any further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Passes.

4B.

MR. HAMMIT: Thank you, Mr. Chairman.

Item 4B is a project in (inaudible) Show Low.
It's the sidewalk and lighting under our enhancement program.
The low bid was $775,000. The State's estimate was 516,507.50,
being over the State's estimate by $258,492.50, basically 50
percent.

Where we found some differences on here is mainly
in the lighting items and in the unique area. We have talked to
City of Show Low, because they are responsible for this -- the
difference. They think they have some funding through NACOG,
and they would like us to postpone this -- the action on this.

I believe your agenda said that we would reject all bids with
the new information from the Town, that they think they have the
funding through NACOG. They need a little bit of time to

arrange that, but our anticipation is to bring it back with the
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additional funding. So our request is to postpone this item.

VICE CHAIR LA RUE: Thank you. Board's pleasure
on this one?

MS. BEAVER: I make a motion that we postpone
Item 4B.

VICE CHAIR LA RUE: All right. We have a motion
to accept and approve staff's recommendation to postpone 4B to a
future meeting. Do we have a second?

MR. SELLERS: Second.

VICE CHAIR LA RUE: We have a second by Board
Member Sellers. Any further discussion?

All those in favor signify by saying aye.0

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? It passed.

4C.

MR. HAMMIT: Mr. Chairman, 4C is a restructuring
project to add five lanes and ADA improvements along the
frontage of I-19. The low bid was $263,362, and the State's
estimate was 312,371, which is under the State's estimate
(inaudible) by $49,009 or 15.7 percent.

We saw better prices in both the removal and in
the concrete items. The contractor's close and gave us better-
than-expected bids. We do believe that the bids are responsible

and reasonable and would recommend award to KE&G Construction,

Inc.
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VICE CHAIR LA RUE: Thank you, Dallas.

Board's pleasure?

MR. HAMMOND: I'll move approval of Item 4C.

VICE CHAIR LA RUE: We have a motion by Board
Member Hammond to accept and approve staff's recommendation to
award the contract for Items 4C to KE&G Construction.

MS. BEAVER: Second.

VICE CHAIR LA RUE: And we have a second by Board
Member Beaver. Any further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? No.

Go on to 4D.

MR. HAMMIT: Mr. Chairman, Item 4D is (inaudible)
upgrade on State Route 69 between Prescott and Prescott Valley.
The low bid $298,555.15. The State's estimate was $271,242.30.
The low bid was over the State's estimate by $27,312.85 or
10.1 percent.

This job is signal -- or upgrades at four
locations would require quite a bit of flagging, uniformed
flaggers, so basically police officers. We had estimated a
lower than expected -- lower than what they bid. Pretty much
all of that difference is in the police officer flagging.
27,000. So we have reviewed it and believe it is a reasonable

and responsible bid and would recommend approval to Runway
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Electric, LLC.

VICE CHAIR LA RUE: Thank you, Dallas.

Board's pleasure?

MS. BEAVER: I make a motion that we approve Item
4D to Roadway Electric, LLC.

VICE CHAIR LA RUE: All right. We got a motion
by Beoard Member Beaver.

MR. SELLERS: Second.

VICE CHAIR LA RUE: Second by Board Member
Sellers. Any further discussion?

All those in favor signify by saying ave.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Passed.

4F .

MR. HAMMIT: Thank you, Mr. Chairman.

Item 4E, it's an intersection improvement along
US-93. The low bid was $457,457. The State's estimate is
390,640, or over the State's estimate by 600 -- 66,817 or 17.1
percent.

On this project we did receive a protest, and so
staff is recommending it -- being -- requesting that the Board
postpone action on this so that we can review the protest and
the response (inaudible).

MR. SELLERS: Question.

VICE CHAIR LA RUE: Yeah.
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MR. SELLERS: Whose district is number nine?

VICE CHAIR LA RUE: Yeah. I think it's inverted,
I would expect. It's probably Ms. Beaver's.

UNIDENTIFIED SPEAKER: (Inaudible) district six.

VICE CHAIR LA RUE: Yeah. I think in Ms. Beaver,
she's got district six and all others as assigned.

UNIDENTIFIED SPEAKER: (Inaudible.)

VICE CHAIR LA RUE: Board's pleasure?

MS. BEAVER: I make a motion that we postpone
Item 4E.

VICE CHAIR LA RUE: To a future meeting.

MS. BEAVER: To a future meeting.

VICE CHAIR LA RUE: We have a motion to accept
staff's recommendation to postpone to a future meeting.

MR. SELLERS: Second.

VICE CHAIR LA RUE: We have a second by Board
Member Sellers. All those -- any further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye,

VICE CHAIR LA RUE: Any opposed? Passed.

MR. HAMMIT: Thank you, Mr. Chair.

Item 4F, and you'll see on the next one, too,
both of these are cattle guard and fencing projects on US-191.
(Inaudible) low bid of $741,031, and the State's estimate was

596,317 or over the State estimate by 144,714 or 24.3 percent.
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What we found is (inaudible) we got
higher-than-expected pricing on cattle guard and the
mobilization. It's a very remote area, much higher expenses for
lodging to put up your crews and that sort of thing. We have
reviewed that and believe the bids are responsible and
reasonable and would recommend award to Show Low Construction,
Inc.

VICE CHAIR LA RUE: Board's pleasure?

MS. BEAVER: I make a motion that we approve Item
4F to Show Low Constructiomn.

VICE CHAIR LA RUE: We have a motion to accept
and approve staff's recommendation of 4F. Do we have a second?

MR. HAMMOND: Second.

VICE CHAIR LA RUE: We have a second by Board
Member Hammond. Any further discussion?

All those in favor signify by saying avye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Carried.

MR. HAMMIT: Thank you, Mr. Chair.

Item 4G, another fencing and guard rail project
on US-191. (Inaudible.) The project low bid was $2,584,444.18.
The State's estimate, $1,872,077, the low being over the State's
estimate by $712,367.18 or 38 percent,

Very similar to the last project, it's just

bigger quantities like we saw differences in fencing, cattle
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guard and (inaudible) what we're told because it's a remote
area, just their prices went up because of that. (Inaudible)
lodging to put up their crews. After reviewing the bids, the
department believes that it is a responsible and responsive bid
and would recommend approval to Show Low Construction.

VICE CHAIR LA RUE: Board's pleasure?

MS. BEAVER: I make the motion that we approve
Item 4G to Show Low Construction, Inc.

VICE CHAIR LA RUE: We have a motion. Do we have
a second?

MR. HAMMOND: Second.

VICE CHAIR LA RUE: Second by Board Member
Hammond to accept and approve staff's recommendation to award
the contract for -- to Show Low Construction for Item 4G. Any
further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? It passed.

MR. HAMMIT: Thank you, Mr. Chair.

Item 4H is a (inaudible) project on State Route
195. The low bid was $544,205. The State's estimate was
$448,008.70, being over State's estimate by $96,124.30 or 21.5
percent.

This project is putting a (inaudible), 17

different types of (inaudible) they're test sections along this
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corridor. Because of the different test sections, the pavement
marking will be -- require multiple mobilizations. That's where
we saw the difference in pricing, the paving marking, the
mobilization for that. After talking to the contractors, we
believe this is a reasonable and responsive bid with would
recommend award to Gray Mountain Construction, LLC.

VICE CHAIR LA RUE: Board's pleasure?

MS. BEAVER: I make a motion that we approve Item
4H to Gray Mountain Construction, LLC as recommended.

VICE CHAIR LA RUE: We have a motion.

MR. HAMMOND: Second.

VICE CHAIR LA RUE: We have a second by Board
Member Hammond, Any further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? Passed.

Okay, guys. We're -- we've go to keep up the
energy for two more.

MR. HAMMIT: Two more (inaudible) .

VICE CHAIR LA RUE: Two more.

MR. HAMMIT: The next project (inaudible) is on
State Route 260. It's a multi-use path sponsored by the Town of
(inaudible) . The low bid was $257,716.75. The State's estimate
was 204,721.50, being over the State's estimate by $52,995.25 or

25.9 percent.

WWW . ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230

Page 24 of 203




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

25

We saw the differences in the excavation of
concrete (inaudible) and in talking to the contractor, really
it's a very confined area, and that's why their prices were
higher. 1In reviewing that, we do believe it's a reasonable and
responsible bid, and we would recommend award to Intermountain
West Civil Contractors, Inc.

VICE CHAIR LA RUE: Board's pleasure?

MS. BEAVER: I make a motion that we approve Item
4 -- it's 4J, right?

UNIDENTIFIED SPEAKER: I

MS. BEAVER: Okay. 4I -- put my glasses on -- to
Intermountain West Civil Contractors, Inc. as recommended.

VICE CHAIR LA RUE: We have a motion.

MR. SELLERS: Second.

VICE CHAIR LA RUE: And a second by Mr. Sellers.
Any further discussion?

All those in favor signify by saying aye.

BOARD MEMBERS: Aye.

VICE CHAIR LA RUE: Any opposed? We've
unanimously passed.

MR. HAMMIT: Thank you, Mr. Chairman.

And the last one. This ig Item 4J, (inaudible)
reflective marking, it's the little markings on the raised
pavement or recessed pavement markers. The low bid was

$853,850.63. The State's estimate was $1,093,209.65 or under
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the State's estimate by 239,394.02 or 21.9 percent under.

On this one there was a protest, and we would
request that the Boaxrd postpone action so we can fully evaluate
the protest and respond.

VICE CHAIR LA RUE: Thank you.

Board's pleasure?

MR. SELLERS: I'll move to postpone Item 4J as
recommended by staff.

MR. HAMMOND: Second.

VICE CHAIR LA RUE: We have a motion by Board

Member Sellers, a second by Board Member Hammond. Any further

discussion?
Then all those in favor signify by saying aye.
BOARD MEMBERS: Aye.
VICE CHAIR LA RUE: Any opposed?
MR. HAMMOND: I'm not opposed I have a general
question.

VICE CHAIR LA RUE: Okay.

MR. HAMMOND: Mr. Chairman, just a general
question. The contractors seem to be looking for work, and you
-- when you only get two bidders and there's a huge discrepancy,
I'm just curious how staff mitigates or investigates to their
satisfaction when there's go few bidders on, like, a $2 million
contract. (Inaudible.) You would think you would get

(inaudible.) Is there a better job we can do to get more, more
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bidders?

MR. HAMMIT: Mr. Chairman, Mr. Hammond, this
project is a unique (inaudible) traffic control project,
basically adding traffic devices. There's basically three
people in the state that do that type of work. Most of the time
they're subs. So the primes, since they have to self-perform 40
percent of the work, couldn't have bid this. Our normal primes
wouldn't have the opportunity to bid it because it would be all
sub work for them. So that's why (inaudible) there's only two
bidders.

MR. HAMMOND: Well, this was a general question
on getting the maximum number of bidders.

MR. SELLERS: You know, Mr. Chairman, if I could
follow up on that, you know, going back to Item 4G even, almost
40 percent over -- over the estimate, and we had two bidders.

Is that because it's a remote area? I guess those kinds of
things bother me as well.

MR. HAMMIT: Again, that 4G as well was a
specialty item with the fencing, and I'm sure our main highway
contractors aren't going to bid on a fencing job in (inaudible),
mainly because it's sub work. So it would be just those
specialty subcontractors to do that type of work, but we can
also look at on these types of jobs, can we get the word out,
though the one challenge that we would have is being a federally

funded -- they do have to be pre-qualified. So your normal
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contractors that don't do work with ADOT are with --
understanding that the federal process don't usually bid these
type of projection for a state project.

We have worked with -- pursuant to our DBE
program to educate these smaller contractors. They don't enter
into this field, but it is a lot more work than a normal
(inaudible) doing the developer's fencing job, putting in cattle
guards (inaudible) extra requirements federal aid project.

MR. ROEHRICH: And Mr. Chair, members of the
board, the DBE, as Dallas said, Disadvantaged Business
Enterprise, as well as SBE, Small Business Enterprise, those are
programs that are run out of our Civil Rights office, business
engagement (inaudible) that, and they hold workshops that go out
and meet with small companies trying to get them prepared to go
through our pre-qualification process and understand how the bid
and work (inaudible) federal aid, and sometimes it doesn't --
these smaller companies don't bid on their own. They want to
sub to a big company to do smaller work as they get familiar
with the process.

So I think that does limit on some of these
specialty projects when we're doing specific to fencing
projects, specific to cattle guards, specific to, you know,
traffic technology, things like the signals, lightings or
specialty striping, things like that. It's all the unique

glitch that certain people provide on their own and will only
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bid that, as Dallas said. Usually if it's in a bigger highway
project, they're going to do some component of some of that
work, and then you usually don't see that on a much larger
project where a (inaudible) contractor has bid and done the
work.

So it's our program as we try to develop a
program that has big projects, smaller projects, specialty
projects that give the greater opportunity for people to bid on
it, and if you will, open it up to as many companies as
possible, you'll see various levels of people responding
depending upon the type of work.

VICE CHAIR LA RUE: Good questions. Any other
discussion?

(End of excerpt.)
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ADOT

Financial Management Services Douglas A. Ducey, Governor
John S. Halikowski, Director
Kristine Ward, Chief Financial Officer

Maricopa Association of Governments Reconciliation Agreement

THIS AGREEMENT is entered into this date June 18th, 2015, between the STATE OF ARIZONA, acting by and
through its DEPARTMENT OF TRANSPORTATION (“ADOT”} and the MARICOPA ASSOCIATION OF
GOVERNMENTS, acting by and through its appropriate authority.

. RECITALS

1. The State is empowered by Arizona Revised Statute § 28-401, to enter into this Agreement and has
delegated to the undersigned the authority to execute this Agreement on behalf of the State.

2. MAG is empowered by the Arizona Revised Statutes §§ 28-6308 and 28-6353 to enter into this
Agreement, and is authorized to execute this Agreement on behalf of MAG.

3. MAG has requested, and ADOT has prepared, a reconciliation for the periods FFY 2006 to FFY 2014.
A determination has been made that the MAG sub-allocated ledgers are due $12,090,163 in

obligation authority.

4. The parties wish to resolve all the past ledgers through FFY 2014.

1l. AGREEMENTS:

NOW THEREFORE, ADOT and MAG agree as follows:

1. A transfer will be prepared in the amount of $8,709,362 of federal obligation authority from the
Regional Transportation Plan Freeway Program to the MAG Arterial Life Cycle Program. Attached
to this agreement as Exhibit 1 is the COG/MPO Federal-Aid Transfer or Loan Request Form
evidencing the transfer of $8,709,362 which will be executed by both ADOT and MAG upon the
approval and execution of this Agreement.

2. ADOT will process error corrections totaling $3,380,801 in FFY16 on the MAG ledger.
3. The transfer and error corrections resolve all past, present and future actual or potential disputes

or questions regarding the status of funds up to September 30, 2014. Neither party will assert any
further disagreement.

ARIZONA DEPARTMENT OF TRANSPORTATION
206 S. 17th Ave. | Suite 200, MD 200B | Phoenix, AZ 85007 | azdot.gov
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4. This agreement will be effective upon approval and execution by the MAG Executive Director and
the State Transportation Board.

IN WITNESS WHEREOF, the Parties have executed this Agreement the day and year first above written.

MARICOPA ASSOCIATION OF GOVERNMENTS STATE OF ARIZONA
Dep@n (/ﬂ orZA
By £

Dennis Smith, n S. HMSkI,
Executive Director, MAG |rector, ADOT
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A motion to adjourn was made by Jack Sellers and seconded by Deanna Beaver. In a voice vote, the
motion carries.

Meeting adjourned at 9:45 a.m. MST

Joseph E. La Rue, Vice Chairman
State Transportation Board

John S. Halikowski, Director
Arizona Department of Transportation
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MINUTES
STATE TRANSPORTATION BOARD STUDY SESSION
IMMEDIATELY FOLLOWING THE SPECIAL MEETING
9:45 a.m., Tuesday, August 25, 2015
Human Resource Development Center (HRDC)
Grand Canyon Room
1130 N. 22nd Ave.
Phoenix, Arizona 85009

Pledge
The Pledge of Allegiance was led by ADOT Director John Halikowski.

Roll call by Board Secretary Mary Beckley

In attendance: Joe La Rue, Deanna Beaver, William Cuthbertson (telephonically), Jack Sellers, Michael

Hammond and Pliny Draper.
Absent: Kelly Anderson

Opening Remarks — None

Call to the Audience — None
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(Beginning of excerpt.)

VICE CHAIR LA RUE: And that takes us to the --

UNIDENTIFIED SPEAKER: Board study session.

VICE CHAIR LA RUE: -- Board study session, and
roll call we can dispense with. That's already noted.

Opening remarks, we'll dispense with.

Call to the audience. We received no call to the
audience in this study session, so we're ready for Item 1.

MR. ROEHRICH: Thank you, Mr. Chairman, members
of the Board.

Ms. Beaver had asked for us to look at
presenting -- reporting with Arizona Game and Fish. We give a
lot of presentation on (inaudible) and I guess (inaudible.) So
thank you, Ms. Beaver, for (inaudible) contacting Game and Fish,
and they're more than happy to come in here and continue with
the discussion (inaudible) .

(Inaudible) introduce Mr. Jeff Gagnon from
Arizona Game and Fish. I know he has some additional members
from their team here that he will introduce, but I'm going to
turn it over to Jeff and let him go ahead and present, and then
ask any questions from the Board.

VICE CHAIR LA RUE: Thank you.

MR. GAGNON: Good morning, Vice Chair, members of

the Board. I appreciate you giving us the opportunity to speak
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today. Board Member Beaver, thanks for setting up this
presentation for us.

And I want to introduce some of the folks from
our staff. We've got Joyce Frances, (inaudible), Cheri Boucher
from our Project Evaluation Program, (inaudible) Scott Sprague,
who's a research (inaudible) Game and fish, and Kevin Kinsall's
hiding back there somewhere. That's our research coordinator.
They'll be around for questions when we're done if we need to.
So I've got quite a bit to present, so I'll go ahead and move on
with the presentation.

The objectives of the presentation are to talk
about the effects of highways on wildlife, and they give
examples of how ADOT, Game and Fish can collaborate together and
overcome these effects and some of the future opportunities on
collaboration that we'll have with Game and Fish and ADOT.

A lot of what we do, again, with Fish and ADOT
requires both missions to come together. If we look at ADOT's
migsion, to provide a safe, efficient, cost effective
transportation system, and then Game and Fish's mission to have
wildlife around for our grandchildren and their grandchildren,
you see as we save people's lives and wildlife lives, we also
save money, and you'll see a lot of examples of this as I go
through this presentation.

As we know, the population's growing. This is a

slightly outdated map on the population growth, but we
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(inaudible) idea that the population's growing, and ADOT needs
to accommodate that through their transportation systems. We
see that Arizona is one of the major ports or one of the major
roadway support cities, and this map doesn't include the new
I-11 that will go in there somewhere, and you can see major
growth's coming through this area.

If we look at Arizona as a whole, there's lots of
roads going in, lots of planning and lots of opportunities
coming up for these that are planned for properly.
Wildlife/vehicle collisions, they've increased over 100 percent
over the last decade. They account for about 200 fatalities a
year nationwide. The national average of accidents with
wildlife, of all accidents with wildlife, the average is 5
percent for -- per stretch of highway. There are stretches here
in Arizona where accidents with wildlife account for 20 to 50
percent of all accidents along the stretch of roadway. An
example of that is I-17, (inaudible) Flagstaff, right around 20
percent northbound and southbound, all accidents with wildlife.
So we can see that there's some issues there.

As we know, here in Arizona we have the elk
(inaudible) . Elk are some of the bigger issues that we have
versus some of the states, and this is a -- one of those
captured, you know, pretty -- pretty severe collisions, and you
kind of see it. This is State Route 260 before we completed all

the fencing and underpasses near Christopher Creek. This was a
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minivan that hit, I believe, seven elk in one shot, and luckily
that person walked away, but I mean, that's basically what we
see when the elk wins.

Now, this graph is the cost of elk and deer
collisions to society. This is a report to Congress that was
put out a few years back. 2008, I believe. And this monetary
value that I use here will be used throughout the presentation,
so keep this in mind.

So if you use Interstate 17, the same 30-mile
stretch as I mentioned, there are roughly 85 elk/vehicle
collisions per year along that stretch, and 18 deer/vehicle
collisions per year along that stretch. And you look at costs
of elk and deer collisions to society, see elk is about $18,000
per collision and 8,000 for deer. And you look at the -- it's
vehicle cost, human injuries, maintenance folks having to go out
and scrape the animal off the road. There's a lot of stuff that
goes into this. That's where that report to Congress came up
with. So the cost to society for that stretch of I-17 is 1.73
million per year.

That's if the State is not sued. Those of you
that have been around can remember Booth versus the State of
Arizona, which was a $4 million case. That one was completed in
about 2004, and they said the State was negligent and not doing
enough for wildlife. So this is kind of a baseline for where we

started several years ago.
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Another thing we see with roads and wildlife is
we see habitat fragmentation or roads and developments cutting
through wildlife habitats. So they can't migrate, can't move to
get water, no genetic interchange, and we have a lot of examples
of that here in this state. Just I'll start with some of the
smaller ones, like the, you know, desert tortoise along Highway
87. Their home range won't -- basically don't cross the road.
If you try and cross the road, obviously they're a tortoise.
They can't get across the road very easily. They're slow.

But you look at an animal like whitetail deer.
You think they wouldn't have much of a problem. Here's an
example on State Route 260. The deer on the right there -- and
those are GPS coordinates, those dots, and each color is an
individual animal. The deer on the right was going along a
two-lane stretch of road before improvements and didn't cross
the road. The deer on the left, that's basically near Tunnel
Creek and Indian Gardens, it crossed -- its ability to cross the
road increased dramatically once the underpass and four-lane
highway went in. So even though now it's a four-lane highway,
because it has a wildlife underpass, their ability to cross
increases, and this is a common -- among all those animals,
those whitetail deer (inaudible).

Mule deer, you see the same things with mule
deer. This is down on North Sun Valley Parkway. Field deer

aren't crossing the road, and basically, they do get hit or they
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avoid traffic. You'll see that with surprisingly even elk.
Again, this is -- that map is individual elk on -- each color is
an individual elk, and each dot is a location every two hours.
If you look at I-17 (inaudible) elk, and over a two-year period
we only had 900 crossings of I-17 because -- the highway was
pretty much a barrier at 17,000 (inaudible).

If you look at State Route 260 near Christopher
Creek (inaudible) studies, they crossed the highway 11,000
times. So we have 11,000 crossings versus 900 crossings of
those two highways, and both of them have a lot of elk, and the
biggest difference there was -- one of the biggest differences
was traffic volume.

(Inaudible) mountain lions, and they were having
problems getting across the road. Basically, of all mountain
lion studies we've done, the highways pretty much segregate
their movements, and when they do try and get across (inaudible)
roadkill. So we can see how highways have these impacts on the
wildlife's ability to cross the road.

The pronghorn faces one of the -- probably one of
the bigger challenges in our state. If you look at all the
pronghorn studies, in this case, all the dots, each color is a
different pronghorn study that we've done, and pretty much are
all separated by highways, and you can see kind of that
fragmentation going on.

There's an example of State Route -- US-89 near
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(inaudible), north of Flagstaff, (inaudible) 37 pronghorn, and
you can see the animals (inaudible) on the east side of the
road, put colors on. None of them crossed the road. And this
is only a two-lane road for the most part. Runs about, I
believe, 8,000 vehicles a day, 7,000, somewhere around there, or
did at the time.

And the collared (inaudible) the animals west
side of the road, west side, same thing. (Inaudible) go across
and get back over. 1In fact, we found when we did genetic
samples of these animals, it's genetically different populations
across this road. So -- and across State Route 64. So you can
see when you start inbreeding animals, you start seeing declines
in the population. So opportunities to offset this are a good
way to go.

So that gets us to, you know, some of the ways
that we could collaborate to get this done. So we know what to
do or we know what the problems are now when we do. This is a
quick spiel on why (inaudible). You know we've got problems
with what animals you need to deal with, and if you leave it to
the biologists, this is what you end up with, so this is why the
biologists need engineers to help get it done right instead of
(inaudible) .

So Arizona State Route 260 project is kind of
where a lot of what we learned started. This project was in the

planning stages in the 1990s and started construction in --
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around '99, 2000, and completed construction just about 2013,
and it was a two-lane road being upgraded to a four-lane divided
highway. This process has been going on for a long time and
included 11 wildlife underpasses and six bridges that could pass
wildlife. And (inaudible) Canyon section was the last one
completed in 2013.

Game and Fish had the opportunity to evaluate
these wildlife crossings, and we used video cameras to see how
the animals reacted, how many animals went through. Ultimately,
during that study we had 15,000 animals use those underpasses.
We had a pretty good sample size to see how those animals
reacted. One of our first studies was in a little --
(inaudible) Canyon section at Little Green Valley. You see
those two underpasses. They're side -- they're within about
maybe 200 yards of each other, which is interesting, and you see
the one with walls and the one without walls (inaudible). We
actually found some major differences in how the elk react to
those. What you normally would see was that culvert up there in
the upper right-hand corner and also -- so this allows to pass
water and wildlife at the same time, and (inaudible) fencing.

So this was some of our earlier -- (inaudible). Some of -- this
is VCR stuff. This is going back a ways.

So these elk would come in, look up on the walls
of these structures looking for predators, and they would turn

around, basically would run off and wouldn't use the structures.
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UNIDENTIFIED SPEAKER: (Inaudible.)

MR. GAGNON: And so it went on to (inaudible)
Ranch section, this structure had basically a (inaudible). We
were able to work with ADOT and the forest to make this a
structure that immediately was accessible by wildlife. So just
that (inaudible) management process (inaudible) to give us a
successful structure off the bat. So we were learning as we
were going through there.

We also found that if the bridges were offset,
animals then look and see all the way through, wasn't -- wasn't
very large. So they wouldn't go through as often as if they had
-- the bridges lined up. So we learned that even those
structures were then about two miles of each other, the one on
the right started out with a lot more use than the one on the
left. Now, what we did see, once all the fencing went in, we
started to see more of an equalization of some of these.

Fencing was a key to that.

During the project we also collared 110 elk, and
we wanted to see how it affected the ability of elk to cross the
road. So we captured them in clover traps like this, go out and
rope them, and for those of you who have been around awhile,
that's former district engineer Tom Foster helping us rope that
elk, bring it down, put a collar on it, and basically sent it on
its way to collect two GPS locations -- or a GPS location every

two hours for approximately two years.
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This is what our map looked like. Half a million
GPS (inaudible), 11,000 highway crossings, and you can see the
yellow stripe through there. That's State Route 260 basically
from Star Valley or from Payson all the way up to the rim. So
you can see how they lived right along that highway. So a great
opportunity to learn as this was going on.

So how many (inaudible) animals cross was we
break the highway up into ten-mile segments, take a GPS location
on one side and then the other side of the road, and we tally
that as a crossing, and then we start to see these patterns form
these crossings are tallied. And you get data that looks like
this. So if you're an engineer and you want to know where to
put your wildlife crossings, a graph like this, this is
basically the number of crossings by tenth-mile segment. So if
you wanted to pick where am I going to put my wildlife crossing
or fencing, it pretty much speaks for itself with this data
driven approach. 2And so we were able to take -- we started
using these types of methods as we moved on from what we learned
in 260 to other projects (inaudible).

One stretch is along Christopher Creek. You see
this is a blown-up version of (inaudible) show you. You can see
the black boxes and striped boxes are bridges with wildlife
underpasses. Well, the original fencing that went in is in
yellow here, and basically we saw -- we were seeing accents and

crossings to those. So we used that data to tie bridges --
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bridge and underpasses together. We used GPS data to save us
(inaudible) with the fencing.

And so we put in fencing there with ADOT. ADOT
came in and put in fencing there, and we were able to intercept
that peak right there. This is what we found basically. When
the structure is in, it kind of wasn't a build it and they will
come. They actually pretty well avoided them until the fencing
went in. So prior to the fencing and after fencing, we looked
at the elk/vehicle collision -- number of elk/vehicle
collisions, wildlife underpass use and the ability of elk to
cross the road.

So what we saw in 2004, once Christopher Creek
was done, the underpasses are in, which are those black boxes,
the outlined boxes, no fencing, we found that 51 collisions with
elk in about a five-mile stretch. So you can see the red is
where the highest collisions were, and the green is, you know,
just one collision. And so using that GPS data and -- we were
able to come in and fence a small stretch of that area, and we
went down to eight collisions, or an 84 percent reduction in
collisions.

If you look at the costs of collisions I showed
you earlier, that was about a $798,000 benefit we saw based on
the cost of the elk/vehicle collision. We estimated --
basically estimated costs of that stretch of fencing was about

660,000 at the time, but those fencing costs jumped up and down
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quite a bit throughout the construction periods.

The completion of fencing -- with the completion
of fencing, we saw obviously an increase in the number of
animals using the underpasses. You can see as a few of them
went through, most of them went over, they would come up to the
-- in the video camera, they'd come up to the structure and then
just cross over, or some would go underneath and cross under one
set of land and go up into the median. Eventually, once the
fencing went in, they were all forced toc go through and we saw
an increase in use.

Giving you just quickly without getting into too
much detail, basically, when there's a two-lane road, about 88
percent of the elk that would approach the highway would cross.
Once it went to a four-lane road with underpasses and no
fencing, you cut it in half. So their ability to cross was cut
down. But when fencing came in, then it went back to almost
preconstruction level. So even though it went from a two-lane
to a four-lane divided highway, the ability of those elks to
cross was pretty much maintained with fencing and those
underpasses in place.

What this -- one of the key factors we saw is
when animals try and cross the highways like this, what you saw
is this lower graph here, when an animal tries to cross a
(inaudible) -- this is based off our GPS data and the traffic

counter we had ADOT help us put in during the project -- as the
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traffic lines increased, the ability of elk to cross the highway
decreases significantly, but when you look at that same -- the
same crossings at the underpasses, you don't see that reduction
in the ability of animals to cross the road. So the traffic is
going overhead in this case and not affecting them.

So what we've learned from 260, to carry it
forward, was the placement, design and -- placement and design
was pretty important. Fencing was one of the most important
things we found to make these things work properly. This has to
do with the funnel concept, we call it. Basically, wildlife, as
they come through the hidden fencing, which in this case is the
wall of the funnel, and then use the crossing structure, which
is the spout of the funnel, to get through the barrier, which is
the highway in this case. So if you have (inaudible) underpass
there, you have the animals coming down the road, trying to
cross, a few go through, a few don't, but kind of (inaudible),
and you still end up with these animals that don't quite make it
across, versus when you have the funnel properly in place, they
come down, they're forced through, and it allows them to get
across safely. So motorists and the elk, there's no
interactions there.

So we took a lot of what we learned from this
project that was going (inaudible), but about 2004 really
starting to work on some more of Highway 93. So we know

placement and design and fencing was most important. So we
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carried this forward. Highway 93 being upgraded from a two-lane
to a four-lane divided highway. Again, bisecting Black
Mountain, desert bighorn sheep. The population, you see I-40,
State Route 68, US-93 going through the Black Mountain -- Black
Mountains where those desert bighorn sheep live.

And so we saw that this was the state's largest
bighorn sheep population, accounting for 30 percent of the
State's total bighorn sheep, and there was a concern of sheep
fragmentation and sheet getting killed on the road. Had
approximately 11 sheep/vehicle collisions per year. That goes
back into the '90s before, actually, they have the shutdown of
the dam. And so how we ran -- how we did this project, we went
out and captured animals. We used our fixed wing to out and
find animals, and then we'll go cut and catch them with a
helicopter, with ground spotters. (Inaudible), also catch them
with a helicopter, put collars on them, and again, send them on
their way, collect the location every two hours.

What we found is 82 percent of those animals
either crossed the road or tried and cross the road at --
actually, it was five main locations, but there were three -- 82
percent, there were three of those locations. (Inaudible) 3.3,
5.1 and 12.2. And those are the locations based on the GPS
data. So we had another data-driven approach to moving forward
with Highway 93.

In the meantime, State Route 68 had some bighorn
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sheep underpasses that were being monitored, and overall, they
only had 30 -- about 32 sheep crossed under those three
underpasses. So based on that information and the number that
didn't cross there (inaudible), overpasses were selected for
this project. So construction wasn't -- you know, completed in
2010, 2011. There's a bird's eye view of one of the overpasses
there, a sheep's eye view of one of the overpasses. And so,
again, we brought in our video camera systems to monitor this

stuff to see how well this worked. So --

UNIDENTIFIED SPEAKER: (Inaudible.)
MR. GAGNON: So this is our first -- first
bighorn sheep crossing we got -- crossing we documented.

February 1lst, 2011 over US-93. So it was a ram, one of our --
actually, one of our collared rams came through February 1st,
2011. So actually was able to sleep again after that.

And so -- and here's a good one that we like to
show. This is a newly-born lamb, basically. A little lamb born
probably an hour ago. So one of the things we saw on State
Route 68 was we had no (inaudible) or lambs cross those
underpasses, but on 93 they were adapting to it pretty quickly.

So what we saw since then, 5,000 sheep crossings
versus 32 on State Route 68. Collisions reduced by 85 percent.
Based on some of the costs, we estimate about $470,000 cost
savings, and the permeability and the ability of the animals to

move where they need to go is solved, and we have safe motorists
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in that area as well.

UNIDENTIFIED SPEAKER: Quick question. 1Is the
$470,000 an annual savings or --

MR. GAGNON: That's -- that 470 we estimate is
since the completion --

UNIDENTIFIED SPEAKER: Ckay.

MR. GAGNON: -- we've gotten (inaudible).

Wildlife crossings and fencing work, you know, we
know they work, and so why even consider another option? What
brings us to, you know, sometimes highways aren't going to be
rebuilt for a long time or sometimes the budgets just aren't
there. This was a safety (inaudible) project that we did with
the Flagstaff district up along I-17. As I mentioned, I-17,
they have a lot of collisions there, pretty severe collisions.
People are driving fast, and they're hitting elk at high rates
of speed, and so (inaudible) 85 elk a year killed on I-17
(inaudible) Flagstaff, basically right there kind of tells a
story.

We worked with -- Game and Finish worked with
ADOT and with Stanley Consulting on (inaudible) and production
report. We had worked on the design concept report (inaudible).
I know this project had been -- processes have changed, but this
is out there, so you're aware of it. We actually have
identified where (inaudible) crossings and fencing. These are

potential not necessarily, you know -- I mean, this is some of
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the options we have based on, you know, land, land use and
topography and where the animals are moving and wildlife/vehicle
collision rates.

But anyway, in the meantime, since that project
wasn't moving forward anytime soon, we decided to focus on one
of the higher (inaudible) of collisions in 2007, 2008 from here
(inaudible) park area. 1In this case, we were focused
specifically on elk. There was (inaudible) transportation
enhancement funds, and Flag district kicked in a fair amount,
too, to help support this, and so we just heightened this
existing cattle fence to see if we could keep the elk off the
roads. (Inaudible) Canyon Bridge (inaudible) an opportunity to
cross. (inaudible) Canyon Bridge, also.

What we saw for that stretch of road was 20.3
collisions per year for that stretch of road. We had one
collision in two years following that fencing, tying in the
structures. That gave us a 98 percent reduction of elk/vehicle
collisions, and so the cost of the project was 1.67 million.
That included design and construction. 2nd the savings from
this basically paid for itself based on the costs I showed you
in less than five years. So that's a very successful project
(inaudible) .

We also saw increases in the uses of the bridges
on all I-17. Would be included elk, deer, coyote, bobcat,

mountain lion. We saw some bear and some javelina, raccoon, you
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name it. A lot of different animals.

Another opportunity to have -- this is going way
back to the T21 days, working with Prescott district, and
putting an elk crosswalk and fencing in. Again, we put a
retrofit fencing like I showed you. We alsgo put an elk
crosswalk at the end. So as the animals came to the end of the
fence, they would turn on signs to alert the motorists if there
were elk near here. And what we saw to that (inaudible) speed
test, we about an 1l-mile-per-hour reduction, and we saw that
vehicles were starting to brake a lot more. BAbout 70 percent of
the time, they would brake, versus only about 8 percent of the
time when the signs were off. So it was slowing people down.

And more importantly, collisions with elk dropped
dramatically in that stretch. Basically, the original grant
through transportation enhancement was three-quarters of a
million. We figured that that basically has paid for itself
already. We were expecting 1.7 million by the end of 2014 based
on those collision reductions.

We still get deer, deer and bear and other
animals killed, because that kind of fence that I showed you is
just the height and right-of-way fence that they can still get
through. But we are keeping the elk/vehicle collisions down
pretty good in that area.

A lot of the -- what I'm seeing, a lot of the

maintenance folks are starting to really buy in in districts
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that are working. They don't have to clean the elk off the road
anymore, and they're starting to build teams (inaudible) a lot
of buy in on that.

I want mention cost savings. I mentioned the
Booth versus State of Arizona, $4 million case. 2012, you guys
are probably familiar with the Sayer versus State of Arizona,
(inaudible) $8 million case. So that case was pretty much
tossed out, and the trial highlighted the collaboration between
Game and Fish and ADOT throughout Arizona. Even other states
came in and said, you know, Arizona is -- leads in this stuff.
So they're doing more than anybody else, so you really can't
fault them for what -- what happened here.

So another proactive compliance with Fish and
Wildlife helped save money basically through mitigation for
species that are threatened and endangered. It helps -- in the
case of the desert horse, for example, helps -- if they -- if
they're not listed (inaudible), it helps keep them from getting
listed. If they do get listed, it helps you from slowing down
projects later when issues come up. So Game and Fish is working
with you guys to help -- help these things move forward
properly.

Some of the things that we've worked on with ADOT
include this (inaudible) won a system initiative, a couple other
awards for being one of the first states to lock at (inaudible)

statewide, and ADOT was a leader for this, along with several
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other agencies, including Game and Fish. We started to break
those down. The reason we do these is you can't collar every
animal. So this helps you look at other animals, other wildlife
species throughout, look at their corridors and how to mitigate
for them. (Inaudible) some levels of individual corridors, and
so basically what I'm getting at is you have projects in -- you
have concerns with wildlife, Game and Fish has the resources and
knowledge to help resolve some of these issues.

Some of the upcoming coordination opportunities,
(inaudible), ADOT (inaudible) on -- in October --

UNIDENTIFIED SPEAKER: October 15th.

THE WITNESS: October 15th we've got a meeting to
discuss some individual issues. We're involved with your
Strategic Highway Safety Plan, helping, you know, consider
wildlife and those issues. We're working with you on South
Mountain. Loop 202 addresses wildlife concerns. Future I-11
corridor, we're working with you now, and we hope to continue to
work with you to address the wildlife concerns as I-11 goes
forward. Right-of-way fencing guidelines or wildlife
(inaudible) also more motorist-friendly wildlife guidelines are
being worked on for use, and we've got -- this is just touching
on -- we've got a lot going on where we're helping out on
projects that -- statewide through either coordination or
(inaudible) weekly meetings or whatever is needed there.

One of things we see is -- lately, especially, is
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we're starting to see funding for wildlife be an issue. It's
harder to get funding, and even though it's written well in the
MAP-21, projects that mitigate (inaudible) wildlife (inaudible)
to eliminate or reduce crashes involving vehicles and wildlife,
(inaudible) public safety, et cetera, et cetera.

What happens is it generally falls low on the --
on the priority list, and so having funding tied to these -- to
the wildlife issues could help us in the future. Right now the
wording's there and the ability's there. It's just harder to
get done. So some of these wildlife (inaudible) funding, too,
like if you do a geotech survey, that's one thing. But you also
need to consider wildlife when you go forward with projects in
some of these things.

As I mentioned, Arizona (inaudible) we have
several exemplary system initiative awards. We've got partner
excellence rewards. We (inaudible) 2013 (inaudible) conference,
21 countries came to Arizona to look at what was going on in
Arizona. In fact, Nevada and other -- in Nevada, they've
(inaudible) and wildlife crossings, and (inaudible) bypass, when
you cross the river, you might even see (inaudible) overpasses.
In the future you'll see overpasses that are being put in with
our involvement.

And basically, that's what I've got for you, and
again, I thank you for your time. I'll have to check with my

crew to see if I've -- if they wanted to add anything to this,
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UNIDENTIFIED SPEAKER: The only thing I might
mention if there is -- if the board members not be familiar with
the Booth or Sayer cases, you may give just a couple of details
on what those are.

MR. GAGNON: Okay. The Booth case was on I-40,
east of Flagstaff. A gentleman hit an elk that had already been
hit, was laying in the road. He had hit that elk, rolled his
vehicle, was injured, sued the State for $4 million, and like I
said, the State said that -- they said the State was negligent.

This was at the time 260 was already happening.
So it wasn't like State Route 260 happened because of the Booth
case, but its time wasn't far enough along. 2And so this was
about the time when they started saying putting up silhouette
signs is not enough, because there were signs up in that case.
2And so -- so that was where things started moving forward.

And then the Sayer case, again, was an elk that
was already -- that was already dead. A gentleman hit it on a
motorcycle and had some injuries, and they sued the State, and
in this case, like I said, it was -- it was thrown out based on
all the work that Arizona was doing with wildlife.

VICE CHAIR LA RUE: Well, thank you. Any
questions? Board members? Follow-up?

MS. BEAVER: I just -- I appreciate you coming
and =--

MR. GAGNON: Thank you very much.
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MS. BEAVER: -- making a presentation.
MR. SELLERS: Yeah. Great -- great presentation.
Thank you.
VICE CHAIR LA RUE: Yeah. Very nice. And I --
myself, I can speak for myself, was not really aware. I knew we

had some of this deployed, but this was a great overview of how
extensively you're (inaudible) it, you're innovative, you're on
-- you know, you're leading the way, and that's -- that's very
nice. That's very nice. The -- as I think about unintended
consequences, you're probably going to have to hand out more
hunting permits now, because the vehicle predator is no longer
around, but I guess that's a positive, so...

UNIDENTIFIED SPEAKER: (Inaudible.)

VICE CHAIR LA RUE: (Inaudible.)

UNIDENTIFIED SPEAKER: Mr. Chair --

VICE CHAIR LA RUE: Please.

UNIDENTIFIED SPEAKER: Sorry, Mr. Hammond.

MR. HAMMOND: (Inaudible) they're building one in
-- we're building one in Oro Valley right now. These aren't
cheap. It's a $9 million overpass, and my guess is it's for the
bighorn sheep. But a lot of folks are wondering what that
structure is, because it kind of starts and goes, but it's quite
impressive, and these are expensive structures, but I'm glad
we're doing it. It's an overpass but --

MR. GAGNON: Yeah. Yeah. So the overpass was
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paid for by RTA, Regional Transportation Authority.

MR. HAMMOND: Right.

MR. GAGNON: And that one was put in based on
some -- several species. Mountain lion wag one of the key
species. There were sheep, deer, tortoise, et cetera, et
cetera. And that particular one (inaudible) more expensive
structure. I have seen structures of the same width in the
valley. Just put one in for about $3 million. So it depends on
the structure that you go with. The arch structures, the
(inaudible) structures go for a lot less than the bridged one
that look like, basically, a transportation interchange. So the
cost can vary greatly, but they're not all as expensive as that.
But we hope to see good things out of that, too.

MR. HAMMOND: Well, knowing Tucson, it's probably
the biplanes we're putting in (inaudible).

VICE CHAIR LA RUE: Be careful. Yeah. Careful.

MR. SELLERS: I appreciate this so much, because
I suspect that most of the comments we get from people who talk
to us are somewhat cynical about what's -- what we're doing and
why we're spending money on that. So it's very beneficial to us
to be able to explain to them the cost benefit of this and the
safety benefit as well.

MR. HAMMOND: Very helpful.

VICE CHAIR LA RUE: You know, kind of a divergent

question. I noticed ADOT sends us out the press release
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connections every day or so, and it's very, very nice, and about
six weeks ago there was an article that came out on that list
that said there were five strikes in Flagstaff area, and I don't
remember if deer, elk or combination, in one day and that just
struck me as wow. So is there something causing that movement?
Was that just one of those days to stay alert and stay out of
Flag that --

MR. GAGNON: Certain times of the year are worse
than others, and obviously Flagstaff isn't as bad in the winter,
because a lot of those animals migrate down south. So you
notice, if you drive I-17 a lot, as you get north of Stoneman
Lake and you just start hitting the top of rim, particularly in
the winter, you start seeing dead elk all over that place. And
you get in the summer and spring, they start moving more up
towards Flagstaff, and it's really dry. They're moving to get
water, across the road to get water. And in that particular
day, you know, five strikes in a day is relatively high, but
it's not that uncommon for that stretch of road up there.

VICE CHAIR LA RUE: Wow. Yeah. Being a flat
lander down here, that kind of caught my attention and said,
wow, luckily I wasn't...

MR. GAGNON: And those were all elk.

VICE CHAIR LA RUE: 2All elk that day.

MR. GAGNON: A person was hospitalized in that

one, yeah.
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VICE CHAIR LA RUE: Wow.

MS. BEAVER: Well, and Vice Chair La Rue, I think
also what I didn't notice in here was on the west side of the
state, we have issues with wild burros, and they seem to
reproduce like rabbits over there. I don't know if that -- that
falls maybe under BLM as opposed to the Arizona Game and Fish
but ==

MR. GAGNON: Well, we're working on it, but as we
deal with the burro issue, we also have concerns with sheep,
making sure things (inaudible). Burrows are definitely an
issue. It's more -- it is more of a BLM.

MS. BEAVER: Well, and I think there was fencing
put up. ADOT assisted with fencing just above Lake Havasu City.

MR. GAGNON: Right.

MS. BEAVER: A stretch over there where burros
were an issue, SoO...

MR. ROEHRICH: Well, Mr. Chair and board members,
that was going to be kind of my comment. We don't normally
bring individual projects or individual improvements we're doing
to the board. They get wrapped up into other projects to move
them forward.

I was going to point out that that -- I know at
least in my experience, at least for the past decade, the
improved relationship not only with Arizona Game and Fish, but

U.S. Fish and Wildlife and (inaudible), as we all addressed
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these issues, I think it's greatly improved. You're seeing the
benefit from that here at one level that's at with the Arizona
Game and Fish, because our relationship with them is just -- I
think has just been fantastic and continues to grow as we
address these.

But that's something we're having to deal all our
partners out there, stakeholders who have a -- this type of an
interest as we look on our projects. So we don't necessarily
break individual improvements to you. They get brought in
collectively within the projects, but staff is addressing those,
and we're working with great teams like Arizona Game and Fish to
address those so we could make them safer, more efficient, more
(inaudible), but then the wildlife as well and the other
inhabitants, all the inhabitants of the state.

VICE CHAIR LA RUE: All right. (Inaudible)
Draper.

MR. DRAPER: I think part of the problem, at
least up where I'm from, the fences aren't high enough. 1It's so
easy for them to just one after another, going right over.
(Inaudible) water up there.

MR. GAGNON: There's a couple things there.

We've found that what stops an elk and deer is they put
(inaudible) . When you ease the -- there was the standard
right-of-way fence, the cattle fence. They can cross that no

problem. What we're finding is if you have a fence and a road
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and a fence, you actually can get those animals -- they don't
have a (inaudible) they'll pile up, and then they don't get over
the other one before a car gets there.

So what we're trying to promote with the fencing
guidelines is making it so animals can get over it easier and
get across rather than get stuck in there. Also, the deer and
the pronghorn, they'll get underneath. They go underneath and
they get stuck. So we're working with ADOT to make it so those
animals can get through there as quickly as possible versus
getting stuck on the road and being hit. But the only way to
completely keep them out -- even adding another strand won't
keep the deer out. For example, they'll still go under. The
elk will still try to go over, but we know (inaudible), but you
can't put that in without wildlife crossings, because then
you're completely blocking the movements.

MR. DRAPER: Yeah. Another thing I'm seeing is
that when the wind blows debris and sand and stuff eventually
starts burying the fence. So you look for the low (inaudible).

MR. GAGNON: Yeah, I think -- I think that the
animals wouldn't have a problem crossing it anyway until you put
in a high enough fence.

MS. BEAVER: Well, Vice Chairman, I just
appreciate the fact that you kind of spotlighted an issue that I
think -- and as Mr. Roehrich said, you know, the relationship

with ADOT and Arizona Game and Fish and other agencies included,
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you know, are trying to work to resolve some of these, and I
think the general public sometimes doesn't realize these things
are happening until we do presentations like this from time to
time.

MR. GAGNON: Well, and I think there's certain
levels in ADOT that don't realize we're available. A lot of
times we're seeing projects come out, and they'll be almost done
before we -- you know, certain ones go to our project evaluation
program, but some of the maintenance projects we don't see, and
by the -- by that time it's too late for us to help. So we'd
like to send a message down that we're there to collaborate on
any of this stuff.

VICE CHAIR LA RUE: Great. Thank you so much.
Thank you for your time.

MR. GAGNON: Thank you.

VICE CHAIR LA RUE: Deanna, thank you for
bringing this forward. This is great, great item.

So guess we'll head to Item Number 2, but maybe
Mary -- I don't know if you have to make sure the minutes
reflect that Director Halikowski joined us and is here. But I
noticed that we don't have a director's report agendized, so we
can't hear from him, so... Maybe he can --

MS. BEAVER: He probably did that on purpose.
VICE CHAIR LA RUE: Maybe he can insert himself

somewhere in the program.
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Item Number 2.

MS. WARD: This is not going to be as fascinating
as wildlife. This is a -- that's a tough act to follow.

UNIDENTIFIED SPEAKER: You may need to use the
mic so they can hear you in the back.

VICE CHAIR LA RUE: Just as long as we don't end
up roadkill, you know.

MS. WARD: What's that?

MS. BEAVER: Splat.

MS. WARD: You as a board reguested that I give
an update and kind of a review of the process of what's involved
with the contingency subprogram, often referred to as the
contingency fund. So that's the -- that's the purpose of this
update.

I wanted to first let you know that every time
you vote on the program, built into the five-year program each
year are contingency funds or contingency subprograms. One is
construction and one is development. Two -- two contingency
funds. I'm going to focus -- because the process is the same
for both, I'm going to focus on the construction, construction
subprogram.

So each year $5 million is built in to that
construction one and designed, 4.2, and then it's going down to
2.5 -- are built in so -- for issues that are encountered

throughout the program year. So let's take a look at what the
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-- where the money comes from that flows into the subprograms

and where it goes -- where that money then goes.
You start out with that -- those beginning
balances that I just told you about, but where the -- where's

the money come from? Well, money flows into the contingency
subprogram from these things I've listed here on the right.
We're going to go into each of those items as well as where the
money goes. I want to emphasize here that all of the
expenditures from the contingency subprogram are approved by the
Board except for construction change orders and overruns. And
that's because you've got a project that's in progress at the
time, and we can't really wait to -- to -- for the Board to
reconvene to keep the project going on schedule. So let's go
into these one by one.

I will say that I found -- I apologize -- an
error on this, We are missing one listing, construction budget
changes, on this list.

So some of the money that flows into the
contingency subprograms are from canceled projects. If a
project is canceled either due to new -- there's a new priority,
take, for instance, the I-11 study. There were projects that
were canceled in order to fund that study. Also, if a project
is not ready to deliver, it's not ready to move forward, it will
end up canceled, and the funds associated with that project will

flow into the program. Typically, cancellation, we should also
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kind of use the word "delay," because in most cases what
happens, it's canceled, it's moved out to a time period -- a
future time period when the project can actually go.

Construction awards, over and under, those --
those dollars flow into and out of the contingency subprogram.
You just voted today on a series of construction awards that
came in both under and over, and this is, you know, the actual
award is actually -- the actual awarded amount is more or less
than what was built into the program due to eithexr changes in
prices or additional items that were discovered in the bidding
process identified by the contractor.

Also, project closeouts. Now, this is something
that you -- that is more accounting in nature. It happens in my
shop, in the Financial Management Services division, and what
this is is as a project is completed, that project will
typically have some leftover dollars on it. As we do that final
closecut, those dollars that are left over flow into the
contingency fund. I will let you know you will doubt that you
have ever -- you'll ever remember it, but when I present the
five-year program to you, I actually build in an estimate, and
this last year I built in an $10 million estimate of dollars
that I actually expect to come in from project closeouts. So
the result of that is that you get to program -- those dollars
get built into the program. Now, what actually we receive in

project closeouts may be different, but that 10 million is what
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I built in -- had built in this last year. 1I'll be specific.

So budget transfers. Budget transfers are a
process of when we get to around the April time frame, we start
what we kind of call the shakedown process. FMS and ITD work
together to look at all of the projects. Where have we got
unused dollars? Where have we got projects where we think
there's a few more dollars sitting on them than we actually
need? Or are there dollars gitting in subprograms that are
extra dollars that they do not think that they will expend at --
in this fiscal year? Those dollars, once we kind of do that
shakedown, we do a transfer, a budget transfer into the
contingency fund of those dollars.

Now, new projects, new projects are a little --
oh, that is a little bit of a misrepresentation or a
communication with regards to new projects. What this --
they're not actually new projects. They're more advanced
projects, and we have a separate category for advanced projects
I'll be going on to, but this reason this is there is when we
finish that shakeout process, we take all of those dollars
and -- in the April time frame, and we take all those extra
dollars from those subprograms and we throw them into the
contingency fund, as I just said, through a budget transfer.

But guess what, the subprograms are still working
away, and they are pooling. So when those subprograms have

moved those dollars into the contingency fund, any projects, any
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new projects, subprogram projects are coming out of the
contingency fund where they previously would have come out of
their individual subprograms.

Does that -- are you following? Because -- any
questions on that?

VICE CHAIR LA RUE: You guys follow? Questions?

MS. WARD: All right. I'll just trust that
you're going to stop me if you...

All right. Advanced projects. This is -- this
is by far one of the items that we'll see most often when we get
to the end of this, and I'll show you the numbers associated.
This is where we take dollars that have flown into the
contingency fund, and if there are excess dollars there, we will
advance projects that you have already approved in the five-year
program into the current year. And sometimes we will also
switch programs -- switch projects. If a project is not ready
the current year, we'll switch it to a future year or -- and
bring another project into that year.

Another category, construction change orders and
oVerruns. So decreases, increases to construction project costs
after award, this is the one that I said does not come before
you, because the projects are underway. So if we get change
orders or other overruns during construction, those come out of
the contingency fund or go into it if we have decreases.

There we go.
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Design budget changes. At the end of the year,
the same way we do the shakeout process of the subprograms, we
take the other design budget -- the other design contingency
fund, and we start putting all of our contingency funds
together. So there is a component in April where we actually
will be spending -- if a design budget comes in over or under,
it will be flowing through the construction contingency fund,
because at the end of the year, we're just trying to get
everything into a singular place so we can make sure that we use
every dollar available to us. 2And then we have, of course, an
all other category, because we can't fit it into the other ones.

MS. BEAVER: I have a question.

VICE CHAIR LA RUE: Sure. Ms. Beaver.

MS. BEAVER: With regard to the change orders --
I know this has got a couple of slides, the slide before -- but
anyway, with regard to the change orders, when -- when you have
those, is there a dollar amount that you don't exceed? You
know, how do you rationalize making the change orders if it's
something that doesn't come from Board approval, those dollars?
Is there, like, an amount that's kind of just built in that you
can -- that, you know, the finance department can just do it
independently of bringing it forward.

MR. ROEHRICH: Mr. Chair, Ms. Beaver, when we
award the project, the dollar amount you work with in the

project is not only to pay the contractor, but it pays a
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contingency -- small contingency fund, as well as construction
administration. It's kind of all wrapped -- wrapped into that.

But during the course of a project, as you start
seeing that there's changes that they identify, we'll do change
orders. And as long as we stay within the contingency fund that
was set for that project, then we're good to go. Sometimes,
though, we encounter something that's much larger than that, and
it exceeds that amount, and that's where through the state
engineer's office, and I guess I don't know if necessarily --
Dallas is here to speak to that -- through the state engineer's
office, his team will evaluate and determine if that -- it's
important that this gets done, for the character of the project,
for the safety of the project to move forward. If it is, then
they work with Kristine to say, okay, I'm going to need X amount
of money. It wasn't in the original amount. It's good to go.

How our relationship has been with the Board is
since you approved that project, you've kind of given us the
authority to go out there and get that project done to the level
of what the project is. We don't change the scope. We don't
change the limits of the project, but as long as we stay within
that, we necessarily address issues, because things happen
during construction that are probably not identified at the
time, because we don't have the whole project opened up like a
contractor does.

So we don't bring those back, because it's
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already been approved by the Board, and I guess the relationship
has been ADOT, you go out there and you do it as cheaply and as
economical but at safely and as completely as possible. As long
as we have the financial wherewithal to continue to do that,
that's done administratively so the Board doesn't come back and
then see where those changes are made.

MS. BEAVER: Vice Chair La Rue, I think the
reason I was asking is I -- when we talked, generally speaking
in other areas, not necessarily with ADOT, but procurement law,
and that's where I was wondering if those dollars there --
you're saying that there are some contingency built in, but then
if it's something that exceeds that. I was just wondering --
but it all falls within the confines of -- ADOT would have to
follow procurement as well, right? So but then it prompts --

MR. ROEHRICH: Mr. Chair, Ms. Beaver, correct,
but our procurement is not the same as Arizona procurement, like
the Title 32 or some other title. As a Title 28 agency, we have
examinations in how we procure our construction work, and we
have the laws that are associated with that as well as the
rules, and yes, we do follow those and we stay within those
conditions. So if you're familiar with the state procurement
rules and you think it -- it's a little different for
construction projects.

MS. BEAVER: Okay. Thank you.

MR. LA RUE: Any other guestions, comments?
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UNIDENTIFIED SPEAKER: (Inaudible.)

MS. WARD: (Inaudible.) I'll do a total recap of
FY '15.

So ultimately, when we do our end of the year
closeout, because ultimately we have to make sure that that fund
is cleared out to zero, we need to make sure that all of those
dollars are utilized. So in April and -- in April, FMS and ITD
do that whole shakeout.

VICE CHAIR LA RUE: And FMS is Financial
Management --

MS. WARD: Financial Management Services. I'm
sorry. That's home to me.

VICE CHAIR LA RUE: And ITD is?

MS. WARD: Intermodal Transportation Division.

It says FMS tell -- we just let them know, this
is the amount of dollars that are available in the contingency
(inaudible). We're over here bossing Dallas around.

And then that volume of dollars, ITD --
Intermodal Transportation Division programs projects, subject to
Board approval, to absorb those -- to utilize those dollars. I
will tell you this is an ongoing collaborative relationship that
we are in -- we were working with ITD and NPD continuously
through the closeout process in the last three months of the
fiscal year to make sure all the dollars are utilized.

So this is FY 2015. Remember the program is on a
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state fiscal year. So this -- what this shows, it starts out,
you'll see that beginning balance of $5 million. You'll see
advanced construction projects that we discussed, budget
transfers. That's that end-of-year shakeocut out of the
subprograms, and any dollars that are from projects.

And I should also let you know that these are net
numbers. So in other words, you'll have dollars within a
category, some coming in, some going out type of thing. You
understand? So if you've got a construction budget change,
could be positive. You could have a series of positive changes.
You could have a series of negative changes.

Construction awards, construction change orders
and overruns, the design budget -- excuse me -- the design
budget changes, I reference, and then the new projects, which I
told you were not actually new projects. Those are projects in
which subprogram dollars are being spent -- expended. They've
been swept into the contingency fund, and now we're doing new
subprograms projects. And then other funding revisions.

And then the final closeout -- remember, I told
you this is a projection that we do at the beginning of the
year. We build it into the five-year program. We estimated 10
million. We actually received 12 million. 22 million. $12
million more.

So what happens to the overall positives? If we

come out ahead, we advance projects, projects that you have
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already approved in the five-year program. And then from there,
that frees up dollars in the future years from which they were
advanced. And then you get to re -- those projects get --
projects get to be -- additional projects get to be programmed
in the next budget cycle.

That -- I think I go into --

VICE CHAIR LA RUE: Kristine, before you leave
that page --

MS. WARD: Sure.

VICE CHAIR LA RUE: -- and I don't know if you
can tie this directly, but as you go down through there, where
does the Board vote on that stuff? So some of that looks like
PPAC, some of it's =--

MS. WARD: It is.

VICE CHAIR LA RUE: -- this, some of it's that,
SO. ..

MS. WARD: It is. PPAC -- PRB, PPAC and board
process, you're -- so we had the -- you've got the consent
agenda.

VICE CHAIR LA RUE: Right, on the contract,
Correct.

MS. WARD: You've got PPAC changes. You've got
the contract awards. 2ll of those are mixed up in there.
VICE CHAIR LA RUE: Right. So other than the

construction change orders, which you said we may or may not be
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involved in --

MS. WARD: Uh-huh.

VICE CHAIR LA RUE: -- virtually everything else,
we're involved in in some capacity.

MS. WARD: Everything else, you're involved in
so. ..

Yes, sir.

MR. HAMMOND: Please explain to the -- didn't I
hear we were holding contingency funds for budgetary issues in
Washington? I mean, is that a different bucket, or am I just
not remembering what I heard correctly?

MS. WARD: Mr. Chair, Mr. Hammond, are you
referencing the fact that we are trying to get to where we have
adequate operating cash balances?

MR. HAMMOND: Yeah. Wasn't there once a
discussion that we had to be careful because i1f the funding
stops in Washington, we need to keep our project going
(inaudible) money back for that contingency (inaudible)?

MS. WARD: Mr. Chair, Mr. Hammond, you are
essentially correct. There's a -- we are -- if you'll recall,
back when the fiscal crisis hit, when the Great Recession, the
department -- department's cash balances went down to in some
cases negative levels. We were dipping into reserve funds. In
the last few years, we have spent and made a conscious effort to

build an adequate cash research back up.
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One of the items that that cash reserve is

necessary for is to prepare for or be prepared for issues when

the -- our (inaudible) fund source, the federal aid, if we had
any brakes in the distribution of those dollars. So yes, it is
-- ameng other things. Those reserves are also -- I mean, to

deal with the fact that we are putting out contractor payments
on a monthly basis, running anywhere from $35 to $75, million.
We have $10 million worth of payroll every two weeks. You know,
it's -- you know, the basics.

MR. HALIKOWSKI: So, Mr. Chairman, last year, I
think it was, when we were facing yet another precipice with the
feds threatening not to continue funding, the question came up,
well, if funding gets cut off, is Arizona going to stop all of
its projects. In that particular case, we were able to say that
based on the phasing of the projects and the contingency fund,
we could hold out, I think, for about six months to a year,
depending on the rate of burn at that time.

It happened again this year. I think it was our
32nd or 33rd extension on federal highway fund. So it becomes
very important to have this contingency fund to ensure that we
don't have to incur significant cost by making contractors
demobilize their equipment and shutting down those jobs because
of lack of funding. So this fund has played some very strategic
roles for us in the past.

VICE CHAIR LA RUE: So that's separate from these
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(inaudible) .

MR. HALIKOWSKI: That -- Mr. Chair, Mr., Hammond,
ves, that is correct.

So why do we need the subprogram? Well, of
course, you guys have heard me repeatedly do the fiscal
constraint song. We are required to be fiscally constrained by
program year, and the difficulty is, is you'll see -- you've
seen -- that contingency fund serves as an (inaudible). If we
didn't have the contingency fund, what would end up happening is
we would have a series of, okay, every time something came over,
we've got to cut the program. Every time something comes under,
okay, you could potentially spend it all. What you end up with
is a program that is -- that is just not stable.

Keep in mind that at any time we have under way
projects, a number -- projects totaling 650 to $700 million that
are underway and moving, you know, 1,000 plus -- plus projects
in that number, and just in the -- the numbers I just showed
you -- actually, that should be 860 -- there are 860
transactions that took place in the contingency fund last year.
There's a lot of activity going on to account for there. These
contingency -- the contingency as well as is looked upon by GFOA
in their financing policies as a best practice, as well as it is
looked upon favorably by our rating agencies to see stability
and risk management, basically financial risk management

accounted for.
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Sc that concludes my presentation. If you have
any questions, I'd be happy to answer.

VICE CHAIR LA RUE: Questions, comments,
concerns?

MS. BEAVER: We're all still awake.

VICE CHAIR LA RUE: Yeah. All right. You know,
I'd like to probably meet the person that has to stay up every
night and figure out for those movements in and out of that --

and I knew it was a busy account, but I didn't realize it was

that busy --

MS. WARD: Yes.

VICE CHAIR LA RUE: -- (inaudible). That's a
pretty busy -- pretty busy exercise going on there, so...

MR. HALIKOWSKI: Well, Mr. Chair, kudos to
Kristine, because I think she relayed that 2009, '10, we were in
negative balances, and so that's not a good position for a
department with this amount of projects to be in. We really
have struggled keeping all of the different needs that have been
expressed to ensure that we have an adequate contingency fund.
So kudos to you and your staff.

VICE CHAIR LA RUE: Agreed.

All right. Item Number 3. If there's no other
questions on 2, let's move to 3, and that would be Dallas.

MR. HAMMIT: Mr. Chairman, members of the Board,

the Intermodal Transportation Division, basically, the group
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that does -- they do the planning and operation. We're looking
at a restructuring, and Mr. Sellers, Ms. Beaver just heard this
presentation last week, but we would -- felt it important to
bring it in front of the Board and at least use it interactively
so that if there's a question during slides, don't wait until
the end. Go ahead and interrupt me.

What does ITD do? The Intermodal Transportation
Division. We develop transportation projects. We oversee
construction of those transportation projects, and we operate
and maintain the state highway system.

What does it mean to develop those projects?
Part of it, we compile crash data. We develop (inaudible)
project assessments. We issue clearances, right-of-ways
utilities, environmental. We create (inaudible) engineering
projects. Those are (inaudible) projects. We manage those
projects. We acquire right-of-way and (inaudible). You act
upon that regularly at your board meetings (inaudible). We do
project review. We work with our local public agencies that
they need to design (inaudible). We create construction
contracts. We respond to multiple people's requests for
information. And then after we're going -- and throughout
projects we monitor our environmental compliance.

In our construction projects, we administer those
projects, and that's a big word, a lot going on for that, but we

do project documentation as our partners at federal highways.
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If we didn't write it down, it really didn't happen. We have to
document. We do inspection. We do testing. We pay our
contractors.

Operation of our system, that includes
maintaining our infrastructure and managing the traffic. We use
that through our traffic operations center, but it goes
throughout the state, not just in Phoenix. When we have a crash
on I-17, we're getting the word out and managing that traffic
flow. Last Friday I had a decision when I got up to State Route
74. Do I need to keep going on 17 to get home, or do I go
around because there's a closure? I opted to go around, but I
had a choice, and because of the Board, we're managing the flow
so people aren't parked on the interstate.

We manage the (inaudible) process. Anyone who
wants to encroach into our right-of-way through a driveway for a
sign, for anything, has to get a permit. Then the department
(inaudible) that process. And we perform operational
engineering. Any improvements, traffic control devices, signs,
striping, all of those things. That's the high level of things
that we do.

So a question came up with some of our
challenges. With the current challenges, our current program,
advances, how many engineering districts does ADOT need, and how
many engineering districts can ADOT support? And so you've

heard ADOT and all state agencies have been challenged that when

WWW . ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230

Page 55 of 203




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

49

we have people retire, leave the agency, we fill those
(inaudible) . So if someone leavesg, we fill back six out of
every ten positions. So with that requirement, we ask the
question: How can we continue to move forward with our current
structure?

Areas that we considered, (inaudible) definitely
an operational (inaudible). We have our maintenance crews
throughout the state that respond to crashes, plow snow, repair
guardrails, (inaudible) strategically (inaudible). That is one
of our controls in this consideration.

We looked at our construction program. How much
is in one area versus how much is another area? That will
determine how many people and (inaudible).

We looked at political. You know, would it help
if we (inaudible) all the county or the majority of the county
in one place so that they could go to one district to get
information versus having to go to multiple ones. And then, of
course, we get input from our staff multiple times.

So in -- 2000 -- January of this year, we had --
and we do today -- ten engineering districts. We had three
operational groups, and that was our construction group, our
maintenance group and our traffic operations center, and then
our development group. So that would be our design (inaudible)
bridge group, traffic design, roadway design, our contract areas

with our engineering contracts and our consultant contracts, our

WWW.ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

50

contractors, and the major projects branch. That is basically
South Mountain today.

The last time we redistricted was 1993. So if
you remember 1993, if you had a cell phone, it was one of those
bricks. If we had a computer in the district, we had one. We
did not have cone on every desk. My cell phone sitting on the
chair over there does more than my computer did in 1993.

So as we looked at it, with these advances, can
we cover more area, because we've increased our communication.
We've increased a lot of our opportunities to manage larger
areas. So last September, so even before the governor came into
office, a group of us met and looked at, hey, what is the
structure of our division, and can we do it better?

We also saw that in our materials group, we had a
retirement coming up. Our state materials engineer was
retiring, and do we need to fill that position, knowing some of
the challenges facing the department? aAnd we made a decision
not to £ill that position. But we can still manage all of those
activities in multiple areas.

Part of those activities were to do quality
assurance on construction projects. Our construction group did
the inspection quality assurance. Our materials did the
testing. We could combine those into the same area and be more
efficient.

We looked at our bridge group. We have a
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geotechnical group that does geotechnical design, which leads
right into a bridge design project. We need that information.
We can move those folks, those designers from geotech into the
bridge group, and they'd work side by side with the people on an
earlier phase.

The same way with our roadway. Our pavement
designers were in a different section than our roadway
designers. They are a different function, but they get a lot of
synergy working together. So we made that decision and made
that change starting in January -- shortly after this year.

The other area that we looked at was in our
project management. We had two project management teams, one
for the urban area -- basically, it handled the Phoenix, Tucson
projects -- and one that did statewide.

Again, we had a retirement. We had the
opportunity to look at, hey, one of them retired. Is this the
time to combine those groups? We have a smaller program that we
did a few years ago. Does it make sense? And we made the
decision it does. So those two groups have been combined into
one project management area.

So as we move forward, again, we had the ten
districts, three operational groups, 13 development groups and a
major project. What we're going to look forward to, and we're
announcing this to (inaudible) later this week, is to a system

that has eight engineering districts, three operational groups,
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11 development groups, major projects and a TSM&O, and I'll
explain that here in just a second.

Now, let me go over what we're looking at with
our engineering districts. Go back one. So you can see the
areas of the ten districts. Go on there. So the yellow lines
is the boundaries of the old district.

So I'll start around in the Kingman/Prescott
area. We're combining the whole Kingman district with
three-fifths of the Prescott district. How did I get
three-fifths? We have five maintenance (inaudible). One of the
things I could do was a -- a key area is our operational
control, where our maintenance yards are really control where
we're at. But we saw some -- efficiencies if we could find a
Verde Valley -- half of it's (inaudible) in Flagstaff, half of
it's in Prescott. We put the whole Verde Valley and the
maintenance wards in one district.

Also in the Payson area, having that (inaudible)
there, it made sense to move that to the Flagstaff district. We
combined a number of our snow resources in one area, and they
can share those. Because most of the time when we have a snow
event, it doesn't hit the whole state. You'll have -- you know,
we have some of those major storms that do, but many of them are
isolated. This will allow us to share resources very quickly
with the other district.

The district office will be in Prescott, but the
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Kingman office will remain open. All the services you can do
today, you can go -- today you can go get a permit, you can talk
with a senior staff member, you can ask about a project. All of
that will remain in the Kingman office, and those services will
be there.

We'll just have one district engineer, and it
will be housed in Prescott, but he will make regular trips to
the Kingman area. The Flagstaff area, as I said, added the two
maintenance units from Prescott as well as the Winslow
maintenance area from the Holbroock area.

Now you have the whole I-40. The major part of
the snow areas on I-40 are in the Flagstaff district, and we
could have the synergy of having those maintenance forces
working together.

The Holbrook district, with the exception of the
Winglow maintenance work, (inaudible) and added three areas from
the Globe district, from the Springerville, Saint Johns and
Show Low. Now, pretty much all of Apache and Navajo County are
in one district. There's a little bit in here by Winslow, but
for the most part, all of Apache and Navajo County are one
district. So if you're -- there -- anywhere within the
district, you could go get a permit from one office. You could
hear a consistent voice from the district engineer. And the
remaining part of the Globe district, there was two main

(inaudible) near Globe and then the Roosevelt area. They
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combine with the Safford district.

Safford district remains intact other than around
Benson, Sierra Vista, because with the NPO, a lot of their
operational control ties very closely with Tucson. They've
combined into the Tucson district. That's the only change to
the Tucson district for the most part. There's a boundary
change that I'll point out here in a minute as well.

The Yuma district is unchanged except for in a
responsibility of maintaining State Route 85, you know the area
just north of the Gila River, right at the bridge, you go to the
Phoenix district. It made sense to keep that (inaudible) Yuma,
because the same group that maintains up to this point also
maintain I-10 up to the county line. So now they will have that
whole area. They drove through it to get to other parts of the
district. It just made sense.

Other areas in the Phoenix district will be still
two districts, a construction district and a maintenance
district. We are looking at, does it make sense to (inaudible),
those and today it does not. In the future it may. But one of
the things we looked at today, this area of 303, just west of
the 303 and (inaudible) Avenue, you're in the Prescott district.
So if you're in Surprise and you needed an access permit, if you
went to Prescott and dealt with Prescott -- and that made sense
in 1993. There was nothing there, but today it does not. So

we're adjusting those boundaries, and that will be within the
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Phoenix district.

We are also adjusting around the Town of
Maricopa. It is (inaudible) the nearest maintenance unit is in
the Phoenix area. (Inaudible) just as quick or quicker. So
we're proposing to move that line just for efficiencies and
still provide the same service.

So what is -- I mentioned TSMO, Transportation
Systems Management and Operation, and this is -- Brent King is
going to be our leader in this, and this (inaudible) an
integrated program to optimize the performance of the existing
infrastructure through the implementation of systems, services,
projects, to preserve capacity and approve the liability and
safety of our transportation system.

I want to emphasize we're preserving our existing
structure. We're not -- we don't have the funds to expand, to
add new lanes every time we have a capacity issue, nor do we
have room, nor does it make sense in today's world. Can we use
technology to be smarter as we advance?

So if we could use technology to alert drivers
when there's a crash on I-17, and like me taking the alternate
route, it took me the same amount of time. (Inaudible) moving
the whole time going through Wickenburg, had a nice drive,
versus sitting on I-17. We could use that management to move
people. And as soon as I stop people on I-17, that backup

continues to grow (inaudible). If I'm in the Valley, I can let
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you know this exit and give you choices. One I like today is
when I come in, I have a choice. If I have to go the airport, I
know how long it takes me to get to the airport if I go on I-10
or if I take the loop around I-17 to I-10. We put that message
out, and we had a chance to make a decision, not after you're
already stuck. So those are some TSMO-type activities. You're
going to see --

MR. HALIKOWSKI: Chairman, if I could expand on
that, when Dallas is talking about system services and projects
in this area, we're heavily looking at vehicle and
infrastructure communications, vehicle-to-vehicle
communications, other technology you've heard of like active
traffic management. This would include the use of technologies
for wrong-way drivers.

Were you going to go over some of those? Okay.
Sorry if I jumped (inaudible) here.

MR. HALIKOWSKI: You laid it out perfectly.

As the director said, active traffic management
through our TOC. Signal control, we manage our signals better
and move people along faster. Vehicle (inaudible) structure,
and our vehicles move (inaudible) talk to our signals and our
infrastructure, and they come in and talk to each other.

We've introduced -- for wrong way drivers we've
put up two types of detection. So if someone's going down the

ramp the wrong way, we have a radar and microwave detections
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that will alert a traffic operations center who has a DPS
officer in it 20 hours a day. They can go out and chase this
person down. And our newest ones actually put a (inaudible)
when the car goes the wrong way down these -- in a place where
he can respond, hasn't had too much to drink, it will alert them
that it's -- they're going the wrong way.

We are looking to expand (inaudible) over 100
interchanges just in the Phoenix area, but we have wrong way
(inaudible) last Saturday had one at Black Canyon City, went up
towards (inaudible), and a DPS officer had to crash into that
vehicle to stop it, and luckily there was no fatality. Our
officer was hurt and had to have medical treatment. But those
types of innovations and technologies is what this group is
going to take us to the next level. I know John's been very --
our director -- very heavily involved and connected (inaudible),
and I don't know if you want to speak a little more to that?

MR. HALIKOWSKI: Well, just that the way it's
happening, I mean, some of our manufactures are developing
different platforms for two vehicles as they're coming out, and
you're reading that (inaudible) partnering with them, whether
it's in the Silicon Valley, whether it's in Detroit, whether
it's in Pittsburgh with Carnegie Mellon. There's all sorts of
testing going on.

So what we're trying to do at the department is

to get ourselves properly structured in order to not only
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address these, but try to see how -- into the future about where
we should be going with our partners between infrastructure, the
transportation system, how drivers will have to be trained in
the future, what will be available in the vehicles to them, what
services we should provide, what we could contract out, let's
say, companies perhaps like Waze to provide -- Waze, W-a-z-e --
to provide information to travelers.

We're heavily invested, as you know, in truck
prescreening right now at our ports of entry, and this isn't
just about collecting revenue. We now are locking at technology
that will help us identify if brakes aren't working through
infrared, but also the weight detection, because that becomes
very important on the pavement preservation side to keep truck
welghts appropriate.

So the latest one that came out is President
Obama, I think, is announcing a partnership with the USDOT and
the states on truck parking as a result of Jason's Law, and so
states will be doing an assessment. But how do we automate
truck parking? Do we have adequate space? And if a driver
needs to stop at the eleventh hour, will a facility be available
in that range?

So there's a big umbrella called intelligent
transportation technologies, and that will fit under the TSMO.
And that becomes especially important today, because as I was

sitting here -- I would like to pass this out, Mr. Chairman.
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It's an executive oxder that was just posted by the governor on
self-driving vehicle testing (inaudible) in the State of Arizona
and establishment of an oversight committee, which it looks like
ADOT will be a part of this. So I'm just going to hand those
out. These are -- this maybe happened 30 minutes ago at the U
of A. The governor did a joint presentation with Uber and
(inaudible), and so I just wanted to make you aware of why TSMO
in the department will become an extremely important division.

MR. SELLERS: And I might mention we have one of
General Motors' IT innovation centers right here in Chandler.

MR. HALIKOWSKI: So it's now us having to look at
our organizational structure and realizing the traditional type
of professional training that we hired, we may have to be
looking at (inaudible) engineers to computer programmers, data
statisticians, a whole different range of talents that are going
to go into operation of the system versus our traditional pool
of employees.

MS. BECKLEY: I -- just this morning, in fact,
but I wasn't visually watching it, but I was listening to it, on
the news, and I -- so I don't know what state it was in, but DPS
now are going to be using, instead of chasing vehicles on
highways, where they can actually shoot, like, a GPS at the
vehicle.

MR. HALIKOWSKI: Right.

MS. BEAVER: 2And follow them on a computer rather
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MR. HALIKOWSKI: Right.

MS. BEAVER: -- watch them on a computer and then
know where they stop and direct officers there, so it's
interesting.

MR. HALIKOWSKI: It's very James Bond,

Mr. Chairman, Board members, but it's happening out there.
They're using and testing that technology right now.

On the wrong-way drivers, we were going to use a
machine gun application and just coat the car with those so we
can follow it anywhere. But in all seriousness, those are the
kind of things that we're looking for.

The issue is which technology will be successful,
which will not? And if you go back in -- just in a microcosm,
look at the Betamax versus VHS fight. There were a lot of
people betting on Betamax, and it was actually in some ways a
better technology, but it did not survive, whereas VHS did. So
before we go invest a lot of the taxpayers' hard earned money
into a technology, we want to be sure that we're betting on the
right course, because we don't want to wind up owning the
Betamax system when everybody else has VHS.

MR. HAMMIT: So with that, one of the things
that's very important is to pool our resources where we have
them and give them (inaudible) even more so. And I want to

stress, this structure isn't -- you know, you're not (inaudible)
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but you're growing here. We're not growing. We're aligning
more efficiently. So we're taking people from our traffic
group, our transportation technology group, our maintenance
group and our central maintenance as well as Phoenix and
building this team, because not growing the operation, but it's
taking these specialty resources and putting them in one area
and they'll work together.

We'll have a system of traffic maintenance that
works as a system throughout the state, and more so, this is in
the traffic area which (inaudible) and signals. How can we do
this more efficiently? Our system maintenance, that's
(inaudible) mainly a Phoenix area, but that's our lighting, our
pump stations and those type of operations. Our traffic
management, this is a traffic operation center, but now we're
(inaudible) . We will be stationed at the traffic operation
center. So when there's a (inaudible), or a few weeks ago we
had State Route 89A with the flooding and we closed that, it --
that person would be co-located and coordinate those activities
from our operation center statewide.

MR. HALIKOWSKI: And let me just add to the TOC.
In partnership with MAG, because they helped us bear the cost,
we have DPS located now, and we are finding out that we're able
to respond more quickly and more efficiently to incidents.

And it's not just getting emergency responders

out there. It's moving the crash off as quickly as possible to
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avoid secondary crashes, and that's one of our leading causes of
further backups is when you have a secondary crash that's
following the initial one because you have that big gueue of
traffic behind it.

So in this area, there is a lot that we're going
to be doing on the operations side, and it's as simple as
officers being able to computer populate a crash form and all
using the same codes, because that data feeds into us, and then
we analyze it and can analyze it to determine where we have
trouble spots, whether it's with an engineering issue, whether
it's with a features issue on that particular facility, driver
education issue.

So this becomes information, data that we can all
begin to share if we're on the same computer (inaudible) and
working with the crash reports. Plus, just imagine the DPS
officer who's got three vehicles involved, and he has to fill
out the driver's license information by hand on three different
reports. Then he's got to £ill out the tow slips, and then he's
got to fill out the exchange of information cards for the
drivers involved.

We're now working on a system called TraCS with
DPS where all of that is computer populated onto forms based on
the machine bar code on the back of your driver's license. It
will greatly reduce time that we have to have out there per

officer. So just another example of what we're loading in under
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this division.

MR. HAMMIT: And, in fact, today one of the PPBAC
agenda items that you approved was bringing in another city into
the TraCS program. So that's just -- we're getting more and
more of those cities into that program, and that will give us
better information throughout the state.

The last one on here I wanted to emphasize was
the traffic safety, our engineering safety. We're looking at
that as that operational. We may change the name. But we have
our design group, but we also need to do -- have that
opportunity to look at the operational safety. Can we do more
of our road safety assessments? Can we coordinate our
operational safety more than we have in the past? Not just
designing it. How do we incorporate the operaticns safety
(inaudible) ?

So our structure moving forward, and again, this
will be announced to our staff on Thursday, specifically in my
area, the influence -- Mike Kies' area, the multimodal planning
will be there, our environmental planning. The orange in the
middle used to be the core function of ITD. Now it's going to
be basically the project delivery and district operations. The
South Mountain, the major projects, we get into I-11, that would
-- project, that would be a major project under our south -- one
of those projects will be there, and then our transportation

systems and operation -- management and operations.
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Moving forward, we're going to continue to look
for opportunities to be more efficient. I don't see one next
week, but we're not going to stop for 16 years, say, hey, we're
good where we're at. That's going to be a continuing process of
improvement as we go forward. I want to emphasize that we will
maintain the offices in Kingman and Globe, and all the services
that people could get today, they will tomorrow and the day
after in those areas.

On our project delivery, we're going to continue
our performance. We measure ourselves, and one of our goals and
my goals personally is you awarded a number of projects today,
and next month you're going to award a lot more. I want those
spread out throughout the year much better. KXristine's shaking
her head. She wants to allocate those throughout the year. So
our goal is that 20 percent of them are delivered in the first
quarter, 30 in the second, and 30, and 20 percent the fourth.
It's going to take us a little bit to get there, but that's how
we're measuring ourselves on our performance on the project
delivery.

We're going to keep using the technology as --
and look at our -- if we can do it more efficiently and use
technology, we're going to do that.

And then as we moved into a transportation system
management and operations, how can that help us with emergency

response, on our maintenance, traffic safety and embracing all
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these new technologies that (inaudible).

Any gquestions?

MR. HALIKOWSKI: I just want to, Mr. Chairman, if
I could, point out, Dallas as had a bullet up there on lean
process management. Lean does not mean that we're going to go
and start cutting employees. This is not a personnel reduction
exercise. What we're calling lean, and this will be done
throughout the agency as we're launching this, is daily process
improvement. And it asks questions of what are we doing? Do we
need to be doing this? Why are we doing it? Could somebody
else do it? Or how do we do it more efficiently? And it starts
to look at where you have wasted your processes and cutting out
that waste.

So it doesn't necessarily mean that we're going
to go -- we'll be speaking to over 600 of our managers and
supervisors tomorrow at our yearly leadership conference, and we
will be talking about pushing this lean process throughout the
agency. And the message to employees is we will never go back
prior to the recession and have lots of momney to just hire
people and spend money without keeping an extremely close eye on
it. In the future, and this is what we should be doing, is we
need to become as sufficient an organization as possible.

VICE CHAIR LA RUE: Yes, sir.

MR. HAMMOND: John, a question. The -- just how

many employees does ADOT have total (inaudible) .
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MR. HALIKOWSKI: When I came on board, we had
4,700 positions, and through personnel reform and now the lean
process that we're wanting, I want to say you're --

UNIDENTIFIED SPEAKER: {(Inaudible.)

MR. HALIKOWSKI: We're up to 4,000.

MR. HAMMOND: My question is at one time I think
there was a conscious effort to outsource 40 percent of the
design and do 80 in house (inaudible) all of it's done in house
now, for the most part. How -- do you see any return to that
policy, and how do you -- how do you kind of ebb and flow with
the workload when you're trying to do it all in house? I'm just
kind of curious.

MR. HALIKOWSKI: So I'm going to turn to Dallas,
because depending on what part of the process you're looking at,
in some areas we're up to 80 percent outsourced. In some areas
we're not. But why don't you...

MR. HAMMIT: We'll measure (inaudible) another
one of our measurements. If you look at our total development
from start to finish, all of our design, what we (inaudible)
contract, we contracted approximately just a little bit more
than 70 percent, and we did 30 percent of it in house. Almost
every one of your major projects are done by a consultant. Our
team does some of the smaller (inaudible).

So if you look at project by project, it was

almost 50/50 last year. The dollars amount, we did 70/30 or --
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it was a little more than that, actually, that the (inaudible)
community did about a little over 70 percent and we kept -- just
stayed under 30 percent in house. (Inaudible) to 75/25 and move
towards that.

MS. BEAVER: A question. I have a question. I
don't know. Well, sort of two. So am I understanding correctly
that the -- when we look at this reduction, that it's going to
be more like attrition, like people retiring or...

MR. HALIKOWSKI: Yes, ma'am.

MS. BEAVER: You know, going somewhere else --

MR. HALIKOWSKI: Right.

MS. BEAVER: -- or something as opposed to
actually looking to -- okay, we're going to cut that position.

MR. HALIKOWSKI: Exactly.

MS. BEAVER: So -- so then at that point, this
lean process is going to be whenever someone through attrition
leaves, should we fill that position or --

MR. HALIKOWSKI: So in answer to your question,
Board Member Beaver and Mr. Chairman, right now we have an
executive group. It's Dallas and myself, Scott Omer, Kristine.
We meet once a month. All the division positions right now,
because of the hiring freeze coming to us, and asg Dallas said,
as we lose ten, we're only able to refill six under that model.
So what we're doing is very closely examining those positions

that become open and making decisions. In order to meet our
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goals, what are we going to fill this month? What will we carry
over? Is that position truly critical, or can we accomplish
that function in some other way without refilling it as an
(inaudible) .

MS. BEAVER: And then the other question, I just
wanted to ask with regard to the district realignment, is that
-- is there a fixed date that that goes online or is it
something that is just going to be kind of phased in, sort of?

MR. HAMMIT: Good question. Mr. Chairman,

Ms. Beaver, (inaudible).

And I want to follow up a little bit on what John
said. One of the things that we're telling our folks and we're
moving towards, used to be in state government a need to fill
position (inaudible) a vacancy rating. We don't have any
vacancies. We have needs, just like in business. So if you
have a need, you ask for a position. You don't ask to fill a
position because you have a number and it's vacant today. We
were pushing, you need to explain I have this need, and then
(inaudible) person not that -- you know, I used to have 20
people, and now I only have 15, and so I'm 20 percent down. We
can't work in that area anymore.

And the other thing, on the lean -- and then I
want to stress this because we use this -- the lean is to look
at our processes (inaudible) people. So if we can do more

efficiently (inaudible) people, the lean process review isn't to
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do with less people. 1It's to look at our process and how can we
do it efficiently.

And we're sensitive with our (inaudible), because
when we explain that to them, we're not looking to get rid of
people through this. We're looking at doing things more
efficiently. We're very fortunate -- I don't know if we're
fortunate -- position wise we had two district engineer
openings. So as I go down to district, I'm not displacing
anybody or moving people. So that worked out well for us. One
got a promotion, so that's (inaudible). The other one's
retiring, and he (inaudible) that he enjoys his retirement.
We're going to miss him a lot, because he was a great resource,
but no one's losing their job through (inaudible).

VICE CHAIR LA RUE: Question: Does ADOT do
employee surveys or satisfaction surveys? Do they measure
employee engagement, those things?

MR. HALIKOWSKI: We do an annual employee
engagement survey through the Department of Administration, and
we get scores on that based on division and agency overall, and
then we're ranked with other state agencies. We've also done
internal surveys through consultants and others to draw -- try
and gauge our employees' levels of satisfaction. So it's one of
the metrics we keep relying on, and as you can imagine, there
are a whole lot of things that go to measures of employee

engagement and satisfaction. I think on our last DOA, and I
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can't -- what was the number, do you remember?

MR. HAMMIT: Basic generally was six -- around
60 --

MR. HALIKOWSKI: 60 percent were.

MR. HAMMIT: -- were either agreed or strongly
agreed that they were fully engaged, and a lot of neutrals. It
was a small number that disagreed with that, but a lot
(inaudible) .

VICE CHAIR LA RUE: Small disengage, a lot of
neutral. So the -- you know, the positive is you can move them
to engaged employees and (inaudible) you have a core engaged.
And so, I mean, ADOT, just listening in the years of all this, I
mean, your key asset that you have is your employee base, and so
your engaged employee base is what's going to make or break all
of these initiatives, this new technology, accepting all of that
is just really -- it's really that engaged employee base.

MR. HALIKOWSKI: So communications people feeling
like they're making a difference, having (inaudible) work. At
some point, you know, pay rate comes into their -- but if you
look at, you know, the State since 2009, it's been probably one
of the most tumultuous eras the State's been through. So we're
trying to figure out, you know, what the golden key is on
employee engagement. It's not necessarily one thing. It's
really having a committed leadership team that is promoting

engagement stability and the fact they can make a difference
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throughout the organization.

The other big thing is going to be metrics. How
do you know you're winning? How do you know you're being
(inaudible)? And I firmly believe the employees want to see
gcorecards. Are we making a difference? Are we doing better?
You know, are we reducing fatality rates, making other positive
differences in the world?

VICE CHAIR LA RUE: Good. Excellent. Any other
questions? I think this is phenomenal. I applaud the effort,
applaud the -- I love the innovative leadership approach and
this new technology. I think that sets us apart, creates a
differentiation, and I think it's one that engaged employees get
very excited about.

MR. HAMMIT: (Inaudible) this week for sure, and
so we wanted you to know in case you get a question from
(inaudible) .

VICE CHAIR LA RUE: No, we appreciate it. With
any little bit of change, there's anxiety, there's fear. It's
nice that if we do get those calls, we'll kind of know what's
happening, and then we just need to message up and message the
positive aspects of what's happening here, so -- and then so any
Board members that get those questiong, feel free to feed it
back to Dallas or to the director on some support.

MS. BEAVER: (Inaudible.) I did want to ask you,

Dallas, those new districts and that, because, you know, after
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you made the presentation at the league, evidently kind of some
them of went back and the information was already getting out
there, but the new district boundaries and that, is this
presentation going to be on our web site so --

THE WITNESS: Probably not until they make their
announcement to staff.

MR. HAMMIT: Yeah. And we're doing that Thursday
morning. So by the end of the week --

MS. BEAVER: Okay.

MR. HAMMIT: -- we can do that.

MS. BEAVER: Because it's already out there.

MR. HAMMIT: Okay.

MS. BEAVER: I know --

MR. HAMMIT: People were taking pictures, I know.

MS. BEAVER: Yeah.

MR. HAMMIT: And, you know, it's hard to
(inaudible) one thing we're very fortunate, you know, you talk
about engagement. You know, John, this will be the third year
he's brought in every supervisor and they get to be heard. They
get to come together, hear directly from the leadership team,
and then they have time to express as a group their concerns,
and that's helped with the engagement quite a bit. This also
(inaudible) a chance to reach every supervisor within the
department at once to let them know these changes.

VICE CHAIR LA RUE: Good. Thank you. If there's
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nothing further, we'll move on to item four.

MR. ROEHRICH: Mr. Chairman, members of the
Board, we've been on this now for two hours and 20 minutes.
Want to take a short break, or you just want to finish up?
(Inaudible) the Board members, so I'm not going to say it's
going to be long, but I hope that it's a very engaging with a
lot of gquestions back and forth, so...

VICE CHAIR LA RUE: I leave that up to the Board.
Board's pleasure, small break or keep on going?

MS. BEAVER: Sure. Why don't we go for a
five-minute break?

VICE CHAIR LA RUE: Five to ten minute break.
It's -- let's try 11:30-1ish.

(Short break taken.)

VICE CHAIR LA RUE: Let's get started so we can
finish up. We're on Agenda Item Number 4 on -- Floyd, you want
to introduce this one?

MR. ROEHRICH: Yes, I would. Thank you
Mr. Chair, members of the Board.

For a number of years now, we've had various
Board members talk about the communications, how the
communication's not just internally between Board members or ADOT
staff, but with outside the general public (inaudible) or
general public who have a desire to contact the Board with

issues. Previously there was a Board e-mail set up that was
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boardinfo.gov, which came through the director's office. Mary
kind of manages that. The phone number for the Board, that's
Mary's phone number. So a lot of communication would flow
through her, out to Board members and back.

And I know that at various times of the year,
especially during the five-year program and other times, we get
bombarded -- Board members would get bombarded with e-mails.

And to -- for the most part, the e-mails that we have set up for
the Board members (inaudible} own personal e-mails. You give it
to us and we (inaudible). We never give it out to anybody.

But as issues come through Mary and myself, we
send them on (inaudible) to those -- your personal e-mails. I
imagine over time things £ill up your servers, and as well, if
there's ever a public records request, and as representative of
a public body in this State Transportation Board, you're -- you
know, the stuff you keep on your personal servers or your
computers at home are subject to public record requests. And
then -- and so one of the issues that we started looking at
was -~

UNIDENTIFIED SPEAKER: (Inaudible.)

MR. ROEHRICH: You can make your own legal
interpretations. Michelle is here to advise you as well. So
don't take me as your legal advisor.

So one of the things that we started to do was to

loock at not just improving the communication, but also, you
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know, better access between Board and constituents and the
public, but also we're modernizing as we move forward here in
the 21st century.

So last year we developed a new Board web site,
and I think all of you have probably either seen it or been on
it. I think there was a short discussion, the
aztransportationboard.gov. So it's got a new web site and we
keep populating, pointing the public to that. We keep
populating with information that comes through. One of the
things we've been developing with, and I'm going to introduce --
or turn it over to Cyndi Striegler here in just a little bit.
Cyndi's from our IT team. She's one of the managers that kind
of oversees this web data as well as development of e-mail
accesses and things for the executive team.

But one of things that we were looking at is
individual e-mail addresses for the Board members each that come
through the Transportation Board web site. Constituents can go
on there and send stuff to you that come directly to you through
this server, but again, it protects you from having it come to
your own, personal e-mail address. It could go through this
Transportation Board e-mail address, and (inaudible) is through
process it can inform -- I know the e-mail can come to you.
Mary and I get copied on it so we can follow up, and from there,
once again, you can decide, I'm going to respond to this person,

or this i1s an issue that I'd like, you know, Mary, you or Floyd
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or somebody to respond to on my behalf, take care of it, and
then we go through the process of how we plan to do that,

One of them is to make it a little bit easier for
people to contact you, but also to be set up under the separate
e-mail addresses with a separate server that Cyndi will show you
how to access. That keeps them out of your personal system,
unless that's how you would prefer to have them. Then we'll do
that. But we're setting this up as a way that it's held on
State Transportation Board, ADOT's server, through the State
Transportation Board web site as a way for people to contact
you, and then from there, there's a process, and it's just the
same as, you know, replying or forwarding like you do -- handled
e-mail before.

But it can be managed in way that hopefully
doesn't impact your personal e-mails at home, as well as gives
you that opportunity to see a better direct communication and
response to constituents or to communications that come from the
public, as well as from the Board members and staff. You can
use this if you want. It's also a way to make sure that, you
know, we -- recorded those opportunities and the (inaudible) as
well.

So one of the issues that we're looking at is
just e-mail communication processes. The Board web site is up.
We're continuing to refine it, and Cyndi's helping us with that,

but for now what I'd like is Cyndi to kind of talk through the
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e-mail program and the communication program, Envoy, which is
(inaudible) internal within ADOT. You don't need to get
(inaudible) right now, and it's really the e-mail process. And
Cyndi's planning on walking through how the program is set up
and how it would function, and from there we'll talk about when
we may go live and then how we'd continue to support you as you
get used to doing this, if you choose to go ahead and use this
process.

VICE CHAIR LA RUE: Okay.

MS. STRIEGLER: Thank you, Floyd. Thank you for
having me.

We have put up, as Floyd mentioned, it's a State
Transportation Board web site a year, year-and-a-half ago, and
we have been maintaining that since. The next improvement we
would like to make to it is to provide the means for someone to
contact you and for you to be able to manage your e-mail. We
will as we have -- there's two handouts that Mary distributed
that you can take home with you to use as reference.

The first thing we will be doing is issuing or --
and activating e-mail addresses for each of you under the
aztransportationboard.gov domain. So your e-mail addresses that
we will be sending you with the -- for instance,
dbeaver@azstatetransportationboard.gov -- or
aztransportationboard.gov.

So you will be receiving that along with your
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ADOT log-in to get into the web mail to access to your site. So
from the bottom of the Board web site, you go -- and down here
at the bottom, you will now see -- it's a little hard to see
right now with the projector, but it says remote access. If you
click on that remote access button, it will take you to the
Qutlook web interface.

And this is -- you -- many of you may already use
this. This is regular Outlook mail for their web mail. So it
is the same -- same thing you will see here with mailboxes, and
it's very similar to GMail and some of the others. So you will
be able to get into your mail here.

What it will do, and I'm already logged in here,
but it will provide you with a log-in. So let's get out and go
and try that again. So (inaudible) it will be on every page.
Here. If I click on it now, it should not have a problem
because it's already logged in. But it comes up and asks you
for your credentials, and you will use DOT slash, and whatever
your (inaudible) you were assigned is, which most likely -- I
think at this time, I'm not sure if they're starting with a C or
a D, but we will send you that with a password. Once you --

MR. ROEHRICH: So I'd like to see that step just
so that they can see what it looks like.

MS. STRIEGLER: So let me see if I can get out
and start (inaudible).

VICE CHAIR LA RUE: If you've got your
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smartphone, you can pull it up on your smartphone and just go to
the web site and then hit load access.

MS. STRIEGLER: Yeah. You can get them.

VICE CHAIR LA RUE: If you guys want to see what
it looks like, there it is.

MS. BEAVER: Oh, here. It's on the second page
(inaudible) .

VICE CHAIR LA RUE: Yeah.

MS. BEAVER: (Inaudible.)

VICE CHAIR LA RUE: There it is.

MS. STRIEGLER: And here is the log-in. All you
(inaudible) indicate if you're on a (inaudible), and then your
log-in will be a DOT log-in, DOTOT with a backslash, whatever
your (inaudible) is and your password, and it will go ahead and
bring up the mail.

MR. ROEHRICH: So they have this that says e-mail
account that has the (inaudible) follow.

VICE CHAIR LA RUE: Yeah.

MR. ROEHRICH: Follow that along.

VICE CHAIR LA RUE: Okay.

MR. ROEHRICH: So like Mary said, that's on page
2 of the notes.

MS. STRIEGLER: Yes. There are screen shots,
step-by-step screen shots for logging in, samples and doing your

mail.
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MR. ROEHRICH: So then Cyndi, if I understand
that, we will provide you with that user name.

MS. STRIEGLER: Yes.

MR. ROEHRICH: DOT slash whatever it is, like
every employee has one. Mine's (inaudible.) So every
employee's going to get one. You'll get one as well that you
log in. Originally, they'll send in, you'll say your password,
the log-in is going to be whatever, Arizonal or password or
1234, whatever. But then when you get that, the first thing
it's going to ask you to do is change a password to the password
you know. So it's secure for you to use once you do that
log-in.

MS. STRIEGLER: Then once you log in, you would
-- you'll be on the screen like you see up here at the top.
There is here under options -- you can change your password
right here in the corner. Under the options link, you can
change your password. Now, 1f your password is expired, because
it will require to be changed every month, you will see a yellow
bar, and it's -- an example of it is in the handout here.

You'll see a bar at the top of this that just says your password
is expired. Click here to change it, and it will ask you then
to -- it will prompt you to put in your old password and
whatever your new password is, and that will happen monthly.

We do need to use this e-mail at least once --

vyou know, at least, say, once a month or more to keep it active
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or you might get notes from the system saying you're not
using -- you know, there's no (inaudible), but there should be
no other issue other than using it at least once a month.
(Inaudible.)

VICE CHAIR LA RUE: And if I forget my password,
there's a step to?

UNIDENTIFIED SPEAKER: Well, only you.

MS. STRIEGLER: There is always --

UNIDENTIFIED SPEAKER: (Inaudible) help desk.

MS. STRIEGLER: That is not -- the help desk
number is not something I put on this write-up, but I will
include it in what we send you just in case.

VICE CHAIR LA RUE: Oh, so there's not an
automatic recovery built into the system?

MS. STRIEGLER: No, there is on here. You can
change the password, and I -- I'm not sure about -- I forgot my
password.

VICE CHAIR LA RUE: Okay.

MS. STRIEGLER: But if there's not, you can call
the support desk and they can reset it for you.

VICE CHAIR LA RUE: Okay.

MR. HALIKOWSKI: I've been there many times.
(Inaudible.)

MS. STRIEGLER: Now, so that's --

VICE CHAIR LA RUE: Frequent flier.

WWW . ARIZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

82

MS. STRIEGLER: That's the alternate to your
e-mail, new e-mail account. And -- oh, and if you haven't
already had an ADOT e-mail account, which I believe Board Member
Beaver has one that she has used, anything you had will be
transferred over. So you're not going to lose anything that's

currently in your account.

MS. BEAVER: You know what, I used -- because I
thought we had one. I have -- I have no clue how to get into
it.

MS. STRIEGLER: Well, that makes it easier.

MR. ROEHRICH: You'll get into it the same way
but --

MS. BEAVER: You all have access to mine.

MR. ROEHRICH: (Inaudible.)

MS. STRIEGLER: So your -- anything that was
there before will go -- as far as an ADOT e-mail address will go

away, and it will be combined now to this new one that we're
going to send you that's specific for (inaudible).

MS. BEAVER: Okay.

MS. STRIEGLER: So that's how you get into e-mail
to read what comes to you.

But the biggest change we have is we're going to
be changing over. Instead of having just this Board integral
e-mail address that's up here in the corner, (inaudible) we are

going to be changing that over to have a (inaudible) we are
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going to be changing that over to have a link to a contact form,
and the contact form comes up like this. And you can submit
and I forward you one just to test and kind of show you, and
this -- this is my granddaughter's name, so...

MR. ROEHRICH: Now, Cyndi, this is what's there
today. So if somebody goes on to the web site and says --

MS. STRIEGLER: No. This is the new one.

MR. ROEHRICH: This is the new one.

MS. STRIEGLER: This is the new form. It is --
the other handout, the second handout --

MR. ROEHRICH: So your second handout says
Contacting the Board and E-Mail Processing.

MS. STRIEGLER: Right. And on the front page it
shows you what the button will look like to launch the form, and
on page 2 shows you the form itself.

MS. BEAVER: So we're currently -- excuse me.

VICE CHAIR LA RUE: No, no, this is what this is
for is a lot of questions.

MS. BEAVER: So where currently, if someone was
to hit that button, Board info, whatever, it would bring up an
e-mail thing, and then they could type an e-mail and send it to
you.

MS. STRIEGLER: Right.

MS. BEAVER: Okay. Now, instead of that process

happening, this is what's going to happen?
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MS. STRIEGLER: Right. 1Is that will change and
you'll now -- they'll now see this form, and then they will
complete that -- you'll get the various information about
whatever information you could gather from (inaudible) contact.
If they choose not to, the only things that are truly required
are the e-mail, So you -- so we can contact them. So if they
don't want to give up their address, they do not have to. We
are asking for it, but they do not have to. And we do ask they
put in the e-mail address twice just to make sure they got it
right.

Now, in this drop-down box, they can choose to
submit this e-mail to any one of you, and the -- for the two
gentlemen who are not here now, it's just because we haven't
added you to the system yet. You will be here listed, and these
last four will -- these three will go away. That's our testing,
so that I can do testing. So they could choose to send this
directly to the chairman or any Board member, or they could
choose to say all Board members if they wanted to do so.

General Board questions go to Mary and Floyd, and
from there, they'll review them, answer them, and/or pass them
along as whatever's appropriate.

MS. BEAVER: Where currently Mary will get --
because of the Board info, she'll get that information and kind
of disburse it to where it needs to go.

MS. STRIEGLER: Correct.
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MS. BEAVER: That will go away. That -- like if
it comes to us individually, there isn't going to also be one
that's going to --

MS. STRIEGLER: No, there is. Behind the system
and you'll see a picture of it at the end of this same handout,
there is a system, a dashboard where if they have -- they use it
to track all the tickets that come in. Everything that somebody
sends in, all the responses to those are recorded. So we have a
history. We can go back at any time and see what came in, what
the responses were.

This goes a long way toward that public
information response. It also goes a long way to saying, oh,
well, we started getting comments a long time ago for I-11.

What were those questions? They can be categorized in groups,
and that information will be maintained. So they do get a
question -- or a copy in that form.

MR. ROEHRICH: Yeah. So when it does come to
you, a copy does come to Mary and myself. Like I said, this is
easy enough for them -- for you to say, oh, this is a quick
answer, I'm going to respond to it, or you know, I'm not sure
what this answer is, ADOT, one of you take care of it, but then
you tell us that we know that it's this tracking number, because
the number will be in the subject line, because you get multiple
requests. But it's this item number. Could you track it?

Could you respond on -- to it for me? And then we can take care
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of it, because then we will have access to go up there and look
at that on this system.

And the other point I wanted to make is the way
this is set up right now, if you go into ADOT's web site, you as
a constituent want to send a question to ADOT, it's very similar
to this right now. So we're making that -- you know, Cyndi's
kind of intent was to mirror them a little bit. So as people
get familiar with ADOT Transportation Board, how to respond,
work through the e-mail systems and the communication systems,
they'll lock pretty similar. So there's not a lot of difference
in between those (inaudible) .

MS. STRIEGLER: There's little difference. The
drop down (inaudible) -- the direct, who to send the comments
to, it's a different drop down, obviously ADOT, but a lot of the
rest of it is -- it's very similar, and the functionality is
largely the same,

Now, with this, I can go ahead and finish this
form submitting -- like I said, they have do the mail. They
have to do the subject and give whatever their comment is. They
have the option also to upload file or -- files and documents
and if there's something that's appropriate to send.

And then when you submit this, the person will
receive this notice -- not that notice. Something is off. But
they will receive the notice saying -- and there's an example in

your packet that the information was received and that it would
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be forwarded to the appropriate people. They also receive, if
you look in your -- on that packet -- an e-mail back which shows
-- which will show what the person has received. They get an
e-mail basically saying thank you for this, for your message.
Here is your code to track your message and a link to submit
again under the same ID.

At the same time, the Board would receive this
information. This is one I sent earlier. There was a note that
came in saying the I-11 -- I asked for information about the
I-11 study on the first note, and as a Board member, that's what
I received. As a Board member, I responded, thank you for your
inquiry with the fine information on the I-11 site. So I got
copied on what they sent and my response, and all this is also
recorded in the Envoy system that Mary and Floyd are going to be
managing for you. Once the tickets are responded to and they've
established that they're taken care of, they can close those
tickets, but they're still available in storage and can be
pulled up at any time.

MS. BEAVER: I guess my question would be with
regard to two years ago, I believe, we got a mass of e-mails on
a particular topic during the five-year planning process. Those
came through the board info, and you all responded accordingly.
Now if they're going to come to us individually, and it was like
a template where they were just firing off e-mails like this,

are we going to have to individually respond to all of those
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or =--

MR. ROEHRICH: Well, in that case, Ms. Beaver,
what I think is going to happen is they're going to go into the
option that says all Board members. So I don't think they're
going to click them to you all individual -- they'll go to all
Board members. So if they're going to broadcast to all of you,
Mary and I will see them, and they'll be this whole list of
things. We'll give them the standard response like we did last
vear that said thank -- this is during the five-year program
hearing and (inaudible). Everybody who sent in got responses of
thank you for your comments and, you know, we're taking them
under consideration as we develop the five-year program. That
will be the same thing that we'll do within that.

But instead of that coming to your personal
e-mail address and filling in your server, it's going to go to
this address, which you access remotely when you went to look at
them, and then therefore it doesn't, you know, build up along
with all the other personal e-mails and everything else that
you're working with. It's all going to be on this server. But
it will be handled the same way. The responses will be the same
and we'll respond. When you all got those last time, they went
to Board info, and the way we have it set up is if you go to
Board info and you sent something in, each of you got a copy of
it.

MS. BEAVER: Uh-huh.
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MR. ROEHRICH: It's going to be the same if they
do that. Or if somebody in your area just wants to send you
something and doesn't care about the rest of the Board members,
they can pick you under choosing contact and just send it to
you, and then you just can respond to it, or like I said,
forward back to me or Mary saying, could you guys please handle
this.

MS. BECKLEY: So, Mr. Chair, if we respond on
their behalf, they will get copy of it? Okay. So then you'll
be able to see that we've responded or we've gotten an answer
from staff and responded so that it's done.

MS. STRIEGLER: And you don't need to worry once
things -- tickets have been taken care of, you don't have to
keep a copy for archive purposes unless you choose to, because
it will be in the Envoy system. So there will be a record of
it. You don't have to keep -- necessarily keep a folder of
every response you've ever -- or every inquiry you've ever had
unless you choose to.

MS. BEAVER: Okay. And I guess I'm kind of
confused that way with regard to public information. I wear
kind of multiple hats sometimes, and I know with school board
stuff, you're supposed to keep that stuff forever. And, you
know, would it be the same thing with ADOT stuff? I mean, how
can we pick and choose? I find that now where I'm getting stuff

from Mary. I'm getting stuff from the -- because I've gone onto
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the link to get e-mails about different areas of the state,
update information. And so now I'm getting things multiple, and
then you even get the advertisement stuff, and it's like, okay,
where's the -- or invited to -- I've gotten several -- well,
more than several invitations to go to some kind of training,
whether it be in Las Vegas or California or back on the east
coast. But it's coming through that board info, and I'm
thinking I didn't request it. It wasn't like there's any kind
of communication going on with me and that. 1It's just -- it's
like somebody handing me a flier, but they're doing it through
the e-mail.

MS. BECKLEY: And that's another thing why to go
to this system is then we're not going to have that junk mail
that comes in all the time, because once you get on there, I
can't unsubscribe to it. It just keeps coming. So this way,
someone's going to actually have to go to their computer, pick
out who they want to send it so that we can't -- we're not going
to get that junk all the time.

MR. ROEHRICH: I guess I just also want to
clarify what Cyndi said. You don't have to keep a copy of it.
Right now, it's coming to you in your persocnal e-mail address,
and so you're keeping a copy of it on your e-mail server,
whoever your provider is. You don't have to keep a copy of that
anymore, because it's on ADOT's server. So if there is ever a

public records request that said I want all the e-mails between
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the department and X board member, I can go right to ADOT's
server, we can copy it down. I -- as long as you use the
system, we never have to go ask for your perscnal e-mail,
because it's no longer on that system. It's all in this system.
So I -- to be -- to be clear, when she says you don't have to
keep a copy of it anymore, you don't have to keep a copy of it
on your system. You can delete it, because Envoy and ADOT's
mail server's got a copy of it. So we'll always be able to pull
it off of that.

Now, 1f you choose to respond -- let's say you
get an e-mail from this, and maybe it's more private than you
want. You choose to respond, so you're using your own personal
e-mail as a response. You never see the response back or never
comes back, so it's on our server. Then that is something you
should be keeping, because you are supposed to be conducting
Board business within the public. So then that I would keep.
But if you're just responding to the e-mails that come through
here, we have a record of it on the ADOT mail server.

MR. LA RUE: So Cyndi, let me ask a question. So
when an e-mail comes through this system, say, to my address, if
I don't have it cued in to my system where I'm checking it, how
do I know I received an e-mail? Does this send me -- can
this --

MS. STRIEGLER: No. You would need to log in and

check this e-mail periodically.
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MR. LA RUE: There's no alert system this can
send to another e-mail box to say an e-mail arrived or any
smartness of that nature.

MS. STRIEGLER: No.

MS. BEAVER: Well, I do think ~-- I don't know
what kind of smartphone you've got --

MR. LA RUE: Right.

MS. BEAVER: -- but my understanding is they can
-- if you have a second e-mail address --

MR. LA RUE: Yeah.

MS. BEAVER: -- you can identify, I think it's up
to like --

MR. LA RUE: Yeah.

MS. BEAVER: -- three e-mail addresses --

MR. LA RUE: Yeah.

MS. BEAVER: -- on a smartphone.

MR. LA RUE: Yeah. I mean, I think -- I've got a
corporate smartphone, and so I think our security systems are
such, I don't think I can build this in and get past our
security. But as long as I know I need to be checking my
e-mail, I can do that.

MS. STRIEGLER: I mean, you could certainly like
-- you could log into this from your phone.

MR. LA RUE: Right.

MS. STRIEGLER: Okay (inaudible) .
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MR. LA RUE: Just periodically I need to check
in, or, and I don't want to place on staff -- but I have a few
things at work that actually staff will send me a nice reminder,
say, you know, you got ten items over in this system that you
need to --

MS., STRIEGLER: And you do have that option --

MR. LA RUE: Not that I want to put it on the
staff --

MS. STRIEGLER: Yeah, with Mary. She -- I mean,
with that dashboard, it shows all the tickets that are kept --
come in and if -- and when they have not been responded to in
any way, they look a little different to her. So they'll be
able to monitor from the standpoint of, oh, we do see a back up,
you know. There -- she would notice. We'll say it that way.

MR. LA RUE: Yeah.

MS. BEAVER: Can I thank you in advance?

MS. BECKLEY: Now, what I really would like to do
though is still send e-mails out just information wise without
going through the system, because otherwise I'm afraid you're
not going to get --

MR. LA RUE: You're not going to get as timely of
a response --

MS. BECKLEY: (Inaudible.)

MR. LA RUE: -- if it's up to me to check this,

unless I can figure out a way through my corporate group to say,
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can I imbed this like I do the corporate one.

MS. BECKLEY: And so that's why I think we're
using this e-mail system mostly for constituents.

MR. ROEHRICH: That's a very good point, but
you're making me think as I sit here. I (inaudible) about that
when we met with Cyndi before. I think, Cyndi, what I'd like to
do is afterwards, maybe we can sit down and talk about is there
a way that where we can ping something to you and send you a
message? Is there any type of an application -- app out there
or something that if you get an e-mail that sends you a text to
your phone number, so something pops up that says you've got a
message.

MS. STRIEGLER: Well, think this one through,
because if you get a lot, you will get a lot of (inaudible).

MR. LA RUE: Yeah. 8o that's the down side.

(Speaking simultaneously.)

MR. ROEHRICH: -- like the little (inaudible)
bites. People send you 250 e-mails, all -- they'll forward an
e-mail from all these people if that comes through, that's going
to -- that's going to (inaudible).

MS. STRIEGLER: (Inaudible.)

MR. LA RUE: Right.

MR. SELLERS: Yeah. I don't know -- I'm not sure
how they do it, but the City of Chandler right now sends us, I

don't know, maybe daily, a list of all the e-mails that have
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come into my City account. It doesn't -- you know, you can't
click on it and get -- and then see an individual e-mail. You

have to go into the system and get it.
MR. ROEHRICH: However, they send to you, not
through your Chandler account, to your personal e-mail so you'll

know to check your Chandler account; is that right?

MR. SELLERS: (Inaudible.)
MR. ROEHRICH: Okay. Okay. (Inaudible)
something -- maybe something like that we're (inaudible) .

MR. LA RUE: There's got to be some other things
here you could add on, because I know that I've had deals where
I've got -- I've got the corporate e-mail, but I've got other
e-mail where they'll actually ping it. If it comes in on a
different e-mail, they actually ping it and do things. So I
think there's a lot more capability here, but the issue is do we
want to do that through the ADOT system. I don't know what your
protocols are.

MS. BECKLEY: Right, because you know, when I
send you just a press release or something, then every single
time I send something, then --

MR. LA RUE: Right.

MS. BECKLEY: -- ping.

MR. LA RUE: Right.

MS. BECKLEY: You know, I wasn't really going to

send that through this either. I was going to still use my
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contact information, because I'm really worried about losing
contact to not have anybody check this and then -- and --

MR. HAMMOND: I could not agree more, Mary. I
hope we kind of refine what needs to go through this official
web site and let the others (inaudible). I mean, I've already
(inaudible.)

(Speaking simultaneously.)

MR. HAMMOND: -- regular e-mail.

MR. ROEHRICH: Right.

MR. HAMMOND: If we're clear on what needs to go
through this web site.

MR. ROEHRICH: We can start like that. Why don't
we just start with that where we're really only looking at this
for those outside constituents, the public, who wants to access,
you staff can continue to go through the systems that we have
set up. There's no reason to change that. But this just allows
us to track those outside correspondences and then make sure
that they're responded to, and again, make it easy for you to
say, okay, I'm going to handle this right now, respond, or
forward and say, you guys take care of this, and then we can do
that.

MS. STRIEGLER: Now, there is one point I just
want to mention, and it is on the handout here in red on the
next-to-last page. When you are responding to e-mails you get

through this contact form, the title will look like this,
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contact State Transportation Board, and I have an ID, and tell
you what their e-mail address is. When you're responding to one
of these, please just hit reply. Don't change the subject and
don't use forward, because the system uses this title and that
number in that format to tie it to the previous ticket so that
they wrote to you. That allows it to be tied back together
automatically. So if you just hit reply, and you can add a CC
on the bottom if you want to, that's fine, but just don't change
the to or the subject, and that way the tracking will be
continuous.

MR, HAMMOND: Did I understand then we're not to
forward (inaudible) handle this, or we reply saying staff is
going to handle it, and then put you guys down there on the CC
list? TIs that what I just understood?

MS. STRIEGLER: No. You could forward -- you
could forward it to Mary.

MR. ROEHRICH: Yeah.

MS. STRIEGLER: But don't reply to the person,
because (inaudible) go forward, it (inaudible) in the systems.
But Mary, that's okay. When you're just telling Mary to deal
with it, that's okay, but don't -- when you're responding to
someone, you want to hit reply so that it goes back through the
system.

MR. ROEHRICH: I don't know how they do that, but

that's a good system.
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MR. LA RUE: So Cyndi, the other thing that I

typically to do to try to organize my mailbox is over on the

left you can see where you have the file folders.

folders?

have access to

MS. STRIEGLER: Uh-huh.

MR. LA RUE: Do I have access to create file

MS. STRIEGLER: Yes.

MR. LA RUE: To organize. So we'll all -- we
manipulate that?

MS. STRIEGLER: Yes.

MR. LA RUE: Okay.

MS. STRIEGLER: You'll be able to create whatever

folders you need to create to keep your world organized.

MR. LA RUE: Okay.

MS. STRIEGLER: Yeah. This works very much like

any other e-mail account. I mean, it is, just -- it's just

another e-mail

account specific for (inaudible).

MR. LA RUE: Well, this looks like Microsoft

Exchange. Is that --

it --

MS. STRIEGLER: This is., Yeah.

MR. LA RUE: Yeah. So that's what we use. So

MS. STRIEGLER: Yeah.
MR. LA RUE: Ag long as --

MS. STRIEGLER: So it's exactly what you're used
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to using in your office. 1It's just this is the web -- the web
mail version.

MR. LA RUE: Right. So I utilize that as well.

MS. STRIEGLER: Yeah.

MS. BEAVER: So this was the same?

MR. LA RUE: Yes. This is Microsoft Exchange
programs, I think, when you load it.

MS. BEAVER: So I --

MR. LA RUE: Into that, that --

MS. BEAVER: ~-- should be able to --
MR. LA RUE: -- to do that, and then I think
there's -- there's some numbers and stuff you have to feed into

this that can allow you --

MS. STRIEGLER: We could probably help a little
bit with a couple of ideas on possibly test out hooking it up
through an app possibly. I'd have to see what's (inaudible),
what's not. But, you know, we could test it a little bit and
see if we can help you with that at all.

MS. KUNZMAN: Chairman, Mr. La Rue, I'm
wondering, too, if maybe before it goes live to maybe make sure
that there are some guidelines, tips. I also have just some
concerns about potential (inaudible) violation, tooc. So I think
there would need to be a little bit more information given to
the Board so that, you know, you talk about a reply all,

(inaudible) that would be a violation a (inaudible). So just
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wanted to --

MR. ROEHRICH: I don't think it was (inaudible).

MS. STRIEGLER: No.

MR. ROEHRICH: You reply to whoever the sender
was. Whoever the sender was, you reply to them or you forward
to myself and Mary. That was the -- to me the thought.

MS. STRIEGLER: Yeah. The note was not to use
reply all, not to use forward unless you're sending it just to
Mary to say please deal with this, because the system wouldn't
capture the conversation. So reply keeps everything captured in
the system and available for request.

MR. ROEHRICH: But Michelle's (inaudible) the
safe e-mail rules the Board (inaudible) on right now is the same
as you move forward under the system. You don't talk Board
business outside of the Board meeting. You don't send e-mails
to a bunch of Board members and stuff. I mean, it's the same --
to me it's the same issues you'd deal with now.

MS. KUNZMAN: Well, the only thing I can see
that's different is it makes it easier to potentially violate
the open meeting laws. I just want to stress that (inaudible)
if they (inaudible) all Board members versus --

MR. ROEHRICH: Well, the constituents, they do
that now. If they go to Board info, all the Board members get
the e-mail that that comes in.

MS. KUNZMAN: And then --
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MR. ROEHRICH: So they still have --

MS. KUNZMAN: The Board member -- and if the
Board member replies to the constituent, then say all again and
have --

MR. RCEHRICH: ©No. They're only sending --
because it's under a blind CC, if you -- if the Board member
replies to all, it only goes back to the constituent. It
doesn't go back to everybody who's on the blind CC.

MS. BECKLEY: (Inaudible.) That response from
the constituent then goes back to all the Board members?

MS. KUNZMAN: (Inaudible.}

MR. ROEHRICH: Okay.

MS. STRIEGLER: Okay.

MS. BECKLEY: So that --

MS. STRIEGLER: We need to get -- I need
further --

MS. BECKLEY: Okay.

MS. STRIEGLER: -- conversation in that one,
because I'm not quite (inaudible) .

MR. LA RUE: And I do like the idea of -- again,
I hate to put burden on people, but the idea of maybe coming up
with a small e-mail etiquette rules reminder, because I am
amazed over time how people forget some of that, and then you
see things happen, and sometimes it gets -- the horse is out of

the barn before somebody says, oh, you shouldn't do that. So be
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nice just periodically -- or create it, and then periodically
remind us maybe on an annual basis or when you --

MR. ROEHRICH: (Inaudible) bottom of an e-mail
that says due to open meeting laws, please do not reply to all,
and please any communication be directed back to staff. We can
do things like that safe act just to kind of help remind Board
members as they start responding to them.

MS. BECKLEY: My concern is that even though the
Board members know that, we can't control (inaudible).

MR. ROEHRICH: Oh, right. Yeah.

MS. BECKLEY: (Inaudible) all the Board members,
and then one Board member responding, and then the constituent
including everyone again. Now you all have done violated the
open meeting law, so...

MR. ROEHRICH: But we have that now. We can't
control the constituents now, you know, whatever they choose to
do.

MS. BECKLEY: If they don't get responded to
again, they can't forward back (inaudible).

MR. ROEHRICH: Well, they can go back to Board
info and --

(Speaking simultaneously.)

MR. ROEHRICH: Not on the same {(inaudible) .

MS. BECKLEY: (Inaudible.)

MR. ROEHRICH: Correct. Correct. They would
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have to retype it, whatever their issue was, to go back to that
(inaudible) .

MS. BEAVER: You know, kind of presently --
excuse me again.

MR. LA RUE: These are good questions.

MS. BEAVER: I should have said --

MR. LA RUE: No, no, no. Go ahead. It's getting
late. We've got to go.

MS. BEAVER: Whenever I get these e-mails that
come through that Board thing, I don't respond to any of them
unless Mary has specifically said this has come in, it was
addressed to you.

MR. ROEHRICH: Right.

MS. BEAVER: Can you -- you know, I'm really
taking her lead as far as what I need to respond to on those
e-mails that come through the system. And I don't really
communicate with any of the other Board members.

MR. ROEHRICH: Which you're not supposed to.
You're doing it exactly right. You're not supposed to
communicate with them on that.

MS. BEAVER: Well, I think -- isn't it if there's
anything that would become action of the Board, you kind of err
on the side of caution -- just with all that school board stuff
was, like, I'll just stay away from it all and then we don't

have to deal with it. That's kind of how I've always taken the
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position.

So, you know, any group things, I would probably
stay out of, because -- because I think even text message --
isn't it the same kind of concern?

MR, LA RUE: Uh-huh. Same.

MS. KUNZMAN: Yes.

MS. BEAVER: Yeah. So...

MR. ROEHRICH: Well, right now, if a Board member
in your -- or if a public in your district wants to contact you,
they've got no way to contact you unless they go to board info
and they send it to everybody. This point was to allow the
people who want to talk to you and communicate with you directly
can do that without everybody getting a copy of it. But the
option is is they want all of you to see the issue.

Like during the five-year program, instead of
(inaudible) put in seven different e-mail messages on an issue,
you know, we've allowed them to send it to all of you, and so
maybe that's something maybe we need to take away. They can't
send it to all the board members, that if they do have a message
they want to get, they've got to do it seven times individually.
I guess we can talk about that, if that's the more appropriate
way to try circumvent any meetings --

MS. STRIEGLER: Well, the other possibility is if
that was removed and there's a chance that they may just send it

to general, at that point Mary could send it out to the group.
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r_ =
(Inaudible.)
MR. ROEHRICH: So we could talk to that.
MS. BEAVER: Actually --
MR. ROEHRICH: (Inaudible.)
MS. BEAVER: -- I like that filter better. I

know it's more difficult for Mary, but I really like that
better.

MR. ROEHRICH: Well, see, right now, the Board
(inaudible) will get a message that says, I'm trying to get
ahold of Mr. Anderson. Could you please give him my
information? Because that just happened here recently, just a
few weeks ago. You all got the e-mail message that said, here's
this person trying to get ahold of Mr. Anderson. Well, it would
be nice if they could just go there and say -- send an e-mail to
Mr. Anderson, hey, I live in Maricopa, and I'd like to
(inaudible) my representative. I have a question for you, and
then, you know, (inaudible) communication.

MR. HAMMOND: (Inaudible.)

MS. BEAVER: Yeah.

MR. ROEHRICH: We're hoping (inaudible) anything
else, we're open to make it easier for people to contact their
Board members that they want to, make it easier for the Board to
say, yes, here's my response or staff take care of it. And then
as we (inaudible) the example was when Ms. Beaver said, you

didn't get 250 e-mails in your personal e-mail account at home
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from all these (inaudible) papered us with stuff last year.

You don't have to deal with that because it's all
going to be on ADOT's server. If you're done with it, we can
give them the general response back, thank you for commenting,
and then you all can delete it out of there, because we will
have it through -- through this system, we'll always have a
record of it. Just (inaudible) trying to do little separation
between you, perscnal life and your Board activity, but keep all
the Board activity centralized so it's an easily -- way to
manage it. But as Michelle said, we've got to make sure that
(inaudible) .

MS. BEAVER: Okay. I have a question. With
regard to our communication as individual Board members with
Mary, is there a way that when she sends something, she could
send it to my ADOT Board e-mail address and to my personal
e-mail address at home, where it's like you're sending it to
both of them, and that way I'm absolutely reading my personal
ones at home, but it's in the system, also?

MS. STRIEGLER: It wouldn't alleviate the public
information problem at that point, I don't think.

MR. SELLERS: Well, what they've told us in the
City of Chandler is that that's okay as long as the response
goes back through the City system. And again, if it doesn't,
then whatever I have on my computer is public, public

information.
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MR. ROEHRICH: I mean, I think that would work.
I mean, (inaudible) reply back, it will be on ADOT's server, but
it will be on Mary's -- under Mary's ID number or whatever,
personal account, but it will be on the ADOT server. So we
could do that. {(Inaudible) --

MS. BEAVER: Well, I guess for me is --

MR. ROEHRICH: -- for you guys. Whatever works
for you all.

MS. BEAVER: When she's corresponding with me,
sometimes she'll have you CCed on there.

MR. ROEHRICH: Right.

MS. BEAVER: So what I'm saying is if she could
just CC, you know, my --

(Speaking simultaneously.)

MS. BEAVER: Well, my personal or my ADOT one.

MS. BECKLEY: They wouldn't go through this
system though.

(Speaking simultaneously.)

UNIDENTIFIED SPEAKER: But the key will be then
you would have to respond back through the ADOT system.

UNIDENTIFIED SPEAKER: You know, my suggestion is
we just get it up --

UNIDENTIFIED SPEAKER: Just put (inaudible).

UNIDENTIFIED SPEAKER: And we'll see when we need

to tweak it real quick, I think.
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MR. ROEHRICH: That -- the process is we want to
get it started, I think, after Labor Day. Is that what you
said?

MS. STRIEGLER: We were looking basically next
week, tentatively.

MR. ROEHRICH: Well, we'll have to wait and see.
Michelle's got a loock on her face, so maybe it will be after
Labor Day.

MS. STRIEGLER: Yeah.

MR. ROEHRICH: But the idea, as you said,
(inaudible), we've got to move this forward. Cyndi's team's
been working on this. We've been trying to get this set up
because of, you know, some of the responses we heard from Board
members in the past. I agree with you. Let's get it functional
and then we'll kind of work through it. Like any other system,
and because it is Microsoft Outlook, hopefully you're familiar
within that -- to me the whole issue is really how do I access
it. Once you get familiar with that, you manage your e-mails
within that system like you do now. Reply, forward, to do,
whatever, realizing that Mary and I are -- it's going to come
back through the system, and Mary and I will be able to help you
manage that, respond to do whatever.

MS. BEAVER: Well, I'm just here to tell you, I
have no problem with either one of you seeing what's going on.

MR. ROEHRICH: Oh, Mary does a fabulous job.
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Yeah, absolutely.

MR. LA RUE: So I think listening to all of this,
you know, it might be easier for Mary if whatever group contact
you have for us, we can just imbed in our Board e-mail and
our -- whatever are designated, so that when you send it out
under that group contact, we're populating both. I think then,
you know, if it's something that you send out to me to say, are
you attending, and I generally say, yes, no, very quickly, I may
choose to do it through my other e-mail source, and then I guess
I determine whether or not I keep that as a public record or
not. Now I'm just dragging it into an archive file where -- but
if it's something that I know it's Board business, it's
something there, then I need to go into the Board, e-mail and
respond back, then I know that's all captured on the State
system, and I don't have to worry about the records request.

MR. ROEHRICH: To me I think that's a very good
distinction. If it's really staff stuff, we'll do a lot of the
same stuff (inaudible) Mary (inaudible) you all. This is when
an outside party, a private citizen wants to contact either an
individual member or all the Board members, just like people who
want to come in and contact ADOT today, has a similar form to
that. This is set up to do that, and it allows us to track it
back through this system.

So that type of responses you don't necessary

look have to keep on -- on your personal, because you know we've
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got the record of it here. As long as we follow back through,
as Cyndi had said, either by reply or forward to me and Mary so
we have it, we always have a record of it.

MS. BEAVER: Well, to your point, if I'm talking
about just communication with myself and somebody within ADOT,
if something is sent to my personal e-mail and to my ADOT and I
respond back, say, from my personal to them, it's going to be
captured in the ADOT system because --

MR. ROEHRICH: It will be on our server.

MS. BEAVER: Yeah, because it --

MR. ROEHRICH: We will have a record of it on our
server.

MS. BEAVER: Because it went in to them. Is that
different than what you're saying in Chandler?

MR. SELLERS: What I'm saying is if you're
dealing with an issue that we would be asked to consider a vote
on, you really need to have that in the ADOT system and not on
your personal system.

MR. LA RUE: Yeah. Here's where I think the --

MR. SELLERS: So all the -- all copying you, in
addition, you know, in two different e-mails would do is alert
you to go to your ADOT system and respond.

MR. LA RUE: Yeah. I think where it's
problematic is so let's say there's a records request. They

request, you know, everything that ADOT may see, and they see
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your personal e-mail. They're going to come and make a records
request on your personal e-mail, and if you sit there and only
have four, you know, then they're going to want to scan your
system to say, are there other e-mails that you've been sending
that they can pick up a trace on, and that's where the forengic
guys, you know, spend a lot of time there.

And in, like, what we're seeing on the national
level, if there's some stuff that's missing that's embarrassing,
then you've got -- you've got to answer to something. So I
think it really becomes a judgment, and I, for one, probably am
not going to take time to go into ADOT's system if it says, are
you attending, and I do yes/no.

MR. ROEHRICH: Especially stuff directly from

Mary.

MR. LA RUE: Right, because --

MR. ROEHRICH: (Inaudible.)

MR. LA RUE: Nobody's going to get excited about
that.

MR. ROEHRICH: Right,

MR. LA RUE: But if it's, you know, something
involving a deal, then we've really got to go on the ADOT system
if you don't want to have them, you know, going through. You
know, when they come pick up your computer, it's a little
intimidating and, you know, you sit there for two days without a

computer going, what are these guys doing?
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MS. STRIEGLER: It wasn't the original intention,
as I understood it, to make -- necessarily make everything go
through. Mainly it was to capture what the constituents are
trying to write to you and then your responses to them is the
primary. Mary would -- can e-mail you on your ADOT account, but
yeah, she could copy you personally, and just like you're
discussing is fine. The main, predominant ones, as I understand
it, is the anything with the constituents.

MS. BEAVER: Would it --

MS. STRIEGLER: (Inaudible) your ADOT -- your
state board address and you reply from your state board address,
it keeps them clean.

MS. BEAVER: Would we not though -- if we're
responding -- I -- I wouldn't normally respond to a constituent
first. I mean, isn't that something that we usually run through
a filter process?

MR. ROEHRICH: I think it --

MS. BEAVER: You know, like --

MR. ROEHRICH: -- depends on what they're asking.
Like I said, the most recent, when we got -- the person wrote in
and said, I'd like to contact Mr. Anderson, give him my number.
You can decide whether you want to do that or not. You can
reply and say, I don't give out my personal number. If you had
something, you know, related to the Board, use this venue --

MS. BEAVER: Uh-huh. Uh-huh.
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MR. ROEHRICH: -- to request it. You know, other
than that, no.

But you're right, sometimes the (inaudible) I
live out on state route whatever, whatever, and the roads are
rough and nobody is out here cleaning up the trash and those
things like that. You go, what's the issue? Well, that should
really be an ADOT response. You could even reply to them and
say, thank you very much for that. It's an operational issue.
ADOT has the primary responsibility for that. I have included
on the bottom of this, me or Mary or whatever, so they can
follow through and tell you exactly what's going on.

Once you know the specifics of what's requested,
absolutely, Mrs. Beaver, a lot of those things can come back to
us, because the Board does get questioned a lot of times as far
as, hey, I'm having a problem. I can't get my permit or, you
know, the road's a mess in front of my road. What do I got to
do to get it repaired? And that doesn't necessarily require a
Board response. We can do that.

MS. BEAVER: Well, I know some of the stuff that
I have come in has to do with the NPOs, whether it's Yuma, up in
Yavapai County or --

MR. ROEHRICH: WACOG.

MS. BEAVER: -- or Lake Havasu City, WACOG, those
things where there might be communication going on that's not

directly tied to ADOT, but it's sort -- it's indirectly tied to
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ADOT.

MR. ROEHRICH: It's tied to your role as a
Transportation Board member.

MS. BEAVER: Yes.

MR. ROEHRICH: Correct.

MS. BEAVER: And so that thing, should I now have
it redirected where it's going through the ADOT system as
opposed to myself communicating? I'll just use as an example,
Gene Knight with the Lake Havasu NPO. Is that something that I
can communicate directly with her on my e-mail and keep a
special folder that's ADOT-related business?

MR. ROEHRICH: My initial response is yes, if you
choose to do that. But if you wanted to clear it off of your
personal folder, give her this new e-mail address, and she can
send it to you at this e-mail address.

MR. LA RUE: You know, maybe Deanna, while
they're -- what might be helpful for some of us is while they're
gearing us up to go on that, as -- look at the e-mails that you
get in over the next week or two, and if there's some that
you're saying, how would I do this, I'd send them to staff and
say, you know, what do you -- how do you suggest I, you know, do
this in the future when we go live to give you a sense for how
to, you know, how to gate keep that (inaudible).

MR. ROEHRICH: My understanding is -- Cyndi, is

once that e-mail address is up, you can use this Envoy, but if
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you give that e-mail address to (inaudible) or you give it to
somebody else, they can just e-mail you directly, and then you
can just take it through this server. So it doesn't have to,
again, get bogged down on your own personal server. Absolutely.

So you can have -- so if they're sending e-mail
now to your home e-mail address, you know, the agendas and all
the backup data because they've got presentations for their next
executive director's meeting, you can say, fine, send me all
that stuff, but I want -- give them this e-mail address, and
they'll send it to you there, and you just have to go on there
and check it and copy off or repair whatever you want, or you
can not. You can continue to have it come to your home.

Again, it was -- the intent is not -- we're not
making you change. I'm telling you this is available, and I
think (inaudible) the point is maybe the best thing to do is use
it under the circumstances when the general public wants to
contact us might be the best way. Right now, you've got
relationships over the years you've built with people. They use
a certain e-mail address in communication for you, especially
Cyndi -- or Mary and myself. Maybe we continue on with that.
Fine. We want it to work effectively for you.

MS. BEAVER: Well, I just have a question for
maybe legal. You know, like when you -- because we've been
using more our personal e-mail addresses for however many years,

and those if we -- we've kept, you know, saved the e-mails, you
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know, that are ADOT related. At the time we leave service are
we supposed to actually turn those over to ADOT where they
actually have a file folder of them?

MS. KUNZMAN: Well, every -- anything that you're
sending or receiving related to Board business is considered a
public record.

MS. BEAVER: Uh-huh.

MS. KUNZMAN: So, I mean, I would say that, you
know, yes, because obviously that's related to the Board's
public information. And so if you are using your personal
e-mail as a form of communication of the Board's business, all
of that is really the Board's communication. So if you were to
leave, you would probably need to turn all -- all those e-mails
over.

The other alternative is if there was ever a
public records request that came in and it was for a period of
time when you were actively involved, then they would come to
you at that point and ask for that information.

MS. BEAVER: So if -- if I turned over, you know,
where I saved them, saved them, and basically turned over, say,
a memory stick to -- you know, that had all of my records from
my personal e-mail that has transpired from the beginning until
say the present --

MS. KUNZMAN: I mean, you could do that. I don't

know that it's necessary.

WWW . ARTZONACOURTREPORTERS . COM
GRIFFIN AND ASSOCIATES - 602.264.2230

Page 89 of 203




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

117

MS. BEAVER: Uh-huh.

MS. KUNZMAN: I mean, just you knowing, though,
that if there's ever a request, and of course, it depends on the
public record request, because a public records request could be
for a very limited period of time and may not necessarily be the
period of time where you were actively involved.

MS. BEAVER: Uh-huh.

MS. KUNZMAN: So I'm not so sure that it's really
necessary to go through all that work. I think it's probably
sufficient (inaudible) as a Board member to just know that if
there's ever a public records request, a custodian of record at
ADOT may come to you and say, we need these records relating to
these issues.

MR. ROEHRICH: I can tell you in all the years,
no Board member after leaving ever gave us a copy of anything.

MR. LA RUE: You know, but I like the question,
because I was thinking, wow, I could -- the last day of service
put it all on a memory stick and say, there you go, and then --

MR. ROEHRICH: Walk away, huh?

MR. LA RUE: I basically, you know, when that
records request, if it comes in, say, I know nothing, I have
nothing and, you know, see my buddy, Floyd. He's got --

MR. ROEHRICH: All the records are turned in to
me.

THE WITNESS: Hillary told me to do it that way.
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MR. LA RUE: That's right,

Well, good discussion. I think there's a lot
more to come. I think it is like Board Member Hammond said,
it's going to be a learning exercise once we go live.

MR. ROEHRICH: So once -- we will go back, meet
Cyndi one more time. We'll get Michelle in on this and work
something out. We'll put together another little tutorial on
how this will work, and then we'll plan to look at kicking it
off early September. You're right. We were talking September
1st, but maybe after Labor Day.

MS. BECKLEY: You mean maybe more middle
September then?

MR. ROEHRICH: Yeah. After Labor Day we'll get
something.

And then from there, we'll start you on the
process of just using it or we'll let it evolve as people get
comfortable using it. But again, we're not trying to make it
more difficult. We're trying to give you this as an avenue to
make it easier to communicate, and maybe if it's used in a more
specific case, the outside constituency, we'll keep
communicating as we are today with everything else because it's
working.

We want this to be effective. We're not trying
to do something that becomes burdensome and less communicative.

We want it to be more, more communicative and more easier to
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use. So we'll let it work from there once it's up and running.

this item?

MR. LA RUE: Excellent.

(End of excerpt.)

Any other discussion on
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A motion to adjourn was made by Deanna Beaver and seconded by Joe La Rue. In a voice vote, the
motion carries.

Meeting adjourned at 12:30 p.m. MST

Joseph E. La Rue, Vice Chairman
State Transportation Board

John S. Halikowski, Director
Arizona Department of Transportation
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

REPORT AND RECOMMENDAT 10N

TO THE HONORABLE ARIZONA STATE TRANSPORTATION BOARD:

The Intermodal Transportation Division has made a thorough
investigation concerning the establishment of new right of way as
a state route and state highway for the improvement of State
Route 77 within the above referenced project.

The existing alignment was previously established as a state
route and state highway, designated U. S. Routes 80 and 89, by
Resolution of the Arizona State Highway Commission, dated
September 09, 1927, entered on Page 26 of i1ts Official Minutes,
and depicted on 1i1ts Official Map of State Routes and State
Highways, i1ncorporated by reference. From Sweet Grass, Montana to
Nogales, Arizona, this route was recommended for inclusion iIn the
supplemental designation of Interstate Routes by the Resolution
dated July 10, 1945, shown on Page 157 of the Official Minutes;
and thereafter realigned by the Resolution dated April 05, 1946,
on Page 286. Rights of way for relocation and alteration were
established by the Commission’s Resolution dated December 13,
1948, on Page 91 of the Official Minutes; and by Transportation
Board Resolution 74-4-A-5, dated August 09, 1974. The overlapping
Route 80 was eliminated by Resolution 77-16-A-48, dated September
16, 1977. This segment was renumbered and redesignated as State
Route 77 by Resolution 92-08-A-56 of August 21, 1992. Right of
way fTor the above referenced project was established as a state
route by Resolution 2003-05-A-022 of May 09, 2003; as a state
route and state highway by Resolution 2003-07-A-042 of July 18,
2003; and additional right of way was established as a state
highway by Resolution 2004-12-A-070, dated December 17, 2004.
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

A donation of easement right of way is now being established
encompassing recently completed roadway, bus stop, utility and
maintenance TfTacilities constructed under Permit by a local
developer to enhance convenience and safety for the traveling
public. Accordingly, 1t iIs necessary to establish and acquire
the new right of way as a state route and state highway for this
improvement project.

The new easement right of way to be established and acquired as a
state route and state highway including the recently completed
developer improvements is depicted in Appendix “A” and delineated
on maps and plans on fTile in the office of the State Engineer,
Intermodal Transportation Division, Phoenix, Arizona, entitled:
“Right of Way Plans of the TUCSON — ORACLE JCT — GLOBE HIGHWAY,
Miracle Mile Rd. — Prince Rd., Project 077 PM 069 H6159 O1R / S
077-A-801"".

In the interest of public safety, necessity and convenience, |
recommend that the new right of way depicted in Appendix “A” be
established as a state route and state highway.

I recommend the acquisition of the new right of way, pursuant to
Arizona Revised Statutes Sections 28-7092 and 28-7094, an estate
in fee, or such other interest as required, to include advance,
future and early acquisition, exchanges, donations or such other
interest as 1iIs required, including material for construction,
haul roads and various easements necessary fTor or incidental to
the 1mprovements as delineated on said maps and plans.
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

I further recommend the i1mmediate establishment of existing
county, town and city roadways into the state highway system as a
state route and state highway which are necessary for or
incidental to the i1mprovement as delineated on said maps and
plans, to be effective upon signing of this recommendation. This
resolution i1s considered the conveying document for such existing
county, town and city roadways and no Tfurther conveyance 1Iis
legally required.

Pursuant to Arizona Revised Statutes Section 28-7046, 1 recommend
the adoption of a resolution making this recommendation
effective.

Respectfully submitted,

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation

Page 95 of 203



ARIZONA DEPARTMENT OF TRANSPORTATION
205 South 17th Avenue

R/W Titles Section, MD 612E

Phoenix, AZ 85007-3213

October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

RESOLUTION OF ESTABLISHMENT

JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, on October 16, 2015, presented and filed with the
Arizona State Transportation Board his written report under
Arizona Revised Statutes Section 28-7046, recommending the
establishment and acquisition of new right of way as a state
route and state highway for the improvement of State Route 77, as
set forth in the above referenced project.

A donation of easement right of way is now being established
encompassing recently completed roadway, bus stop, utility and
maintenance TfTacilities constructed under Permit by a local
developer to enhance convenience and safety for the traveling
public. Accordingly, It iIs necessary to establish and acquire
the new right of way as a state route and state highway for this
improvement project.

The new easement right of way to be established and acquired as a
state route and state highway including the recently completed
developer improvements is depicted in Appendix “A” and delineated
on maps and plans on fTile in the office of the State Engineer,
Intermodal Transportation Division, Phoenix, Arizona, entitled:
“Right of Way Plans of the TUCSON — ORACLE JCT — GLOBE HIGHWAY,
Miracle Mile Rd. — Prince Rd., Project 077 PM 069 H6159 O1R / S
077-A-801"".
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

WHEREAS establishment as a state route and state highway, and
acquisition of the new right of way as an estate in fee, or such
other interest as required, 1Is necessary for this improvement,
with authorization pursuant to Arizona Revised Statutes Sections
28-7092 and 28-7094, to include advance, fTuture and early
acquisition, exchanges and donations, including material for
construction, haul roads and various easements In any property
necessary for or incidental to the improvements as delineated on
said maps and plans; and

WHEREAS because of these premises, this Board finds public
safety, necessity and convenience require the recommended
establishment and acquisition of the new right of way as a state
route and state highway needed for this improvement; and

WHEREAS the existing county, town or city roadways as delineated
on said maps and plans are hereby established as a state route
and state highway by this resolution action and that no further
conveying document is required; therefore, be it

RESOLVED that the recommendation of the Director is adopted and
made part of this resolution; be i1t further

RESOLVED that the right of way depicted in Appendix “A” is hereby
designated a state route and state highway, to iInclude any
existing county, town or city roadways necessary fTor or
incidental to the improvements as delineated on said maps and
plans; be it further
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

RESOLVED that the Director 1is hereby authorized to acquire by
lawful means, pursuant to Arizona Revised Statutes Sections 28-
7092 and 28-7094, an estate iIn fee, or such other interest as
required, to include advance, future and early acquisition,
exchanges and donations, including material for construction,
haul roads and various easements in any property necessary for or
incidental to the improvements as delineated on said maps and
plans; be 1t further

RESOLVED that written notice be provided to the County Board of
Supervisors iIn accordance with Arizona Revised Statute 28-7043,
and to the affected governmental jurisdictions for whose local
existing roadways are being immediately established as a state
route and state highway herein.
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October 16, 2015

RES. NO. 2015-10-A-044

PROJECT: 077 PM 069 H6159 01R / S 077-A-801

HIGHWAY : TUCSON — ORACLE JCT — GLOBE

SECTION: Miracle Mile Rd. — Prince Rd. (Oracle Road QuikTrip)
ROUTE NO.: State Route 77

ENG. DIST.: Tucson

COUNTY: Pima

PARCEL : 10-1933

CERTIFICATION

I, JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, do hereby certify that the foregoing is a true
and correct copy fTrom the minutes of the Arizona State
Transportation Board, made in official session on October 16,
2015.

IN WITNESS WHEREOF 1 have hereunto set my hand and the official
seal of the Arizona State Transportation Board on October 16,
2015.

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation
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AP. ROVED

Assnst Anorncy General
Attorn for Department
Transportatlon

Date q 3 5
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APPENDIX "&"

LEGAL DESCRIPTION
PUBLIC PEDESTRIAN, SIDEWALK, BUS STOP,
ELECTRIC / LIGHTING, UTILITY, ACCESS AND MAINTENANCE EASEMENT
QUIKTRIP No. 1464

That part of the Southwest quarter of Section 25, Township 13 South, Range 13 East of the Gila and Salt
River Meridian, Pima County, Arizona, as delineated on plans on file in the Office of the State Engineer,
Intermodal Transportation Division, Arizona Department of Transportation, Phoenix Arizona, entitled

Right-of-Way Plans of Tucson-Oracle Junction-Globe Highway, Project S 077-A-801, described as
follows:

COMMENCING at an aluminum cap in hand-hole marking the Southwest corner of said Section 25 from
which a brass cap flush, marking the West quarter corner of said Section 25, bears N 00°54'13" W,
2634.61 feet;

THENCE N 00°54'13” W, along the West line of the Southwest quarter of said Section 25, being the

existing right-of-way center of Highway SR-77 (Oracle Road), 461.71 feet to station 96+71.21 per said
right-of-way plans;

THENCE leaving the West line of the Southwest quarter of said Section 25, N 89°05’47”'E, 75.00 feet to
the existing Easterly right-of-way line of said SR-77 (Oracle Road) and the POINT OF BEGINNING;

THENCE leaving the Easterly right-of-way line of said SR-77, N 89°05'47" E, 7.00 feet;

THENCE S 00°54'13” E, along a line 7.00 feet East of and parallel with the existing Easterly right-of-way
line of said SR-77, 328.42 feet;

THENCE S 89°05’47” W, a distance of 7.00 feet to the existing Easterly right-of-way line of said SR-77;

THENCE N 00°54'13” W, along the existing Easterly right-of-way line of said SR-77, 328.42 feet to the
POINT OF BEGINNING.

Containing 2,299 square feet or 0.0528 acres of land, more or less.
Prepared by:

THE WLB GROUP, INC.

Peter D. Cote, RLS 44121

EXPIRES 3-31-2018

SHEET 2 OF 3
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October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 O1R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

REPORT AND RECOMMENDATION

TO THE HONORABLE ARIZONA STATE TRANSPORTATION BOARD:

The Intermodal Transportation Division has made a thorough
investigation concerning the establishment of new right of way as
a state route and state highway for the i1mprovement of State
Route 89 within the above referenced project.

The existing alignment was previously established as a state
route, designated U. S. Route 89 by Resolution of the Arizona
State Highway Commission dated May 08, 1936, entered on Page 577
of its Official Minutes; and the Resolution dated May 20, 1936,
shown on Page 625 of the Official Minutes, established said route
as a state highway. Thereafter, Arizona State Transportation
Board Resolution 92-08-A-056, dated August 21, 1992, redesignhated
this segment of U. S. Route 89 as State Route 89. Resolution
2010-09-A-066, dated September 16, 2010, established as a state
route, additional right of way for the above referenced project;
and most recently, Resolution 2012-10-A-042, dated October 19,
2012, established the route as a state highway.

New right of way is now needed to accommodate design changes to
enhance convenience and safety for the traveling public.
Accordingly, it iIs necessary to establish and acquire the new
right of way as a state route and state highway for this
improvement project.
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October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 O1R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

The new right of way to be established and acquired as a state
route and state highway for necessary improvements is depicted in
Appendix “A” and delineated on maps and plans on file in the
office of the State Engineer, Intermodal Transportation Division,
Phoenix, Arizona, entitled: “Right of Way Plans of the
WICKENBURG — PRESCOTT HIGHWAY, Forest Boundary — Copper Basin
Road, Project 089 YV 309 H7553 O01R”, [lying between the
engineering stations as depicted in Appendix “A” attached hereto.

In the interest of public safety, necessity and convenience, |
recommend that the new right of way depicted In Appendix “A” be
established as a state route and state highway.

I recommend the acquisition of the new right of way, pursuant to
Arizona Revised Statutes Sections 28-7092 and 28-7094, an estate
in fee, or such other interest as required, to include advance,
future and early acquisition, exchanges, donations or such other
interest as is required, including material for construction,
haul roads and various easements necessary for or incidental to
the improvements as delineated on said maps and plans.

I further recommend the immediate establishment of existing
county, town and city roadways into the state highway system as a
state route and state highway which are necessary for or
incidental to the 1improvement as delineated on said maps and
plans, to be effective upon signing of this recommendation. This
resolution is considered the conveying document for such existing
county, town and city roadways and no further conveyance 1is
legally required.
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October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 01R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road

ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

Pursuant to Arizona Revised Statutes Section 28-7046, 1 recommend

the adoption of a vresolution making this recommendation
effective.

Respectfully submitted,

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation
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ARIZONA DEPARTMENT OF TRANSPORTATION
205 South 17th Avenue

R/W Titles Section, MD 612E

Phoenix, AZ 85007-3213

October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 O1R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

RESOLUTION OF ESTABLISHMENT

JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, on October 16, 2015, presented and filed with the
Arizona State Transportation Board his written report under
Arizona Revised Statutes Section 28-7046, recommending the
establishment and acquisition of new right of way as a state
route and state highway for the improvement of State Route 89, as
set forth in the above referenced project.

New right of way is now needed to accommodate design changes to
enhance convenience and safety for the traveling public.
Accordingly, i1t iIs necessary to establish and acquire the new
right of way as a state route and state highway for this
improvement project.

The new right of way to be established as a state route and state
highway and acquired for this improvement is depicted in Appendix
“A” and delineated on maps and plans on file in the office of the
State Engineer, Intermodal Transportation Division, Phoenix,
Arizona, entitled: “Right of Way Plans of the WICKENBURG -—
PRESCOTT HIGHWAY, Forest Boundary — Copper Basin Road, Project
089 YV 309 H7553 01R”, lying between the engineering stations as
depicted in Appendix “A” attached hereto.
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October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 O1R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

WHEREAS establishment as a state route and state highway, and
acquisition of the new right of way as an estate in fee, or such
other interest as required, iIs necessary for this iImprovement,
with authorization pursuant to Arizona Revised Statutes Sections
28-7092 and 28-7094, to include advance, future and early
acquisition, exchanges and donations, including material for
construction, haul roads and various easements 1In any property
necessary for or incidental to the improvements as delineated on
said maps and plans; and

WHEREAS because of these premises, this Board Tfinds public
safety, necessity and convenience require the recommended
establishment and acquisition of the new right of way as a state
route and state highway needed for this improvement; and

WHEREAS the existing county, town or city roadways as delineated
on said maps and plans are hereby established as a state route
and state highway by this resolution action and that no further
conveying document is required; therefore, be it

RESOLVED that the recommendation of the Director is adopted and
made part of this resolution; be it further

RESOLVED that the right of way depicted in Appendix “A” is hereby
designated a state route and state highway, to include any
existing county, town or city roadways necessary for or
incidental to the improvements as delineated on said maps and
plans; be it further

Page 108 of 203



October 16, 2015

RES. NO. 2015-10-A-045

PROJECT: 089 YV 309 H7553 O1R

HIGHWAY : WICKENBURG — PRESCOTT

SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89

ENG. DIST.: Prescott

COUNTY: Yavapali

RESOLVED that the Director i1s hereby authorized to acquire by
lawful means, pursuant to Arizona Revised Statutes Sections 28-
7092 and 28-7094, an estate in fee, or such other interest as
required, to include advance, future and early acquisition,
exchanges and donations, including material for construction,
haul roads and various easements iIn any property necessary for or
incidental to the improvements as delineated on said maps and
plans; be it further

RESOLVED that written notice be provided to the County Board of
Supervisors iIn accordance with Arizona Revised Statute 28-7043,
and to the affected governmental jurisdictions for whose local
existing roadways are being immediately established as a state
route and state highway herein; be i1t further

RESOLVED that the Director secure an appraisal of the property to
be acquired and that necessary parties be compensated — with the
exception of any existing county, town or city roadways being
immediately established herein as a state route and state
highway. Upon fTailure to acquire said lands by other lawful
means, the Director 1is authorized to initiate condemnation
proceedings.
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October 16, 2015

RES. NO. 2015-10-A-045
PROJECT: 089 YV 309 H7553 O1R
HIGHWAY : WICKENBURG — PRESCOTT
SECTION: Forest Boundary — Copper Basin Road
ROUTE: State Route 89
ENG. DIST.: Prescott
COUNTY: Yavapali
CERTIFICATION

I, JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, do hereby certify that the foregoing is a true
and correct copy from the minutes of the Arizona State
Transportation Board, made in official session on October 16,
2015.

IN WITNESS WHEREOF 1 have hereunto set my hand and the official
seal of the Arizona State Transportation Board on October 16,
2015.

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation
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APPROVED

2. 0.4

Attorney General
Attorng¥ for Department
of/Transportation

Date q 6
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AREA OF ESTABLISHMENT
SEE SHEET 2 OF 2
FOR DETAILS

[ Cocomnlne ™. ...

Cochise

Santa Cruz

089 YV 309 H7553 OIR
WICKENBURG - PRESCOTT HIGHWAY
Forest Boundary - Copper Basin Road
Yavapai County

2015-10-A-045 APPENDIX "A"

DATE: OCT 16, 2015  SHEET I OF 2
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October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

REPORT AND RECOMMENDAT 10N

TO THE HONORABLE ARIZONA STATE TRANSPORTATION BOARD:

The Intermodal Transportation Division has made a thorough
investigation concerning the disposal of a portion of a highway
easement for right of way originally acquired for use within the
above referenced project.

This portion of State Route 202 Loop was previously adopted and
approved as the State Route Plan of the Southeast Loop Freeway,
and was established as State Route 220 by Arizona State
Transportation Board Resolution 85-04-A-34, dated April 26, 1985.
Thereafter, this portion of State Route 220 was renumbered and
redesignated as State Route 101 Loop by Resolution 87-11-A-105,
dated December 18, 1987. Resolution 89-01-A-06, dated January
16, 1989, adopted and approved a refined corridor as part of the
State Route Plan for the location of a future access controlled
state highway, and designated it as State Route 202 Loop, which
was thereafter officially redesignated and renumbered as such in
Resolution 91-07-A-56, dated July 19, 1991. This right of way
was established as a state route and state highway by Resolution
2000-05-A-047, dated May 19, 2000.
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October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

Said portion of highway easement right of way, lying within the
Gila River Indian Community, is no longer required in the State
Transportation System, nor will it necessarily be used for public
highway purposes. The Gila River Indian Community desires fTull
unimpeded use and jurisdiction of the area. Accordingly, 1
recommend that said highway easement right of way be removed from
the State Transportation System, and be extinguished and
relinquished to the Gila River Indian Community, according to
law, and pursuant to the provisions of that certain Gila River
Indian Community Council Resolution GR-03-03, dated January 15,
2003.

The portion of highway easement right of way to be removed from
the State Transportation System was acquired from the United
States of America, acting by and through the Pima Agency of the
Bureau of Indian Affairs, Department of the Interior, Sacaton,
Arizona, by that certain Grant of Easement for Right of Wway,
dated April 21, 2003, recorded January 08, 2004, in Document No.
2004-0021057, records of Maricopa County, Arizona. It 1is
delineated on maps and plans on file in the office of the State
Engineer, Intermodal Transportation Division, Phoenix, Arizona,
entitled: “Right of Way Plans of the SANTAN FREEWAY, 40th Street
— 56th Street (1-10 T.1.), Project 202L MA 000 H4608 0Ol1R / RAM
600-6—702”, and is depicted in Appendix “A” attached hereto.

All other rights of way, easements and appurtenances thereto,
subject to the provisions of Arizona Revised Statutes Section 28-
7210, shall continue as they existed prior to the disposal of the
portion of easement right of way depicted In Appendix “A”.
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October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

Pursuant to Arizona Revised Statutes Sections 28-7046, 28-7213
and 28-7214, 1 recommend the adoption of a resolution making this
recommendation effective.

Respectfully submitted,

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation
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ARIZONA DEPARTMENT OF TRANSPORTATION
205 South 17th Avenue

R/W Titles Section, MD 612E

Phoenix, AZ 85007-3213

October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

RESOLUTION OF RELINQUISHMENT

JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, on October 16, 2015, presented and filed with the
Arizona State Transportation Board his written report under
Arizona Revised Statutes Sections 28-7046 and 28-7214,
recommending disposal of a portion of a highway easement right of
way from the State Transportation System by the extinguishment
and relinquishment thereof.

The portion of highway easement right of way to be removed from
the State Transportation System was acquired from the United
States of America, acting by and through the Pima Agency of the
Bureau of Indian Affairs, Department of the Interior, Sacaton,
Arizona, by that certain Grant of Easement for Right of Wway,
dated April 21, 2003, recorded January 08, 2004, in Document No.
2004-0021057, records of Maricopa County, Arizona. It 1is
delineated on maps and plans on file in the office of the State
Engineer, Intermodal Transportation Division, Phoenix, Arizona,
entitled: “Right of Way Plans of the SANTAN FREEWAY, 40th Street
— 56th Street (1-10 T.l1.), Project 202L MA 000 H4608 Ol1R / RAM
600-6—702”, and is depicted in Appendix “A” attached hereto.

WHEREAS said portion of highway easement right of way 1Is no

longer needed for State transportation purposes, nor will 1t
necessarily be used for public highway purposes; and
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October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

WHEREAS the Gila River Indian Community desires full unimpeded
use and jurisdiction of the area, pursuant to the provisions of
that certain Community Council Resolution GR-03-03, dated January
15, 2003; and

WHEREAS a remaining portion of highway easement right of way 1is
still needed for State transportation purposes and iIs to be used
for public highway purposes; and

WHEREAS because of these premises, this Board finds public
convenience requires that said easement right of way be removed
from the State Transportation Systenm, extinguished and
relinquished to the Gila River Indian Community; therefore be it

RESOLVED that the recommendation of the Director is adopted and
made a part of this resolution; be i1t further

RESOLVED that the portion of highway easement right of way, lying
within the Gila River Indian Community, no Qlonger needed for
State transportation purposes, 1Is removed from the State
Transportation System by extinguishment and relinquishment to the
United States of America, acting by and through the Pima Agency
of the Bureau of Indian Affairs, Department of the Interior,
Sacaton, Arizona; be i1t further

RESOLVED that the extinguishment and relinquishment becomes
effective upon recordation in the Office of the County Recorder
in accordance with Arizona Revised Statutes Section 28-7213; be
it further
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October 16, 2015

RES. NO. 2015-10-A-046

PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702

HIGHWAY : SANTAN FREEWAY

SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)

ROUTE NO.: State Route 202 Loop

ENG. DIST.: Phoenix

COUNTY: Maricopa

DISPOSAL: D—M-463

RESOLVED that the remaining portion of the highway easement right
of way not being disposed herein shall remain 1In the State
Transportation System for use as such.
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October 16, 2015

RES. NO. 2015-10-A-046
PROJECT: 202L MA 000 H4608 01R / RAM 600-6-702
HIGHWAY : SANTAN FREEWAY
SECTION: 40th Street — 56th Street (1-10 T.1.)
(Old Maricopa Road)
ROUTE NO.: State Route 202 Loop
ENG. DIST.: Phoenix
COUNTY: Maricopa
DISPOSAL: D—M-463
CERTIFICATION

I, JOHN S. HALIKOWSKI, Director of the Arizona Department of
Transportation, do hereby certify that the foregoing iIs a true
and correct copy from the minutes of the Arizona State
Transportation Board, made i1n official session on October 16,
2015.

IN WITNESS WHEREOF 1 have hereunto set my hand and the official

seal of the Arizona State Transportation Board on October 16,
2015.

JOHN S. HALIKOWSKI, Director
Arizona Department of Transportation
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APPROVED

Assisfant Attorney General
Attorfiey for Department
Transportation
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