MINUTES
STATE TRANSPORTATION BOARD MEETING
9:00 a.m., Friday, April 11, 2014
Town of Marana Council Chambers
11555 W. Civic Center Dr.
Marana, AZ 85653

Roll call by Board Secretary Mary Beckley
In attendance: Steve Christy, Kelly Anderson, Hank Rogers, Deanna Beaver, William Cuthbertson and Jack

Sellers.
Absent: Joe La Rue

Opening Remarks
Chairman Christy stated that after adjourning the public hearing, the Board will continue with the regular
portion of the Board meeting.

Call to the Audience
There were no requests to speak.
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PAGE 2 |
3 (Excerpted proceedings: Agends loms | l
ITEM 1: District Engineer’s Report 3 q through 10)
ITEM 2: Director’s Report
ITEM 3: Consent Agenda S
ITEM 4: Legislative Report . .
ITEM 5: Financial Raport & MR. CHRISTY: BAnd I'd like to ca to order
ITEM 6: Multimodal Planning Division ) . .
Report 7 | the regular board meeting, and we'll begin the regular
ITEM 7: Priority Planning Advisory 215 . i . .
Committee (PPAC) & [ board meeting today with another call t¢ sudience. Is
ITEM 8: State Engineer’s Report 4¢
ITEM 9: Construction Contracts a7 9 } there anyone who has not had the opportunity to address
ITEM 10: Suggestions 52 ) . X
10 [ the board and wishes to do so now alt this tipe®
11 Yeah, I didn't say at the baginning how much
12 | we do appreciate the fact that those whe have made
13 | comments take the time to come down here and address the
14 | beard. It means a lot to all of us, and we appreciate it
15 | very much.
16 Sgeing that there's ro one more ‘n+ the cal.
17 | to audience, we'll proceed with the Agenda ltem 1, the
18 | District Engineer's report from the Tucsen District
1% | Engineer, Mr. Rod Lane.
20 MR. LANE: Mr. Chair, Members of the Board,
21 | welcome to the Tucson Districec. Appreciate the
22 [ ~ppariurnity to prasent to you today. My name |5 Rod Lane.
23 1I'm the Tuacson Districe Enginzer. I
24 I'll start of7 by giving you kind o a b
25 |view cn exactly where the Tucson District is and wha. we
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entail. We have three interstates. We have -~ there we
go. Sorry about that.

We have three interstates. We have I~10,
I-8 and I-19. 1I-10 enters the Tucson District at Milepost
i75.81, right about the --

MR. CHRISTY: Can you speak a little bit
more (indiscernikle).

MR. LANE: Sure. How's that?

Right about at the Casa Blanca Road
overpass, and then it goes ail the way down to the Cochise
County line.

We also have I-8 from Pinal County line all
the way teo the intersection of I-10.

And then of courss, we have I-19, the antire
portion of I-19.

We also have a significant rural component
‘n this district. We are part of the urban group within
the management structure of ADCT, but there s a
significant component on the west side of Pinal -- excuse
me, Fima County and vp in the {indiscernible) region in
Pinai County.

We also have four international border
crossings, (indiscernible) and of course “hers's two ir
the Nogaies aren, borh at (indiscernibisz) and the Mariposa

Port of Entry.

GRIFFIN & ASSOCIATES - (602) 264-2230
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It consigts of five councii of governmen's.
0f courso, there is the PAG, portions of SEASO, now in
Santa Cruz County, portions of {indiscernible), a _it+l=
bit in the Maricopa, and then ¢f course our newest ons,
which is the Sun Corridor M2C.

And we've also got portions of five ifribal
nations within this district. The Toheono O'odham. We
have also the San Xavier District is part of that. And
the Pascua Yagui tribe, the Ak-Chin, Gila River Indian
Community, and the southern tip of the San Carlos Apaches
is also part of our system with SR-77.

T'll talk a little bit about some of the
current projects we have going on richt now. They're kind
of broken up into ones in the PAG reglon and then ones
cutside the PAG reglon.

We'll stazt off talking about the I-19
Valencia offramp, we've got an apparent low bidder on
tnat, so we'll be (indiscernible) the bidding process, anc
hopefully that’il go.

The 1-10 Prince project, hopeful’'y you've
seen that that's opened up, and we're pleased to have got
that done. We'll finish up the landscaping and the
lighting on that. And we expect to have tha: ore dene
a month or so.

We're in the same kind of condition nn ~he

GRIFFIN & ASSOCIATES - (602) 264-2230
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I-10 Mersh Station project. We're kind o: wrapping that
one up. Right now we're finishing thaz oro was

another big job,

We've got a project on SR-BE way out on the
Tohono O'odham Nation. It's a widening project. It is a
modernization project, which means, we're just kind of
adding shoulders to it and upgrading it. We'wve got
another rcadway (indiscernible) up front, which is
{indiscernible), which is an expansion project, because
we're adding caspacity to that one. So that's kind of &
good example of the difference between the widening
(indiscernible).

We've got some more work on the City of
Tucson, Pima County pedestrian work out there.

And then we have got another one, it's
curreutly ravigating through the bidding process right neow
on SR-77. So we hope to have that one resoived pretty
soon and get that one kicked off.

Seme projects that we also have in other
areas ol the district that are going on now, they're
outside of the PAG region. We've got another project on
SR-77, a bridge project, a bridge replacement preject up
thars; L7=-79, Ceronadeo Wash bridge, another briduge
replacement projcct being done by Amss¢. The Lop one, ws

“Xpect to have that one done in March 2015, and ithen the
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Ames projecl, we @xpect to have that ones done ‘n this
tall

Some local government proiects in Coolidge,
that'll be done, again, this fall.

I-8 san river -- or, excuse me, Santa Rosa
Wash bridge, a scour retrofit project. We sxpect to have
this one done this fall as well,

SR-347, some sidewalks improvements. That
one's alsc currently navigating through ocur -- through the
(indiscernible) process or the bidding process.

And then 1-10 project, we'we got bid opening
cn that one today {(indiscernible).

Current projects that are -- we cxpect to be
advertised by June this year, and those are within the --
within the Tucson District -- cr, excuse me, within the
PAG region, San Xavier pedestrian (indiscernible), wes
expect to have that one going ~-- or, excuse me, that is
the bridge over the Santa Cruz River (indiscernibkble). And
then 1-10 a sign rehab project going on on T-10.

This is actually -- this slide is actually
labeled wrong, 1 apclogize. This is also projects to be
P

advertised this fiscal year that are not within the PAG

region. So we've -- we'we got thres of them. BSR-79
trafilc signal in the diversion dam road. And then wr've

got another one, pave project along SR-83 there

GRIFFIN & ASSOCIATES - (602) 264-2230
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fes]

(indisve: n

» and another mil =nd pave projisct on the
1-19.

Now, moving to the long-range studies, we've
just completed the long-range study on Z-10 from Tangerine
Read -- actualiy, you'll be seeing some products coming
out of that, T guess 1s the best way to say it,
(indiscernible) coming months and results of that study.

We have another long-range study
(indiscernible) going on. Thers's one down in the
southern port -- the scuthern portion of the district, on
the eastern side of 1-10 from 7-19 all the way out to
beyond the county line, A&nd actually those are to another

district. It's kind broken up intc two studies, one more

urban and one more of a rural study. So ws're navigating
threugh that. BAnd we expect to have that one completed by
Fiscal Year 13 -- or excuse me, '.§, (indiscernikle) with

other agencies on that coming up with some pretty
interesting -- interesting things. So it'l]l help you guys
{ndiscernible) as well.

Got another study we're working for Marana.

We expect to have a draft report out this spring on that

one for the Marana Road rraffic ints

that w drove through. 5o we'll get
that on# pretty soen. We'rs working with the town of

Marana on that cone,
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And another one down kind ol ia “he southern

f.

o7 the district, Rio Rico to Ruby Raozd

T
(irdiscernible} site. We've done some public meetings on
that. We're working through it -- through that one, and
we expect to have that one completed this -~- *his summer.

Ancther study we've got just kicking off, we
haven't finalized the propcsal process yet -- the

proposals are under review is the entirec corridor study of

I-19 frem I-10 down %o the border. So we're just kind of
kicking that off. So we'll see what *he resul‘s are of
that one.

And finally, another big one that we've got
down in the very southern part of the district, and that's
the study feor 189 from the international border +o I-19.
So we expect to see preferred alternatives in about a
month or s0. We're going through the matrix right now and
anaiyze those and come up with onz., And we'll be heading
Ltowards the public at the end of the year cn that one for
getting public input, and we expect to have this -- this
DCR study completed within the keginning part of next
year.

So does anybody have any guestions :hat
might be 3kle to answer?

MR. ANDERSON: Mr. Cha_r?

MR. CHRISTY: Mr. Anderson.

GRIFFIN & ASSOGIATES - (602) 264-2230
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MR. ANUERBON: Mr. .an%, op your firs<
slide, 1f you can go back 'o that one, it it showed all

the interstates, all the roads and I believe Lhat are
milemarkers?

MR. LANE: Yes.

MR. ANDERSON: Is there -- do we have that
on the inter- -- on the website? It's really nice. It is
where these milemarkers are, because when vou dial 511, I
don't know where Milemarker 35 is in comparison to maybe
(indiscernible). So is that on the website board or?

MR. LANE: Well, Mr. Chair, Members of the
Board and Mr. Anderscn, T -- we actually have it on a
pamphlet sitting outside in the “ront. It's accessible.
But ({indiscernibls) do it (indiscernible)} that I know of.

MR. ROEHRICH: Mr. Chair, Mr. Anderson, that
i8 correct. If you do ge to ADOT's website under the
planning -- planning section, there is a -- a map
(indiscernible), but you'ras going to have to ge¢ three ar
Four or five levels into it. it gives you a map. Once

you get to the map section, then you've got all the

different maps ADOT has available. There's a milemarker
pap there. There is a distric: map there. Thare's a
board district map there. Thers's a numbsr o; those maps.

But they sre onlinrc.

MR. CHRISTY: Mr. -- T'm sorry, go ahead.

MR. ANDERSON: Mr. Lans, one thing that

Mayor Price mentioned on the option (indiscernible) 347

thank you with working with Mayor Price on specific

Se I'm sure if there's any other tweaking thnat they may

be -- they can refer back to you that -- to get that

online before they (indiscernible).

Price and (indiscernible). Thank you.

this to you as well as maybe to Mr. Omer regarding the

as well as the I-19 study that you referred to in your

presentation. What is the collabaration with thoss

work?

MR. LANE: I think -~

MR. CHRISTY: Or do=s 1t work?

MR. OMER: Mr. Chair, T will answer <haro.
The -- specifically the 7-19 corridor profil~ study is

we have advertised this year. We wili take in%o

GRIFFIN & ASSOCIATES - (602) 264-2230

overpass was the work with the community. &nd I want to

wording for that IGA, which is important to ths project.

MR. LANE: Mr. Chair and Mr. Anderson, thank

you very much. 1I'd be more than happy to work with Mayor

MR. CHRISTY: Mr. Lane, maybe I can direct

studies of -- from SR-8 -- 189 te the internaticnal border

studles and with what Mr. Omer and other ADOT staffers sre

deing regarding the I-11 corrider project? How does that

GRIFFIN & ASSOCIATES - (602) 264-2230
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consideration, wh#n we look at thea 1-19 corridor, :ny
future improvements that would be involved in the I-1°
study, so let's really lecok at the long-range improvements

and what the long-range corrideor should look like on i-19

itself. We're doing three of them across the state. It
so happens the one we chose was I-19. Tt'l. look at
the -~ not only the -- the existing I-19 and what it

should lcok like in the future, wher you start looking at
the -- the system performance and zll1 the infrastructurs,
not conly the pavement and bridge conditions, but the way
that the system operates and pezforms, the system
performance component as well as this coming cut as
(irdiscernible) studies, and a new type cf study that we
haven't done in the past, as well. HWe've done some things
similar Lo this. This is a different spin on it. And it
will really help inform cur long-range planning process
fer individual major corridors such as I-19. And we'll
take that into consideration as we're developing the --
continue (indiscernible) study, and then they work in
conjunction (indiscernible) each other.

Same thing with the U.S. 189 work that's

beina done, we'll take that into consideration.

But =ach of thoss :.udividual proecis thas
are lot more re’ined, and remember the [-11 study's a much
Ligher- avel study. The corridors are {indiscernible), so

GRIFFIN & ASSOCIATES - (602) 264-2230

11

12

13

14

15

16

21
22

23

e
a

Meeting - April 11, 2014

&

it may not get into the individual trecatmen:
recommendations (indiscernibis) take that ir'o
consideration.

MR. CHRISTY: It just -- my vo.nt beonq, i
just seems to me if we're doing all these sludies at “wo

or three different levels within the department, My

would be more expediticus if everybody was work:ng

together on these studies or at least commun: ifg with
each other about what they're finding, given the
opportunity for a border-to-border statewide [ 11
interconnectivity project.

MR, OMER: Sc the -- I guess the answer to

that, Mr. Chair, is the studies are being {indiscernible)

in the planning division, all three of the studies you

mentioned, so they all come under my purview. But we
don't do that in a vacuum. We work with Lhe -- each
district engineer and each region, whether it's the pPac

region or a SEAGO region. We work with each one of those
and keep them in (indiscernible) in contact. And when the
planning division does something, it always entails
keeping, you know, the Director's office as well as the
Srate Bnnineev's office involved and working
co®laboratively with the ilccal agencies also. 3o it g
one group that's handling all three o® theso.

ME. CHRISTY: We've got oll =hese stud

GRIFFIN & ASSOCIATES - (602) 264-2230
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goind. We might as well use them to our benefit fov rhs
who.e -- whole overal! projecr.

MR. OMER: Yes, I agras.

MR. CHRISTY: Any further questions of
District Engineer Lane?

Thank vou.

MS. BEAVER: I --

MR. CHRISTY:

Excuse mea. Ms. Beaver?

MS. BEAVER: If we could just have a copy of

his presentaticn. Email is fine.

MR. CHRISTY: Thank you, Distr. -l Engineer
Rod Lane

Our next agenda item i{s “he Directoc's
repert, which will be given by the Deputy Directc. ror

Falicy, Mr. Floyd Roehrich.

Mr. Roehrich?

MR. ROEHRICH: Mr. Chair, Members of the
Board, the Director does send nis regrets thet he had a
conflict.

At this time, we really have nothing

report. There wers no requesis from the -- [rom the

board. There was no (indiscerniile) report this menth.
fur we'll look forward to an {(indiscernible)
communication, coerdination for the future mo

MR. CHRISTY: Very good. Any quest ions

GRIFFIN & ASSOCIATES - (602) 264-2230
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“he deputy director ~- well, there can bs no sue=tlens Lo |

the deputy dirsctor at this point.

We'll move on teo Item 3, the consent agenda.
Are there any items on the consent agenda that a koard
member or members would like to kring ocut or take out for
censideration before overall approval?

MS. BEAVER: I would just like tz comment,
there was phonetic¢ spelling of Mr. Peldmeier? I don't
kncw i1f that could just be coerrected where it spells his
namge correctly.

MR. CHRISTY: In the minutes?

MS. BEAVER: Yeah.

MR. CHRISTY: Do you know exactly which

MS. BEAVER: I can go back --

MR. CHRISTY: Well, I'm sure slaff ~ould
find that out and if we don't tell Mr. Feidme.er (!
they're even in it, I don't think he'll even care.

MS. BEAVER: I think it said Feldspar or
something like that.

MR. CHRI3TY: Sounds better.

Seeing that there are no requasts to pasl

aganda ivems, the Chair will entertain mation to

approve the consent agenda as presentad.
MR. ROGERS: So movad.

MR. ANDERSON: S=cond.

GRIFFIN 3 ASSOCIATES - (602) 264-2230
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MR. CHRISTY: We have a motion bBv Mr. Kogers
and a second by Mr. Anderson to approve the conzant agends
as presented.

All those in faver say aye. Opposed?

tearing none, the consent agenda is
approved.

We'll move on to Item 4, the legislative
report, which will be given this morning by our government
relations and policy development representative, Megan
Kintner.

Ms. Kintner?

Make sure you speak into the

MS. KINTNER: Yes, I want Lo make sure vyou
all hear me this morning.

Ckay. Is that good?

MR. CHRISTY: Perfect.

MS. KINTNER: Okay.

Well, good morning. I'm Megan Hiatnaer, and
T'm here on behalf of Kevin Biesty from the wvilic= o
government relations and policy development.

Kevin (indiscernible) be here this morning. Yrrojust
going to start ot! really quickly, Ll'vs had the

cpportunity to (indiscernible) very briefiy this mcrn nq,

and he's actually in Was

''d be more than happy to drafl a memc *to the board later

GRIFFIN & ASSOCIATES - (602) 264-2230
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on {indiscernible] talk tc (indiscernible) a very
successful series of meetings (indiscernikle) discussion
about finding some kind of temporary funding source in
that (indiscernible). And he mentioned that we'll keep
yeu apprised of any details as they emerge. So I'd be
mere than happy to put something together with scme more
details (indiscernibla).

So, all right?

And (indiscernible) at the state level, the
legislature $§2.2 billion budget fox fiscal year 2015. And
L do believe that Ms. Ward is here. I know she is going
“c give a very detailed Zinancial repcrt on that, so

will ksep my remarks for (indiscernible) this budgset that

je}

was recently passed (indiscernible) transfer t
(indiscernible) by 30 million in Fiscal Year 15, Fiscal
Year 16, and by 16 million Fiscal Year 17. They direct
these funds to be distributed directly to counties,
cities, and towns (indiscernible) these monies are to be
used directly for the cost of construction, maintenance,
repair, public highways, (indiscerniblie) bridges, as well
as (indiscernible) direct cost of (indiscernible).
Additionally (indiscernible) transferred money in excess
of 60 million for {indiscernikle) underground storage tank
assurance (indiscernible) fund. So (irndiscernible).

At the federal level, (indiscernible)

GRIFFIN & ASSQCIATES - (802) 264-2230
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appears to {indiscernible) transit reauthorization bill
{indiscernible) for (indiscernible) by this summer to
avert (indiscernible). (Indiscernible) public works
cemmittee (indiscernible) long-term reauthorizalion
{indiscernible) bill (indiscernible} FY2014
{indiscernible): maintain formulas of current programs,
they encourage rura' access to the transportation system
and (indiscernible) possible.

2And then on the House side, the
Transportation and Infrastructure Committee is preparing
its own versicn, which is expected to be introduced
sometime next month becauss they would like to be able to
(indiscernible) by this summer. However, neither --
neither side has officially introduced any
legislation(indiscernible) or expect to detail how they
intend t¢ {indiscerniblile) any necessary -- the necessary
60 million dellars towards the Highway Trust Fund
shortfalls.

So onece legilsiation is forma.ly entered
{indiscernible) keep you updated on that.

So that's sort of the budgst
(indiz~errible).

Mr. Chairman, de you have a gquestion?

MR. CHRISTY: I do. Tt you're ready forx

quastions.

GRIFFIN & ASSQGIATES - (602) 264-2230
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MS. KINTNYFR: Well, I jusi have a guieck
update on our (ind:scerniblz),

MR. CHRISTY: Go ahead, and finish your
report.

MS. KINTNER: Thank you.

Thank you, Mr. Chairman.

ADOT (indiscernible) sessicn, 2114, they
kbasically (indiscernible) is in ceompliance with federal
standards. 2114 -- (indliscernikle) funding. 2114 is
actually a (indiscernible) so we're waiting for that.

2111, which deals with commercial driver's
licenses, that is moving through process. It was last
heard in Senate Rules. So we anticipate that
(indiscernible) issues {(indiscernible) through the process
(indiscernible) .

So (indiscernible). Yes. TI'll --

MR. CHRISTY: Appreciate you filling in for
Mr. Biesty, and I den't want te put you on the spot if
you're not up to speed or totally familiar with it. But
this underground storage tank amount, this was [irst
discovered to be existing roughly, I don't know in the
last year or so, roughly 30 miilion dollars. And its

intention was that these underground stovage tank issues

had pretty much gone away and oneen addrzased, and

revenue was :Lill being collected -~ I should say the tax

GRIFFIN & ASSOCIATES - (602) 264-2230
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was still being collected for these underground storage
<anks, and they sat there cumulating tc the tune of around
30 million dollars. And it was thought that that would be
additicnal monies that wculd gc into the gencral fund for
the Department, ADOT.

That was swept away by the Legislature. Is
that corroct?

MS. KINTNER: If I'm understanding the
question, yes. It's my understanding that as technology
improves, the need for that fund is diminished

(indiscernibla) underground storage tanks ‘mprove. t's
my understanding that this will impact -- and, Kristine,
feel Jree to jump -- feel “ree to jump in. It's my

understanding that that -- that it'll be transferred to

the state highway fund was established in the last
legislative session by 8B 1080, which was sponsored by
Senatecr Shooter, and I believe that that provided us abou-
30 miilion dellars a year. It's my understanding in this
particular budget, the actuasl effective date for the halt
of that transfer is January, so that would (lndiscernibkle)
this fiscal year to 15 millioen dollars, again, for

{indiscernibls) 30 million dollaxs.

So is that a {indiscernibls)? ALl right.

Thank you.

MR. CHRISTY: My point being iLs thau's 34

T
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million dollars that the Department does nct have to usas.

MS. KINTNER: Yas,

MR. CHRISTY: That it was initially
identified as a potential source of income to be used.

MS. KINTNER: Yes.

MR. CHRISTY: And Lhe Legislature has swapt
it away in addition te how much more?

MS. KINTNER: 30 -- or how much many? -~
ch, yes, well, the -- (indiscernible) the amount. T am
not guite sure If I --

MR. CHRISTY: The total HURF sweeps.

MS. WARD: 30 million -- the 30 million and
next year 30 million, the following year, and then 60
million in the subsequent year that will be distributed.
But then the balance -- you still have the full 120
essentially that is now comprised of (indiscernible) going
to the cities, counties and towns, and (indiscernible)
geing te the -- the {indiscernible) transfer that
{(indiscernibkble), so I think it's abcut 80 (indiscernible).

MR. CHRISTY: Sc a net of about 80.

I think it's impeortant that we note that.

Any other questions for Ms. EKintner?

You did a groat job filling In. Thank you.
Appreciate your presentation.

And with that, we will -- unless thers ore
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gu=stions? Hearing nonz, woe w! il now move on Lo ou:
financial =X L, which will b# preserted by our Chisf
Financial Officer, Kristine Ward.

Ms. Ward?

MS. WARD: Good morning. Hi. I'm
{indiscernible} to be back. I was sure you missed your
financial report last month because I was gone. Much te
Scott Omer's chagrin, he told me it was the best financial
report he had ever heard.

5.l right. I'm going to go over the
standard report very briafly, and then I want to go
(indiscernible) into the issues with the Federal Highway
Trust Fund and budget.

Highway user revenue fund revenues are right
on track. We're a little above forecast. And we're
thankful for that. It's VLT again is the item that is
sustaining us there with about 6.5 percent growth on the
year, over last year.

With regards tec the Regisnal Area Road Fund,
and, agalin, we are right within target. We had forecast
about 6 percent growth for the (indiscernible) fund, and

about 8 perc=nt

growth.
So I'm going to kind eof skip ovar the

a d program, necauze T've got a coupls of slides
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(indiscernibles) that

In terms ol deb: tpanoing, we! sgzdn, |
we've got our program (indiscernible). We've not got any ‘
immediate issues Iforecasted (indiscernible} issucs. We
have some coverage -- we do¢ have some capacity in HIRK.
Howevex, we'll be talking abou* cash. We do not have the
cash it we were to issue the debt. Wec'd have toc be able
to pay the debt service.

RARF, likely -- likewise, it has capacity.
But that's really being hung up until South Mcunta.n gees,
until the South Mountain project really kicks off
(indiscernible).

Now, let's get into the meat of

(indiscernible}. When T presented the five-year program,
finances associated with the five-year program to you
month or two ago, one of the risks I identified to cur
forecasts there are -~ were associated with

{indiscernible) on the Highway Trust Fund. And what you

see here is the -- what they call the Highway Trust Fund
ticker. And I'11 have t¢ say I'm very thanxiul to

and their efforts to stay in communication with tre 3tate,
particularly our partners a. the division level, ©=r s and

Randy ({indiscernible) at providing us consis: -3¢
infarmazion on the status here.

But the situation is this. As had shown
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vou <ariier, ths Zund is dus to g»n pelow a

lien-dollar threshoid come the July rims - irn the
July time frame. Now, the importance c¢f that
4-billion-decllar threshold is that is when -- when the

FHWA goes on alert and starts thinking about what types of
cash management techniques they are going to need Lo
implement zo deal with this low number here, because,
understand, to maintain that threshold, just like we need
to do with the State, you maintain a certain threshold, a
certain balance in your funds from cash flow. Okay.

So what the (indiscernible) of chart shows
you is this is -- they have forecasted the revenues coming
into the fund and what they anticipate in terms of
expenditures out of the fund. Oh, and as you can ses,
that is forecasted to dip below in the Culy time frame.

The way F -- what is on the FAWA website is
the way to address this issue is (o move to adjusting the
timing of the reimbursements, in other words, delay the
reimbursements to the states, whether that be moving the
states from a daily to a weekly reimbursement or whether
that means aligning the reimbursements to the states -~ to
the states when t'e rrvenues ars azctually coming into the

Federal Highway Trust Fund or Sust

propertional
payments to states.

Now, the last ‘wc are the on=s hat are
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retevan. to Arizocna. We recelve our foederal
reimbursements on a weekly basis, not a daily. So tha*'s
nct -- not a concern to us.

You will be seeing this topic covered quite
a bit if you follow any of the trangportation news. And
what I have found in this is that there is mixing of
topics that is important to distinguish. ©One is a cash
flow topic, in which you are talking about the timing and
the delay in reimbursements. S0 we're still going to get
the meney, but we're just going to get the momey a littie
later.

Anothcr issue is the -- is the MAP-21
reauthorization where pecple are actually concerned
about -- I'm sure you've heard the cliff (indiscernible)
or the fiscal cliff associated (indiscernib.e) has put
cut. And that is dealing with actual potential cuts to
programs to deal with the Highway Trust fund <ust not
bringing in as much revenue as current expenditure lsvels
would .- would put ocut in future at current levels.

What we are doing at ADOT to ~- Zo preparse

for this situation, should it occur, is we're doing up

4 -- (indiscernible) is doing & number of scenarics "o
‘ook at if indeed we have deiays -- not talking cuts right
now -- w# have deiays in reimbursements, what would that
do irn torms of our cash flow. Would we have adeguate cash
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— .

iost in order to susta’n the delayed roimbursements?  I7

somebody szlows down your wavcheck, can vou hold out?

Sc scenarios are what we are in the midst of
draiting right now.

Now, you came -- vou brought up a topic with
regards to the UST fund. The Department, there were a
couple of items in the budget lasc year. One was a
potential reinvigoration of the HURF swap. That HURF swap
counted when we did the planning for the reimpiementation
of the HURF swap act. That HURF swap (indiscernible) a
couple of items. First, it counted on a -- an
appropriation from the (indiscernible) fund into the stale
highway fund in order to faciiity the first few years of
the swap.

At that point in time, we had planned to
build an adequate enough cash balance, partially dependent
on the underground stcrage tank funds to come into the
state highway fund and then be able to sustain that HURF
swap thereatter. Does make sense or (indiscernible)?
Okay. Stop me if this is not clear. It's kind of, you
knew, diftficult.

Given that the US?T funds have been s.cpped
at a giver p~int and (indiscernibls) they are not
lncorporated -- you know, we do not get (indiscernible)

30-million-dollar hit, combined with the fact that we are
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not getting the (indiscernibkle) fund appropriation, the
HURF swap 1s not an option, unfortunately.

You then add on the additional layer of :he
fact that the Highway Trust Fund, we are potentilally
fzoing delayed reimbursements, and what you end up with is
a lovely little trifecta that is putting us in -- that has
got us in a very difficult cash position. That is one of
the reasons we are really focusing on these scenarios as
we draft them up.

Anyone have any guestions on that? 1 think
that about covers it.

MR. CHRISTY: This covers your presentation?

MS. WARD: That covers my presentation.

MR. CHRISTY: I'd just like to point out --
as the general public, including yours truly, lay pcople
of the state, T don't think we understand the details of
things like swaps and sweeps and swamps and swoops and all
of that. And I think that leads tc a real troubling issue
with our legislature, because they're able to do Lhese

sweers and swaps without really going into great deta’l

about what they impact and what they entail. aAnd I
would -- T would just urge our board members in their
communications with the legislature that -- that T think

if this was detailed to the general public about what is

being kept from our transportation system and network in
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the state by these swaps and by these sweeps and what is
rot going into the ADOT general fund that was intended to
go intec the general fund, I think there would be a rather
strong ocutcry from the public that these swaps need to be
identified, their impact of them needs to be detailed and
what is all involved in this needs tc be explained.

And there is not a level ¢i explanation or
understanding by the legislature to the public. And this
has to be, I think, a rallying cry for our statc populace
that if we want to have economic development and a worthy
network of transportation highways and a svstem that can
incresase capacity as well as the esconomy of our state,
wa're going te need to have soms more definitive answers
frem the legislature as to what they are doing with moniss
~hat are intended for cur infrastructure.

Is there any other items on the swaps or
anything you could bring to fruition on this or sweeps?

MS. WARD: M™r. Chair (indiscernible).

MR. CHRISTY: Any questions from the bsard?

MR. ROGERS: Kristine, clarification for nme,
356 in other words, tc keep above the threshold you're
talkina abour, vyou're talking abour delay in payment to
the contractors that we deal with (indlscernibis) we got
‘i on a weekly basis from the feds, is that what you':e

s&1n3?  And when you're talking about delaying
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(indiscernibles) to help us keep abeove that ¢

MS. WARD: Mr. Chaiy, Mr. Reogers, [ go bacl
to different (indiscernible), I might not have articulated
this well encugh. What we are examining right now is if
the federal governmeni delays their reimbursements to the
State, does the State have adequate cash flows in crder to
maintain timely reimbursements, timely paymants ¢ out
contractors and so forth.

MR. ROGERS: All right. I sec wlhat you're
saying. So you're --

MS. WARD: Sorry

MR. ROGERS: -- concernad about the federal

government delaying your payments, then where you pass it

down.

M5. WARD: Mr. Chalr, Mr. Regers, correcs:.

MR. ROGERS: Okay. All right.

MR. CHRISTY: And yon are working on
scenarios, Ms. Ward, to address the -- that poten.ial
problem.

MS. WARD: Mr. Chair, tha*t is correct.

MR, CHRISTY: &And if ~-- when do you think
the svenzrios will be completed?

MS. WARD: Probably another two weeks.

MR. CHRISTY: So we should maybe hner

something at the May board meeting?
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MS. WARD: M:. Chair, wves, that's corrys=ol.

MR. CHRISTY: Any wther quasg'icne of
Ms. Ward?

Thank you very much for your presentation,
Mz, Ward.

We’ll move on to our Item 6, which is the
Multimedal Planning Division report, again, from cur
division director -- assistant director, M». Scott Omer.

MR. OMER: Thank vyou, Mr. Chair and Memhers
of the Beard.

So the first item I'd like to address is the
standing I-11 corridor update. I would iike to report
that since our last meeting, we continued our
cenversations with all the stakeholders, as well as fLhe

PAG region and (indiscernible) the board chair. And I

think we might have -- at least my opinion is we're all on
the same page. We understand the process. We understand
where the Department’s heading. 2nd I think that averycne

is in consensus with the process that we're currently

taking -- undertaking with the study and what we're going
to do in Lhe future, So at least that was my outtake of
ur Ling, so pretty comfortabie.

P21 make the I-11 -epor: fairly guick

today. Schedu’«wise, we're still on =schedule to conpleic

> srudy in this summer, in Ju.y, In -~ as wm oonp

o
—
P
put
&
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the study in the summer, we'll have the implemeniazion
program, the final business case. The alternatives are
(indiscernible) the last month that the reccmmendations
will be that the scouthern Arizona Alternative C, which
goes through the Tucson regicn down to Nogazles is the
section that we recommended. The Phoenix area has a
couple of different alternatives south of Casa Grandes and
one North of I-10 to Wickenburg. And the nerthern Arizona
section would be the -- along the U8-93 aorridor, which
the Congressional designation actually called out.

We also look at this being a multi-use
evaluaticn of not only looking at the highways that would
be -- that could potentially be included in the corzidor,
we're lcoking at route considerations as well as
alternative energy and thoss types of things as being
(indiscernible) of the corridor alsc.

We did have a sign unveiling in the corridor
on March 21st. The sign unveliling was attended by the
governors of Nevada and Arizona as well as ocur own
director, Director Halikowski, was the MC, as the director
for the Nevada DOT was in attendance. We instalied four
future I-11 signs, as you can see here. There were twa
anorthbound and two southbound. The northbound s:igns,
there's one ‘ust cutside of Wicksubura &nd the nther fuas

North Xingman and the southbound signs was near the Hoover
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am and south of Kingman on the US-93 corridor. Sc that
is where the signs were installed at.

We also had a Congressicnal delegation
update on March Z78th. In attendance were Congressmans
Gosar, Kirkpatrick, Congressman Franks and Congressman
Salmon, as well as Governsr Brewer did show ur for a short
time that -- for the update as well. We thought it wen:c
extremely well. Not only did ADOT and we update cn the
study with NDOT, the Commerce Authority, alsc data on some
economic impacts in evaluaticn ¢f *he corridor. And in
the I-11 Coalition, they have an updacc on some of their
current activities alsec.

And so we're still looking at wrapping the
study up in July. We still don't have funding available
for any follow-on studies, but thal is something that
we're taking {indiscernible) socon.

With that, Mr. Chair, I would answcr any
questions on that (indiscernible).

MR. CHRISTY: Mr. Omer, you mentionsd the
meetings that we've had down here. And it's been said at
the last meeting and by speakers today how much we

appreciate tne Department's genuine offorts to come and

coilaborate with the PAG region to address joint
iszuzs and the collaboration of ht southern connasbivicy.
I© ls greastiy appr=ciated and I thirk very positivs in its

GRIFFIN & ASSOCIATES - {602) 264-2230

10

11

12

i3

14

15

16

17

18

19

20

22

22

23

Meelting April 11, 2014

[ \ ) .
rmisconceptions and lack of claraity in <erta:n arcas was

w
Im

resu_.ts, especially from this point forward, A lolL ol

certainly rectified in that meeting, and other meetings
helped te do that.

Just to report te the board and to the staf?
as a general information item, a couple of weeks ago, 1
had the opportunity tc meet with the CEQ of the I-11
Coalition, Mr. Higginson. He came down to Tucson to speak
with me and to the county administrator for Pima County,
Mr. Huckleberry, and to express the Coalizion's desire to
work with the PAG region and stakehclders in the scuthern
connectivity area to ensure that all of our efforts are
united in a border-to-border project. And the I-11
Coalition recognizes that the success of this project
rezlly hinges on the success of the southern Arlczcona
connectivity and that he -- and the Coalition have
expressed the desire to work with the entire statc to make
this project came toc fruition.

The second issue -+ not an issue, bul just a
clarification cr at least a report, at one poin. the
Directer offered the PAG region a Level 2 study in the
southern Arizona connectivity; in other words, to put it
at the same le2vel ¢f studies that werce done up in Maricopa
County. And after the meetings that we had w:'h ADOT

staiif and deliberation with our FAG parinors, it was
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determined that really that that wasn't what was needed at
this time and that even though the offer was made, we
respectfully fcit that we should maybe move away from that
and into other areas.

At one point, I just wanted <o make sure
with the ADOT staff during the discussion af that Leval 2
study, that ADOT staff agreed with the determination by
the -- our PAG executive director that in staff's

estimates of

need, that it concurred with the findings of
our PAG directoer that that study really wasn't a2l that
necessary at this particular time.

MR. OMER: Mr. Chair, I -- in our neetings
that we've had before, 1 made the recommendation myself
that I didn't really know what we (indiscernikle) anything
of value that would be carried forward that would zaally
be that substantive. And that was the Department's
recommendation. We did make the offer =to complete the
Level 2 analysis if the region desired it, so when the
reglon came back and said that they were okay with not
moving forward with it, we completely suppecrt that. We
feel that the existing segment we're doing and for all of
the corridor and not just southern Arizona, but
specifical 'y, since we're talking abou® the scuthern
Arizona connectivity section, ws balisve the outputs of

the study we’'ll deliver this summe: are guffic:ent enough
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we

|'n move Lhls forward inlo any further studies &
neasd, don's ‘ee=l persconally that the Level 2 analysis
(indiscernible) would offer anything. It's no: geing to
get us a line on the map that you can then say this is
exactly where the corridor's geoing to be. So I den':t feel
wa'd get anything that would move us that far along. And
am very comfortable with the outcome that came from not
only our recommendatien, but the PAG region's, you know,
lerrer back and said they're okay with (indiscernible).

ME. CHRISTY: Very good.

Jiust to end the subject here, what is your
feeling of the term "high priority"?

MR. OMER: Mr. Chair, I don't like that
tindiscernibls). As you know, I wasn't crazy about it. I
wrote the scope, so I'll take full credit for
(indiscernible] using the term "high priority,” so ...

Mi. CHRISTY: Well, thank you for vyour
presentation o Ttem 6.

W='ll move on to Item 7, the Priority
Planning Advisory Committee. Mr. Omer?

MR. OMER: I was heoping (indiscernible)

notice that wrote that and (indiscernible).

Sc, M». Chalr, we've airo bteen asked to do
an update on the SR-347 Union Pacific ra’lroad overpas=s in
| Maricopa. So ¥'!1 do a brief updats here.
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'he study ared, as you can 5en, COVers a
quit= actually quite a broad area inside ©of the City o
Maricopa itself, not only at the intarsection of SR-347
and where the Union Paciflic raiiroad tracks are today, but
it also covers the high school and some of the other
areas, including ~- it's about a wmile south of wher= the
Ak-Chin -~

FLoyp E,ugnp,(a_(lj‘ﬂ‘: Mr. Chair, Mr. Omer, I
think we need to -- to see what the (indiscernible) have

to say.

LISR MAYIE-MUUAS.  Ts that on the agenda for

today?

MR. CHRISTY: You know, | don't see -t on
there. It's not on the agenda.

If it's net on the agenda, I'm sorry, we
can't hear that presentation. I don't know how that —-

ME. RoEHRICH Mr. Chair, ! can do
is apcloglize, you know, we had the agenda-se:- i na
to put together the agenda, but we failad to _noiude tha
in the - the agenda. That was my mistake, znd --

MR. CHRISTY: Clearly this is the faul: of
ataffl

MR. CHRISTY: Yours in particular.
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ME. ROEHEICH « I am a hundred p=r
in the (indiscernible) of that.

MR. CHRISTY: That's too bad, because 174
like to hear it, but we can add it for next

MR. ROEHRICH . : Folks, we will have 't

for next time. We will make sure to include it so we W
bs able to have an in-depth review and discussion on that.

MR. CHRISTY: Thanrnk you, counselor, and I'm
s0Y¥ry. Mr. Omer.

MR. OMER: My apologies, and I was nob ot
the that agenda-setting meeting, so T'll share thar --—

MR. CHRISTY: ©So it's your fault.

MR, OMER: I'll share the blame. Usually

you can figure if something's wrong, T'11 take ©

for it, so

MRa BOEH'QACH H No, no, anybody
be fired, it's me.
(Laughter)
MR. CHRISTY: IL you'd like to put that anc

Lerward a motion, I'm sure you'll find a second.
{Laughter)
ME. DMER : I have the microphene.
Tou s writing teo the --
MR. CHRISTY: It's net on the agenda.

(Laughter)
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MR, OMER: Mr, -- Mr. Cha‘=x, th -
as tha FF&C; ), first thank you Zor approving the
tems 2q, r, and s under the consent agenda. The project

medifications, Item 7a s in apple, through 7t &s in tango.
It we would like To take those items in total, or iZ you
would L_ke to look at those individually, it's the
board's --

MR. CHRISTY: Does anyene on the bosrd
object to taking projects 7 alpha threugh 7 targo as o
modification?

MR. ANDERSON: Mr. Chairman, I'd llke tc
address 7b znd 7m.

MR. CERISTY: Mr. Cmer, could we address
theose individually, then?

MR. OMER: Yes, sir.

So we want to do the other ores f.::c or —-

MR. CHRISTY: Sure. Any -- any obj

2r ones first and then speci’ying on the
Liiat Mr. Anderson has requested?
We'll do that.
MR. OMER: TIf somekody could ask for a
motloh spprove Ttems 7 alpha through tango with ' h
me of mg Ty and 7m (iroisesvnirie) .
ME. ROGERS: So moved.

ME. CUTHBERTSON: Second.
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MR. CHRISTY: Wes have a motion by
Mr. Reg#rs, a second by Mr., Cuthbertson, as stated. &A1)
those in favor say ave. Cpposed?

Hearing none, motion carries.

Mr. Qmerzr.

MR, OMER: Mr. Chair, TItem 7g 1is on US-60.
It's the -- along the Silver King section and Superior
Streets project that we're currently and actively working
on Lhe project development processe for tnis project that's
in the current -- construction program. What this project
does ls ilncrease the design project by 2 point —-
2,901,000 dollars in the Highway Construction Program.
The funds are available from the Statewide Contingency
Fand. The increase in these funding is really needed to
continue to do the work on the environmental data
recovery, utility relocations and to finish the paper
design, traffic, and plan reviews. The additional funding
is also needed to construct the LOST Trail in the region
of the (indiscernible) Superior, the Tonto National
Forest. BAn additional environmental and data recovery was
needed after the State Transportation Board approved the
project in December.

So 1 think cone ¢f the -- you know, Vics
Cha’rxman Andrerson's questions probably will come from, we

teld you ar thai time that we did not nesd a:y additional
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unding fi this project., After we had made ‘nat
hing did come out ot the projec
development that we needed to address being based on Lhe
fact of the LOST Trail in the Town of Superior, in the
Tonto National Forest was uncovered, there was significant
data recovery that's needed because of thal. 5&nd that's
where the additional funding is coming from.

MR. ANDERSON: Mr. Chair, I guess my next
guestion would be to delivery of the project, da we want
te slow it down or delay it or in terms of the replacement
(indiscernible) ?

MR. OMER: Mr, Chair, Mr. Anderson, we're
5u1ll on schedule to complete the project {indiscerniblie).

MR. CHRISTY: Questions? Mr. Omer?

MR. OMER: 8¢, Mr. Chair, if I might, 1
would ask, then, for a motion for Item 79 {(indiscernibla).

Mi, CHRISTY: Do we have a motinrn -- ‘here's
a motion by Mr. Anderson Lo approve Item fg. 1l there 2

second?

M5. BEAVER: Second.

MR. CHRISTY: Second by Ms. Beaver

All those in favor of the moticn, sign.fy by
saying aye. Opposed?

Hearing none, the motien carris M=, Cmer?

M OMER: Mr. Chairman, Item 'm - oo Mary
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is on SR-347 in the town of Maricopa. And :*'s the John
Wayne Farkway sidewalk enhancementy, specifically the
Phase 2 project of that. There's apparently a program for
$781,000. And this project, what we're asking is to defer
the preject, a total project was $781,000 for this fiscal
year FYl4 to Fiscal Year 15, where we'd like to reprogram
it. This project was approved by the TERC in 2008 on
Round 16, so it's been around for quite a while. As we've
been continuing to develop the prcject, the -- what we
came across is we actually need more time tco finish the
design of the -- to have it ready to go. It would not be
ready to go in FY14.

So we're asking to (indiscernible) the
project and defer it till a latar year in the program.

MR. CHRISTY: Any questions regarding the
reguest. Mr. Anderson?

MR. ANDERSGN: Mr. Chairman, this is a
considerable amount of money. We know that the City of
Maricopa and Mayor Price are looking stons -- ne stone
unturned for funds.

So, Mr. Omer, this -- could this money be
raedirected to the overpass proiect?

MR. OMER: Mr. Chairman, Mr. Anderson, it's
4 great guestion. So the simples answsr is, cculd that be

directed to (indiscernibie)? No. And the exXpanded answer

GRIFFIN & ASSOCIATES - (602) 264-2230
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is since the funding for this is transportation
enhancement fund, it has some specific requirements on how
and where the funding can produce -- types of funds can be
spent. At the time the transportation enhancement program
had a very specific criteria, and I remember like 8
different criteria, it could have been off from that,
where you could actually expand transpertation enhancement
funds, which this is. Tn order to extend transportation

enhancement funds, it has to be threcugh a competitive

process. Generally, it is net fer infrastructure
construction, like the construction of bridge. It can be
used for things like enhancements to the aesthetics. It
can be used for landscaping. It can be used for, you
know, putting a painting on a bridge. It can ke used for
safe routes to schools and those types of activities. But

it couldn't be used for the overpass constructicn itself.
And then the last issue that I would have is
with the passage of MAP-21, the transportation enhancement
program 1s now -- has been transferred tc¢ the
Transportation Alternatives Program. And the funding in
Transpertation Alternatives given directly to cthe regions,

specilicaliy, "hs MAG and PAG region. They do their own

ca.l for projrc and they program ths pro e

chemsslves. I “hink if we went thim kack oub as a TA

project, we'd prokably nsed Lo make surs we've
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coordinating with them. So I don't f[eel comfortable Jjust
taking it and tryirmg tso transfer the project.

The funding tos, the cverpass project, the
way it sets today, I think we'd run the risk of not being
available for reimbursement in the future,.

MK. CHRISTY: So Mr. -

MR. ANDERSON: Sc it looks like ocur hands
tied in terms of this item in terms of the City

looking {indiscernible) to, like you said, this is a 200%

TERC project. I think I was just finishing up my term as
mayor then; I remember the need at that time, 3o it is
unfortunate that we can't -- you know, put it in a

different pocket, so to speak.

MR. OMER: Mr. Chair and Mr. --
Mr. Anderson, I wouldn't claim ~- I wouldn't look at this
as the town is being greedy. I think the town is looking
at every opportunity it can to find the funding available
for the construction of the overpass preoject. So if I was
in the community, I would make -- I'd ask the same
questions myself. So 1 think it's & great question.
Unfortunately, it's an issue where I don't feel we have
the fleaxipility te do the funding for this, the

construction of the overpass.

~h
o
'y
=
]

MR. CHRISTY: Furiher gua=tions omer

on thie issue?
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Mr. Omexr, would you pleas:a rasi i rs - 1| ME. ANDERSON: Mr. Chairman?
reslate tne reZommandation -- 2 MR. CERISTY: Mr. Anderscon.

MR. OMER: Mr. Chair, what our 3 ANDERSON: I'd like to sepsrare out 8a.
recommendation is to approve of Item -- Ztem 7m as in 4 ME. CHRISTY: There's been a reguest o
Mary, which is deferring the construction of the Jolhn 5 | separate ocut an 8a°?

Wayne Parkway Phase 2 project in the town c¢f Maricopa for 6 Mit. ANDERSON: 8a.

a total of $781,000 from FY14 to (indiscernible) the 7 MR. CHRISTY: 8a as in alpha. 8 that
program that it looks like in FY15, we'll bring it h; to 8 | right?

you after the process. 9 ME. OMER: Mr. Chair and Mr. Andarsar,

MR. CHRISTY: The Chair would be willing 10 |that's one ol :the construction contracts. So could a5k
to -- entertain a motion asscciated by Mr. Omer? 11 | whi=n Ms. Toth comes up.

MR. ANDERSON: So moved. 12 M#. CHRISTY: Oh, that's in the next

MR. CHRISTY: We have a mocion by 13 | section.

Mr. Anderson and a second by Ms. Beaver to approve the 14 We'll --
recommendation as stated by Mr. Omer. 15 ME. OMER: This i1s not specifica |,

R.1 those in faver signify by saying ave. 16 | ltem 7 uniform or 7 alpha Charlie.

Cpposed? 17 MR. CHRISTY: Any request to pull any of

Hearing none, the motion carries. 18 | those projects as stated?

Mr. Omer? 13 No requests are heard.

MR. OMER: Mr. Chair, last thinrg, our -ew 20 Mr. Omer, your reques:i again is to approve
projects are Items 7u as in uniform through 7ac as in 21 | it —

We can Lake thnse proiects sogether, cr 7 22 | MR. OMER: -~ 7 uniform through
vou'd like, (indiscernible). 23 | Charlie.

MR. CHRISTY: is 1+ the des re the board 24 MR. CHEIZTY: The Chair would =n'=rta-n
so -- 2% |motlion so sL=t=d as Mr. Omer presanted.
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We have a motion by Mr. Sellers and a second

by Mr. Anderson to approve the requests as stated by Omer.

All those in favor, say aye. Opposed?

Hearing none, the motion carries.

MR. OMER: Thank you.

MR. CHRISTY: Thank you --

MR. OMER: No airpeort projects
(indiscernihle) .

MR. CHRISTY: Thank you, Mr. Omer

Cur next item is the State Engineer's
report. Reporting to the board will be the Deputy
Director of Transportation and cur 3tate Engineer,
Jennifer Toth.

Ms. Tecth.

M35. TOGTH: Good morning, for -- it is stiil
morning. Okay.

In terms of the State Engineer's report, as
you can see here, we have 10l projects that are currently
under construction feor about €81 million dollars.

We firalized six projects in the March time
frame. And fiscal year to date we have finalized 118
projscis.

I'd take any gusstion st this point in time
on ths EBtrate Engineer's repors.

MR. CHRIRTY: BAny gquesticns of the State
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Lnoinesr regarding the report?
quasticns.
M=s. Teth.
M&. TOTH: (Indiscernible). took over

Scott's (indiscernible) .

Okay. So first I want to say Lrank you
the number cf consent agenda items that you passed |
fterms of the construction contracts.

And moving on to Item %a, Item 92 is a

#ldewalk project on State Route 347 and State Route 238

And in analyzing the bids and discussion with Briston
Construc-ion, the Department estimate for con- -- for
concrete sidewalks was actually a little higher.
Briston's expertise is actually in concrete = |daownlks
thus, they were able to provide a better bid prioce to
Department . The Department does recommend award to
Bristen Construction.

MR. ANDERSON: Mr. Chair?

ME. CHRISTY: Mr. Anderson.

MR. ANDERSON: This is still part aof the
TERZ award back in 2008. Correct?

MS,. TCTH: Correct.

MR. ANDERSON: So it's in the ame
pradicament as --

MS. TOTH: Yes, it's using enhancement

GRIFFIN & ASSOCIATES - (602) 264-2230
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compatirive prozess and (indlscernibls) i the Maricopa
region.

MR. CHRISTY: Mr. Roehrich, as a question,
this is an amended item. Does that require any action by
the beoard?

MR. ROEHRICH: Mo, Mr. Chair, it does not.
It was amended to change the number which was originally
identified as 8a, but it is %a.

MR. CHRISTY: Thank ycu.

And, Ms. Toth, vyour recommendation?

MS. TOTH: Our recommendation is award to
2riston Construction.

MR. CHRISTY: Is there a2 motion from the
board to accept the recommendation as presented?

MR. ROGERS: So moved.

MR. CHRISTY: There is a moticn by
Mr. Rogers

Do we have a second?

MR. CUTHBERTSON: Second,

MR. CHRISTY: Second by Mr. Cuthbertson to
accept the reccommendation as presented.

All those in favor of th recommendation as

nted, signify by saying aye. Opposed?
Hearing none, tha vrecommendation passes.

MS. TOTH: Thank you. Meving ¢n to Item %b,

GRIFFIN & ASSOCIATES - {602} 264-2230
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the Deparimen! received a levler from Tntermountain Wes:
Civil Constructovs asking to withdraw its bid dus te
clerical error in its bid proposal. After analysis, the
Department does agree that the bid submitted by
Intermountain West did not represent its intent and was
deemed a clerical error.

The Department did notify all of the
remaining bidders on that project, making Standard
Cornstruction the new apparent low bhidder. Mo zomments or
protests were received by the other bidders.

in addition, as you recall, the delay from
last month was so that the costs could ke requested from
the City of Glendale, since they -- all of the bids
exceeded the original costs. Since then, the City of
Glendale has approved the additional funding to: ‘hiis
project, and therefore, the Department does recommend
award to Standard Construction.

MR. CHRISTY: Mr. Sellers, this is n vous
digtrict. Do you any cocmment or questions?

Hearing none, is there a motion to accept

the recommendaticn as presented to the board?
MR. ANDERSON: So moved. |
MR. CHRISTY: We have a moticn by

Mr. Andsrson.

MR. SELLERS: Second.

GRIFFIN & ASSOCIATES - (602) 264-2230
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MR. CHRISTY: And a second by Mr. Sellers,
te accept the recommendaticn as presented to the board.

A1l those in favor of the recommendation,
signify by saying aye. Opposed?

Hearing none, Ms. Toth.

MS. TOTH: Thank you.

Moving on to Ttem 9c¢c, 9c at bid opening
Granite Construction Company was read as apparent low

bidder and FNF Construction as the apparent second low

bidder. The Department subsequently received a formal bid

protest from FNF claiming that the bid price of borrow

from Granite Construction is unreasocnably low, making toe

bld mathematically unbalanced. FNF further claims the bid

is material -- materially unbalanced as well.

Granite did respond showing how it
determined its bid price for the borxow and claimed =he
gquantity of borrow needed is correct or might actually be
more than the bid schedule defined.

I want to cover the definition of a
mathematically unbalanced bid. A mathematically
urbalanced bid is a bid containing a lump sum or & unit
price, but does not reflect rsassnably anticipated aclual

coets.  F.us a reasonable proporzion that’'s s ot the

bidde:'s anticipated profits, cverheaa sosts ard

indirgct costs.
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Granite explained that it owns and operates
the sand and gravel pit clecsest to the project, and that
operations of that pit are actually confined in space with
limited room to stockpile waste materials that result from
the stripping overburden. Granite did explain that
historically this waste material was exported to a nearby
landfill and that landfill has recently been closed.
Since Granite no longer has this option but z2lso needs to
dispose of this material, using it as borrow on the ADGT
project allows Granite to reduce its cverall dlsposal
costs.

And I will note at this point in time, even
though I say it's a waste material, it does meet the
specifications in order to use it as borrow material on
this project.

So Granite is passing on tha=z cost savings
to ADOT in the form of the borrowed credit.

So going back to the definition of the
materially -- or a mathematically unbalanced bid, in our
analysis, this is a -- what Granite proposed and laid out
in ferms of their explanation, it is a reascnably
anticipated actual cost to that borrow material.

As such, because it's ncl mathematically
unbz lanced, it cannot also be materially unbalanced. So

thoratfore, the Department does reocommend to the board thac
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we tne protest of FNF Construction and award to
Srarsite Construction Company.

MR. CHRISTY: Any questions regarding —his
project?

The Chair would entertain a motien tc accept
the recommendation as pressented to the board regarding
this project.

MR. ROGERE: Move to approve.

MR. CHRISTY: We have a motion by
Mr. Ragars.

Is there & second?

MS. BEAVER: Sccond.

MR. CHRISTY: Second by Ms. Beaver tn accept
the award -- accept the recommendation as presented.

All those in favor of the recommendation,
gignify by saying aye. Opposed?

The recommendation carries.

And --

MS. TOTH: Thank you.

MR. CHRISTY: —-— thank you, Ms. Tnath

And we are now Item 9 -~ whoops. Excuse me.
We alresdy finished that

And we are on to Ttem 10, suggestions ‘ram

the board members for future subjec's of ruoczings.

Ms. Beaver.
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MS. BEAVER: 1 just again wanted te -- it is
not indirazed on the agsnda at thi.s meeting, but Lake
Havasu City requested the change of date because the
Arizona League of Cities and Towns is scheduled at the
same time as our meeting in Lake Havasu City, so

MR. CHRISTY: We examined their request and
looked at the schedule and looked at the calendars and

fortunately or unfortunately, but the process is what the

process is. These meetings have been set and agenda-ized
ard posted to the public well in advancs. And we're scrry
that we can't accommodate all those factors. But we're

going to proceed with the meeting locations as originally

planned and agresed to. And we certainly hope the Lake

Havasu folks can send someone. We would love them to come
to the board meeting that month to discuss any items. And
T'm sure ADOT -- ADOT staff would make themsclves

available prior or during that time pericd tc maks sure
their issues are addressed or at least discusscd.

Am I right, Mr. Roshrich, on that?

MR. ROEHRICH: Mr. Chair, that's correct.
As you have talked about, we have not sent that response
back to Lake Havasu City, but we will do that, as well
with the cffer that we zre willing to -- to come out with

the senior staff and talk to their trarspaor:

s wel.. We donm':t want to loss that opportunity.
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MR. CHRISTY: Any other reqguests
suggestions?

Mr. Anderson,

MR. ANDERSON: Mr. Chairman, I would like to
see a resclution in support of the Maricopa TIGER grant on
the next agenda. I think we did that maybe three of fou

years aqgo on previocus programs. So if we can get that on

the agenda.

Also, I'd like to see Ms. Lewis come back
again and talk about the Scuth Mountain 202 and the P3
progress. I think that was in January at the Prescott
Valley meeting, so an update would be (indiscernible).

MR. CHRISTY: Those requests are so noted by

staff and will be addressed on the agenda for the next

meeting.

Mr. Sellers?

MR. SELLERS: Mr, Chairman, yocu know,
a long discussicn around how much savings there
investing in our preservation programs, and, in

keep diverting money away from new construction

to enhance our preservation programs.

T guess I would just like to have

this is kind of in line with what the chalrmarn

about a little bi* =arlisr, T would like ro have a

presentation Zc¢r the bcard that would ‘atk about what
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how we could enhance -- different methods tha* we could
enhe2rase lLunding for ADOT to take carc of some of these
issues, you know, whether it be -- and I realize that it
would be a legislative process to change any funding
mechanisms, but it would help us as board members to talk
to our legislators if we have more information about the
different amounts, what different amounts would do for ocur
future (indiscern:ble) in the state, Certainly, delaying
construction and .mprovements hurts us from an economic
development standpoint and (indiscernible). So I'd like
to ses that as a future agenda item.

MR. CHRISTY: So noted.

Staff will articulate your regquest and it'11
be brought up for the next agenda setting meeting prior to
the May meeting.

Any other suggestions or -- Mr. Rogers?

MR. RCGERS: 1I'd just like staff to _ook
inte scmething for our area in Bpache County. We -- it
was just announced on the Kinder Morgan's website that
they're going tc ke investing one billion dollars in
Apache County in CO2 wells. They've been up there
exploring for several years, and new they've decided to
come in and spend another 700 miliion on wrl.® and 300
million on a pipeline., I just would like to rake sure

that our -- ADOT's working with them and making sure that
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we tazks care ol that, bscause it's going to y

wha* T heard was 1200 subcentractors wil’ be comlng in
there. So that's going to be a huge impact o cur arss
many ways. 5o 1 want make sure our transportation neeads

are addressed there.

S0, Floyd, if you could -- maybe -- contact
Kinder Morgan or just let us know what -- what ADOT's role
to play if this, in fact, does happen, and it does sound
like 1t will.

MR. ROEHRICH: (Indiscernible).
MR. CERISTY: Ms. Beaver?
M5. BEAVER: Just one additions!
(indiscernible), 1 believe it was Mr. Magini [phore: ?

MR. CHRISTY:

(Indiscernible}.

MS. BEAVER: Okay. He wanted tao know abou

having the I-11 and just for simplicity, I'm 15ing I-1:
corridor study as a standing agenda item, which T concur
with. Are we already having that, though, unde:r the
Multimodal Planning Division report?
MR. CHRISTY: That's correct. It !'s a

standing agenda item. And I think his commenis were

directed on his being appreciative ~f _he Ia b I was
A standging item. And tainly I am tco. And know

Mr. Omer =pends a lot of zZime on that issue, and e ngs
it to the board monthiy as st- . od on the agenda.
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r_____ —
Thank you.
Eny other comments?
Ihe Chair will entertain a motlon to
adjourn.
ME. ANDERSON: S0 mcved.
ME. CHRISTY: We have a motion by
Mr. Anderscn to adjourn.
MR. ROGERS: Second.
MF. CHRISTY: Second by Mr. Rogers,
&li those in favor of adjourning, say ave.
Opposed?
Hearing none, we are adjourned.
(The excerpted proceedings concluded)
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I, AMY E. WEAVER, dc hereby certify that the
58 pages contained herein constitute a full, accurate
transcript, from electronic recording, of the proceedings
had in the foregoing matter, all done to the best of my
skill and ability.
SIGNED and dated this 30th day of Apr:l
2014,

. N\u,\'ﬁA N i {
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\_\

Amy E. Weaver Transcribear
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Adjournment
A motion to adjourn was made by Kelly Anderson and seconded by Hank Rogers. In a voice vote, the
motion carries.

Meeting adjourned 11:05 a.m. MST

Stephén W. Christy, égy{an
State Transportation Board

L)/ /,M/

Floyd Roehrlch Jr, Deputy irector for Policy
Arizona Department of Transportation
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